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Foreign Ministers Make ‘Urgent Appeal’ to Iraq 
AU 1701180491 Paris AFP in English 1739 GMT 
17 Jan ¥1 


[Text] Paris, Jan 17 (AFP)}—Foreign ministers of the 
12-nation European Community (EC) issued an “urgent 
appeal” to Iraq Thursday to “withdraw immediately and 
totally its forces from Kuwait, sparing the Iraqi people 
further suffering and further destruction”. 


The ministers, holding an emergency meeting here to 
discuss the latest developments in the Gulf, renewed 
their “total commitment to the calling of an interna- 
tional conference on peace in the Middle East at the 
appropriate moment”, stressing that such a conference 
would require “senous preparation”. 


They also reaffirmed the EC’s commitment “to seek 
actively, once international legality 1s restored, to restore 
a future of peace, stability and development, with social 
justice and regional economic solidarity for all the peo- 
ples in the region, in dignity and security” 


The EC foreign ministers’ session followed a meeting of 
the nine- nation Western European Union, the sole West 
European defence coordination body, which earlier 
“condemned the Iraqi authorities responsible for the 
opening of hostilities”. 


The WEU., which groups Britain, France, Germany, the 
Benelux countries, Italy, Spain and Portugal, proclaimed 
its solidarity with the United States and the multi- 
national force committed to United Nations-mandated 
action to force Iraq out of Kuwait 


WEU Holds Saddam Responsible for Gulf War 


LD1701175691 Hambure DPA in German 1519 GM{1 
17 Jan 91 


[Excerpt] Paris (DPA}—Just hours after the attack by the 
UN allies on Iraq, the Council of Ministers of the 
Western European Union [WEU], meeting in Paris 
today, has been discussing a possible solution to the 
Middle East conflict after an Iraqi defeat. Afterwards, 
German Foreign Minister Hans-Dietrich Genscher said 
that the UN coalition 1s not waging “a war against the 
Iraqi people.” The Europeans are rather making them- 
selves the “advocate for the interests of the Iraqi 


people.” 


In their final communique, the ministers hold Iraq 
President Saddam Husayn responsible for the outbreak 
and the horrors of the war. They reiterate thesr determ- 
nation to implement international law and warn Sadaam 
against violating the Geneva conventions which forbid 
the use of poison gas and bacteriological weapons. They 
also express their hope that Saddam might still see 
reason and end the war by withdrawing his troops from 
Kuwait. Third states hit by the war are promised further 
humanitarian aid. 
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German Defense Minister Gerhard Stoltenberg said that 
France and Great Britain briefed the WEU allies about 
the tactics of the Kuwait war. It 1s, he said, necessary to 
create the infrastructure to prevent attacks against third 
states (Turkey, Israel). “Of course, no one has absolute 
security now,” he said. fhe aim ts to spare the civilian 
population as much as possible. The result so far repre- 
sents an “urgent warning” to Saddam. German soldiers 
wir. not be posted to the Gulf. There are also no 
additional demands within the NATO framework. 


French Foreign Minister Roland Dumas said this is not 
war between West and East, rich and poor, or North and 
South. There has been a violation of law. After the war 
ends, there must be a fundamental settlement” of 
Middle East problems to achieve peace and stability. The 
UN Security Council must take the “necessary mea- 
sures.” The Arab nations, too, have a “priority role™ to 
play. [passage omitted] 


Official Says Iraqi Civilians Fleeing To Iran 
AU 1701160291 Paris AFP in Enelish 1542 GMT 
17 Jan 91 


[Text] Geneva, Jan 17 (AFP}—Civihans have started to 
flee across northeastern Iraq into Iran following the 
U_S.-led air strike against Iraq, a spokesman for the UN 
Disaster Relief Coordinator (UNDRO) said Thursday. 


Mohammad Khatib could not give their nationality nor 
numbers. He said there were no obstacles at the border 
and that some had already crossed into Iran. UNDRO 
also said Iraq's borders with Jordan and Syna remained 
open Thursday. though the border with Turkey was 
closed. 


Another UNDRO official, Sergio Piazzi, said two camps 
were being set up near the Iraqi-Syrian border at Al Haw! 
and Abu-Kamal. They should be operational within 48 
hours and could receive up to 20.000 people. 


The agency feared that the shutdown of Gulf air traffic 
would hamper efforts to get people out of the war zone. 
Mr. Piazzi said insurance costs on flights had soared, and 
UNDRO had been unable to send out any planes 
Thursday. 


Some 2,500 tonnes of tents, blankets and other relief 
material were waiting in Brussels and Pakisian, and 
another 70,000 tonnes of food was in Cyprus and would 
be quickly sent to the Synan coast, UNDRO said. 


EC To Ask Member Countries To Cut Oil Demand 


AU1701108791 Paris AFP in Enelish 1029 GMT 
17 Jan 9! 


[Text] Brussels, Jan 17 (AFP)}—The European Commu- 
nity (EC) 1s to ask member countries Thursday to cut 
their demand for oi! because of the Gulf war, an EC 
source said here. He said the |2 EC countnes would be 
asked to cut oi! demand by seven per cent from average 
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levels between October 1989 and September 1990—a 
drop of about 614,000 barrels a day. 


Average demand in the community dropped about four 
per cent since September 1990, so the effective cut being 
asked would be no more than three or four per cent, the 
source said. 


The EC's executive commission agreed Wednesday on 
the move, and ts accordingly expected to issue a directive 
on Thursday. The decision is in line with a recommen- 
dation last week from the International Energy Agency. 


Under EC regulations, each member country can choose 
how to impose the cuts, which can be fixed by the EC 
Commission for two months. After that. the decision 
must be confirmed by EC energy ministers. 


The commission ts expected to call an energy ministerial 
meeting ahead of the next scheduled gathering on March 
11. 


Last week, EC Energy Commissioner Antonio Cardoso E 
Cunha told journalists that the community had oil 
reserves exceeding 100 days consumption, and was 
“better prepared than ever™ to confront energy prob- 
lems. 


Cutting oil demand could cc me from lower consumption 
through lower speed limits, rationing, and using alterna- 
tive energy sources, or dipping into oil stocks, which may 
not drop lower than 90 days of consumption. 


A recent EC report said that oil imports from Iraq and 
Kuwait had been replaced from other sources, and that a 
10 per cent consumption cut would be enough to neutr- 
alise a complete cut-off of Saudi supplies. 


EC Warns of Aid Cutoff Over Baltic Crackdown 


AU 1701212391 Paris AFP in English 2109 GMT 
17 Jan 91 


[Text] Paris, Jan 17 (AFP}—European Community for- 
eign ministers warned Moscow that it would cut off all 
but humanitarian aid to the Soviet Union if there was a 
further crackdown in nationalist Lithuania. 


Events in the breakaway Baltic republic were put on the 
agenda at a Gulf wai meeting of the 12 foreign ministers 
at the request of Denmark's Uffe Ellemann- Jensen. 


if the EC noted “a resumption of military reprisals with 
the loss of human life”, it could rapidly take “measures 
against the Soviet Union”, said Foreign Minister 
Jacques Poos of Luxembourg, the current EC president. 


Mr. Poos added that EC ministers had agreed to step up 
monitoring of food aid to the Soviet Union, to make sure 
it got to those most in need. The EC's political com- 
mittee would monitor developments in Lithuania mean- 
while. 
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Hundreds of thousands of Lithuanians joined a funeral 
march Wednesday for 14 people killed during a Soviet 
military assault Sunday on the television tower in Vil- 
nius. 


In the Lithuanian capital on Thursday, a Soviet general 
refused to guarantee that the heavily-fortified parliament 
building would not be attacked. 


General Yuriy Nauman, a member of a Soviet Defence 
Ministry delegation sent to Vilnius after the assault on 
the television tower, said instead: “I think the parlia- 
ment is so well protected that the soldiers don’t want to 
attack it.” 


The pro-independence government has feared an attack 
on the parliament since Sunday's assault. 


Earlier Thursday in Moscow, deputy Foreign Minister 
Aleksandr Belogonovy rejected suggestions that the Gulf 
war provided an opportunity to crack down in the Baltic 
States. 


* Delors Interviewed on EC Foreign Policy 


9IESO304A Paris L’EXPRESS in French 21 Dec 90 
pp 37-38 


[Interview with Jacques Delors by Yann de PEcotais. 
Alain Louyot, and Georges Valance; place and date not 
given: “Jacques Delors: Facing Up”] 


[Text] Because the countries of Eastern European are 
counting on the European Community, it must outdo 
itself and press ahead faster than planned. This, Jacques 
Delors told L'EXPRESS, is what has led the Twelve to 
practice a joint foreign policy the same way Monsieur 
Jourdain spoke prose: Without knowing it. 


[L"EXPRESS] In deciding to help the financially trou- 
bled countries of Eastern Europe, aren't the Twelve 
carrying out their first act of foreign policy, just as the 
conferences on monetary union and political union are 
opening? 


[Delors] It is true that, with the progression of events in 
Eastern Europe, it has become very difficult to distin- 
guish between what is within province of the Commu- 
nity—to be brief, economic, financial, and social 
affairs—and what is termed political cooperation—in 
other words, cooperation on matters of foreign policy— 
which falls within another decisional framework. The 
Community has had to shift gears, because otherwise a 
gray area would have been created between economic, 
financial, and social matters on the one hand and foreign 
policy on the other. For example, how can you expect us 
to request the authorization of the Council of Ministers 
to sign trade and cooperation agreements with Hungary 
and Romania, which we did, without there being a 
discussion or an evaluation on the political level’ 
Because of the events in Eastern Europe, the Twelve 
have been led to praciice a joint foreign policy the same 
way Monsieur Jourdain spoke prose: without knowing it. 








FBIS-WEU-91-013 


18 January 1991 INTERNATIONAL AFFAIRS 3 


The very success of what they have undertaken in this 
area has given the proposed political union greater 
credibility. I would even go so far as to say that our joint 
foreign policy 2s in a way become the motor of political 
union. In a word, the events in Eastern Europe have 
provoked the Community, have caused it to go beyond 
business as usual and, consequently, to take already an 
approach similar to the one it will adopt when the treaty 
of political union is ratified. 


[L’EXPRESS] What can the countries of Eastern Europe 
expect from the Community? 


[Delors] These countries are emerging from the night of 
totalitarianism, with little experience of democracy and 
dislocated economies. They are European countries, like 
us. Some, through their leaders—who are often men of 
letters, philosophers, or artists—are also sending us a 
philosophical and spiritual message. For our part, we 
have conveyed to them—by the fact that we are a 
law-governed community, in which even the smallest 
voice is heard, and a community that is seen from the 
outside as very dynamic—the dual reference of democ- 
racy and economic prosperity. We must draw all the 
conclusions that are to be drawn from this exchange of 
messages. We did so first with East Germany. And 
everything took place under excellent political, psycho- 
ogical, and technical conditions. Just think that, in 
Brussels and Strasbourg, in the space of 2 months—July 
and August—we drafted the almost 500 pages of regula- 
tions necessary to welcome 17 million East Germans 
into the Community, and that, in 3 months, the compe- 
tent political authorities—the Council, Parliament, and 
the Commission—were able to reach agreement. 


[L’EXPRESS] What about the former people's democra- 
cies? 


[Delors] As early as last year, the summit of the indus- 
trialized countries acknowledged, after a fashion, the 
new status of the Community by giving the European 
Commission the task of coordinating the assistance of 24 
industrialized countries, first to Hungary and Poland 
and then to Czechoslovakia, Bulgaria, Romania, and 
Yugoslavia. To give you a figure, in one year, the 
assistance we coordinated came to 6 billion ecus for 
Poland and 4 billion ecus for Hungary. And we are 
continuing. In the second place, it was necessary to have 
trade and cooperation agreements with these countries 
so that they could gradually integrate their economies 
into the European and international economy. These 
agreements were signed with all the countries and have 
already led to additional commercial outlets for some of 
them. As we all know, it is better to sell than to borrow. 
Of course, this does cause a few problems for us, partic- 
ularly in agriculture. But do we want to limit ourselves to 
Sunday speeches on a greater Europe, or do we really 
want to build it? This is why, at the next meeting of the 
Council of Europe, the Commission will have a chance 
to present the situation of these countries and to report 
on everything that we have already done in cooperation 
with them. However, this will also be a chance to call for 


a political initiative that will enable us to help them to 
get through this particularly delicate transitional period 
in terms of their balance of payments and their ability to 
import what they need to survive and develop. So you 
can see that, while there is little talk of a greater Europe. 
at least on our part, there is a lot of activity aimed at 
weaving a web with a perspective already announced a 
year ago by Francois Mitterrand, that is, a confederation 
of greater Europe. In presenting this perspective, the 
French president sent out a clear political message that 
was well received by these countries. Meanwhile, we 
must demonstrate this growing solidarity among our- 
selves daily, and by facing up to whatever happens. 


{[L’EXPRESS] What do you think of the issue raised by 
certain French political parties concerning the need to 
strengthen the Community vertically, on the one hand, 
and to extend it to the countries of Eastern Europe, on 
the other. 


[Delors] In the face of these events—and leaving aside 
the reservations of some, who only speak of a greater 
Europe in order to be better shut of a Community that 
they have never liked—we had a choice of three solu- 
tions. One: We could forget what we have accomplished 
and establish a grand confederation immediately. This 
would have been throwing into the dust bin of History 
the only successful experiment in the creation of a 
law-governed community among sovereign states. Never 
mind that this example is one that even Mr. Gorbachev 
has mentioned to me, as a possible basis of the institu- 
tional structures for the new Soviet Union. So this option 
would have been absurd. Second solution: We could 
stand still and wait for the countries of Eastern Europe to 
catch up with us. But what would they have to gain? If we 
give up on strengthening the Community vertically, this 
will also have economic consequences. Let us take an 
example. If we do not achieve economic and monetary 
union, we will not enjoy many of the advantages con- 
ferred by a big market. So there will be less in it for the 
countries of Eastern Europe. Consequently—third solu- 
tion—the best way to help them and to favor the 
eventual establishment of a greater Europe is to 
strengthen our political and economic cooperation. Al a 
time when the pace of events is quickening, we must 
quicken our pace to meet the challenge. People do no! 
see the Community from the outside in the same way 
that some of its member citizens see it. This even 
explains the temporary failure of GATT. It is assumed 
we can do more than we can. So the only way is to 
continue. Moreover, this does not shock the leaders of 
Eastern Europe. Those who hope eventually to be able to 
join the European Community would like to see it 
strengthened, not weakened. France is practically the 
only place where you find people who have no intellec- 
tual qualms about making an either/or issue of strength- 
ening the Community vertically or extending it horizon- 
tally. Talk to the leaders of Hungary, Poland, and 
Czechoslovakia. This is not at all their way of thinking. 
For 45 years under the yoke of totalitarianism, they 
dreamed of Europe. 
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{L"EXPRESS] Does the fact that the French and the 
Germans agree about going a long way together fast 
reassure the other countries in the Community, or docs it 
worry them? 


[Delors] I think that the way the latest Franco -German 
letter 1s worded and the manner in which it was sent on 
the eve of the meeting in Rome are not the type of thing 
to awaken our partners’ concerns or susceptibilities. The 
letter 1s designed to contribute to the discussion. And 
there is nothing solemn about it. So it is a useful a 
contnbution, all the more so since some may have feared 
that the French and the Germans would not agrec 
entirely on the ultimate objectives of political union. The 
fact that they do, after months and months of specula- 
tion—in the French media, in particular—is a very 


positive phenomenon. 


[L"EXPRESS] Are there limits to the Community's con- 
siderable effort on behalf of the countnes of Eastern 


Europe”? 


[Delors] Yes, our assistance has its limits. Let me remind 
you that my concern is for consistency between what the 
Twelve say and what they do. One of the reasons why we 
have been successful in building the European Commu- 
nity is because | make a point of the resolutions of the 
Council of Europe being followed by action. However. 
since the Community ts now seen as a real economic 
giant and a potential political giant, it must face up to all 
of its world responsibilities. And while there 1s the Eas' 
there is also the South. It would be inconceivable 1, after 
two more years, we have not given the same signals to 
our southern flank, if | may put it that way, as to our 
eastern flank. This is why the Commission has invited 
the Twelve to consider reforming our Mediterranean 
policy. It is also why this Mediterranean policy should 
include consideration—which, again, does not distin- 
guish between foreign policy and economic action—of 
what is to come after the Gulf crisis. All of this is related 
The question that is being asked of our fellow citizens 
and of the Twelve is simple: “How high are your ambi- 
tions for your country and for Europe?” When you 
become a major power, you must face up to your 
responsibilitics. The United States is a major power, and 
it knows it. In the Gulf affair, it was quick to assume its 
responsibilities—which are not only costly in financial 
terms but may also be risky in terms of human lives. This 
is the transformation we have to accomplish. In my 
travels about the world, | have arrived at a better 
understanding of how we used to be perceived. In 198! 
and 1982, when I used to go to the United States and 
Japan, Europe was perceived with a touch of pity. People 
respected us as they respect a museum—a museum with 
many works of great quality, but nothing more. All this 
has changed. However, Europe arouses envy and jeal- 
ousy, and it is creating new responsibilities for itself. 
This is what we must never forget. 
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* Decline of Information Sector Detailed 


YIENOI92A Brussels LE VIF /L’EXPRESS in French 
16 Now W p 124 


[Article by Sabine Delanglade: “Computer Technology 
Europe Is Collapsing”) 


[Text] Mammoth Japanese firms and giant IBM play 
three trump cards against the Old World. They are 
unbeatable. 


Fasten your seat belis' “If aviatron had evolved at the 
same pace as computer technology. airline companies 
would now be able to fly customers from Paris to New 
York for 30 francs [Fr], in less than an hour, using only 
one liter of fuel,” said Francis Lorentz, CEO of Bull, 
during a recent private luncheon in Pars. Was he 
attempting to vindicate himself before announcing the 
bad news (losses of Fr! 8.5 billion for the year)? No, this 
was just a reminder that this industry requires stability 
and effort over the long run. During the past 20 years. 
Bull has replaced its chairman or amended its bylaws 
nine times. At the same luncheon, three of Francis 
Lorentz’s top aides sat wih him at the table: The most 
senior of these was hired by the company carly this year. 
Did someone say “long run”? 


A few days later, the executives of Hitachi's computer 
division announced their first investment in Europe. 
The three messengers from Tokyo seated around the 
table represented a combined total of over 100 years of 
service with the Japanese mammoth. Is it really only a 
comceidence that Hitachi 1s creating new 500 jobs near 
Orleans, while Bull, bled dry, will eliminate 5,000 jobs in 
France by the end of 1991, in addition to the 3,000 
layoffs this year’ 


Bull 1s not the only European company that has been 
brought to its knees. Philips, the symbol of Dutch 
prosperity, will lay off 45,000 people and Olivetti 7,000, 
while Nixdorf, the exemplary German, has lost billions. 
In 1989, the balance of trade deficit for Europe's elec- 
tronics industry soared: $34.2 billion (it increased 
twenty fold in ten years), while Japan raked in 62 billion, 
according to a study by the Electronics International 
Corporation [EIC]. “Why wonder?” asks Bertrand Lebel, 
a consultant for IDC, a consulting firm. “On the one 
hand, we built a strategy, we capitalized on its assets. On 
the other hand—especially in France—we let it go, and 
we followed.” In the race against a lagging Europe, 
“Japan Inc.” and IBM are relying on their tranquil 
strength. Both have three trump cards to play in the 
game. 


First, they are complete masters of the technology. From 
components and chips to software and hardware, IBM 1s 
the only Western computer company to produce its own 
computer equipment. This gives it complete security. 
How can the other manufacturers turn a blind eye to the 
potential for blackmail from their Japanese competitors 
for those components that represent the very heart of 
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their hardware’ “Japan can say no,” threatened Sony 
chief Akio Morita in a book published last year. It can 
also increase its prives.... 


Second, they control their domestic markets. One of 
Japan's largest consumers of computer products, the 
telecommunications giant NTT, orders less than 5 per- 
cent of its computers from abroad. In addition, with 
prices 40 to 60 percent higher than those charged on the 
world market, the Japanese can create comfortable cash 
reserves. Hitachi alone sits on nearly Fr 246 billion in 
cash. Enough to casily pick up a few tired Europeans 
Something Fujistu recently did to the British ICL. The 
American system 1s not open, either: When Bull bought 
out Zenith, a big supplier for the U.S. Army, orders from 
the Pentagon immediately evaporated. For a long time, 
nationalized enterprises also enjoyed this type of prefer- 
ential treatment in France. This no longer holds com- 
pletely true: Bull receives only 35 percent of the French 
Government's business, as opposed to the 70 percent 
Mre allocated to its British nval ICL in its own market, 
and a similar percentage held by Sicmens in Germany. In 
fact, some analysts attribute the reasons for Philips’ 
discomfiture to the absence of a domestic market for its 


products. 


Third, the conglomerates work with their governments 
in a concerted research and development effort. In 1975, 
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nearly all electronic Components in the world were 
American-made. The MITI—Japanese Ministry of 
industry—spent billhons in research programs, and today 
the world leaders in the industry are NEC, Toshiba and 
Hitachi. Computers followed of their own momentum 
Last September, IBM announced a new linc, the latest im 
ultra-rapid computing technology. Fujistu, NEC and 
Hitachi had already made the same announcement a few 
days carler. 


Sincz 1967, the French Government has devoted a total 
of Fri23 billion to its computer systems, and only onc 
billion this year. In 1990 alone, the MITI will spend 
Fr276 bilhon in high-tech research... Meanwhile, in 
Europe, one of Philips’s first actions, during the throes of 
its crisis, was to ebandon participation in the JESSI 
program. onc of the rare joint projects set up by the 
Europeans to meet the challenge in electronics compo- 
nents. Suicidal’ Chips are the “nce of the industry,” as 
the Japanese say. They are the basis not just of com- 
puters but of all products of the future. “Because 1 owns 
the knowledge, Japan «ill need to decide only what 
Europe will have the mght to manufacture,” affirms an 
expert. The catastrophic financial situation of the com- 
panies on our continent leaves little hope for escaping 
this stranglehold 
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Belgium 


Iraqi Envoy Says Peace Up to U.S. Not iraq 
401601165891 Paris AFP in English 1650 GMT 
16 Jan 91 


[Text] Brussels, Jan 16 (AFP)}—Iraq’s ambassador to 
Beigium, Zayd Haydar, said in a radio interview here 
Wednesday that it was up to the United States to take 
any peace imitiative and that none could be expected 


from Baghdad. 


“The gesture must come from the United States. There is 
nothing coming from us. We made our proposal... We 
said we were ready to pul everything on the table, to 
make necessary concessions in a global discussion,” Mr. 
Haydar said. 


He added: “War 1s becoming more and more inevitable. 
But it is the Americans who are preparing for i. They 
have resected all Arab initiatives since the beginning of 
the crisis. They even blocked European initiatives.” 


Iraqi Diplomats Expelled for Security Reasons 
401701184091 Paris AFP in English 1826 GMT 
17 Jan 91 


[Text] Brussels, Jan 17 (AFP)}—Belgium has expelled 
seven of the nine Iraqi diplomats in Brussels for “secu- 
rity reasons”, giving them less than 24 hours to leave, the 
Foreign Ministry announced here. 


The decision does not affect Iraqi ambassador, Zayd 
Haydar, and one of his colleagues. Mr. Haydar was told 
the seven must leave by 4 p.m. (1500 GMT) on Friday. 


The Foreign Ministry gave no detailed reason for the 
move, which follows Britain's expulsion last week of 36 
of the 40 Iraqi diplomatic staff posted there. 
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Beigium last week announced that it would not direst!) 
take part in mulitary operations against [rag, but would 
help with support activities such as minesweeping in the 
Gulf region. 


It has four warships in the region and 18 Mirage-5 planes 
deployed among North Atlantic Treaty Organization 
(NATO) forces in Turkey. 


Martens Says Mideast Conflict Must Be Solved 


AU1701124791 Paris AFP in English 1233 GMT 
17 Jan 91 


[Text] Brussels, Jan 17 (AFP)}—The Middle East conflict 
will have to be settled once the Gulf conflict is over, 
Belzian Prime Minister Wilfried Martens said here 
Thursday. 


Speaking on Belgian radio after a mecting of the Belgian 
cabinet, he said that the need to settle the Arab-Israeli 
conflict was more urgent than ever and that Belgium 
would play its pari in such an initiative. 


Mr. Martens said Belgium, currently a non-permanent 
member of the United Nations Security Council, would 
do everything possible to maintain its links with Arab 
countnes. 


Earlier this week, Belgium backed an abortive Gulf 
peace plan presented by France to the UN. Security 
Council, which was rejected by the United States and 
Britain because it linked the Palestinian problem to the 
Gulf crisis. 

Belgian Foreign Minister Mark Eyskens said that the 
Gulf war was a conflict not between the West and the 
Arab world, but between “the only Arab country in the 
hands of an extremely intolerant regime and the rest of 
the world”. 


Also speaking on Belgian radio, he said that sentiment 
among many Arab leaders against Iraqi President 
Saddam Husayn was intense. 
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Major Addresses House of Commons on Gulf War 


LD1701172991 London PRESS ASSOCIATION 
in English 1642 GMT 17 Jan 91 


[Text] The prime minister, in hes Commons statement 
on the outbreak of hostilities, said: “Aircraft of the 
multinational force began attacks on military targets in 
Iraq around midnight Greenwich Mean Time. Several 
hundred aircraft were involved in the actiun, including a 
substantial number of RAF aircraft. The action was 
taken under the authority of the UN Security Council 
Resolution 678 which authorises use of all necessary 
force after January 15 to bring about Iraq's withdrawal 
from Kuwait.” 


Mr. Major: “The action was taker afier extensive con- 
sultation with the principal governments represented in 
the multinational force, and following direct discussion 
between President Bush and myself over a penod of 
weeks. It was taken only after exhaustive diplomatic 
efforts through the UN, the EC, Arab governments and 
others to persuade Saddam Husayn to withdraw peace- 
fully. 


“The action is continuing. Attacks have been directed at 
Iraq's military capability, in particular airfields, aircraft, 
missile sites, nuclear and chemical facilities and other 
military targets. Reports so far received suggest they 
have been successful. Allied aircraft losses have been 
low. I regret to inform the house that one RAF Tornado 
from later raids ts reported missing. 


“The ucstructions issued to our pilots and those of other 
forces are to avoid causing civilian casualties so far as 
possible ~ 


The prime minister said: “Our aims are clear and lim- 
ited. They are those set out in the UN Security Council 
resolutions 


“.—To get Iraq out of Kuwait-all of Kuwait, 
“—-To restore the legitimate government, 

“TO re-establish peace and security in the area; 
“.—To uphold the authority of the UN. 


“As | explained im the debate in the Commons or 
Tuesday, 1 1s only with the greatest reluctance that we 
have come to the pot of using force as authorised by 
the Security Council. We did so only after all peaceful 
means had failed and Saddam Husayn’s intransigence 
left us no other course. We have no quarrel with the 


people of Iraq. 


“We hope very much for a speedy end to hostilities. That 
will come about when Saddam husayn withdraws totally 
and unconditionally from Kuwait. Our military action 
will continue until he comes to his senses and does so. 


“Most of all our thoughts go to the men and women of 
our forces and their families who wait anxiously at 
home. They have .ur whole-hearted support and our 
prayers for their safe return.” 
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Speaks to Nation on TV 
LD1®91014691 London ITV Television Network 
im English 2100 GMT 17 Jan 91 


[Address to the nation by Prime Minister John Mayor in 
London on |7 January—live or recorded] 


[Text] Since before dawn today, Britain's forces have 
been im action in the Gulf. Their skill and courage has 
already been tested. Tonight | want to caplaim to you 
why they are there ard what this conflict 1s about 


Our troops are part of an international force. ui 1s drawn 
from many Countries; it is acting under the authority of 
the United Nations, and its purpose is t¢ end Saddam 
Husayn’s ruthless occupation of Kuwau. He invaded 
without justification. His army has conducted itself 
without mercy. If such brutality and aggression are 
rewarded with success, then we are all at msk. If you 
appease a bully, you pay for it later, and you often pay 
more dearly. We did not want a conf 1—I need hardly 
tell you that—we have tried hard to avoid it 


We have given Saddam Husayn every opportunity to 
withdraw. Time and again, the United Naticas has 
called upon him to leave Kuwait. In the patient diplo- 
macy of the past five months, leaders from around ihe 
world have sought peace, and then sought it again. But 
Saddam Husayn has chosen war. He has rejected every 
attemmt to reach a peaceful solution He has rebufied 
even the secretary general of the United Nations. At the 
United Nations, the world agreed that Iraq must with 
draw or be driven out of Kuwait We applied sanctions 
to make that point clear. We refused to trade with Irag 
Those sanctions made life harsher for Saddam's peopic. 
but he was not a man to be influenced by their suffering 


Then the world set him a deadline Free Kuwait. we said 
or we will have to free ut from you But Saddam Husayvn 
has rejected all appeals; he has Jcfied the United 
Nations, he has increased his force in Kuwart: be has 
tortured and killed those who opposed him. he has tned 
i wipe Kuwait off the very map of the Middic Eau 


For our part, we, ihe rev of the wordd, have acied with 
enormous restraint. Time and again we warned him ord 
we offered him this promise If he would withdraw ‘we 
invading army from Kuwait and return them to |raq, he 
would not be attacked 


Saddam has chosen instead to defy the world Ths 
deadline passed on 15 January, and o))) he refused to 
withdraw. That is why we and our partners are now 
facing up to our responyibility. Ii © to compe! him to 
obey the United Nations. We could not delay any longer 
Delay would increase the risk to our troops out there in 
the Gulf. Delay would have made their task more 
difficult and delay would have extended the ternble 
sufferings of the people of Kuwait 


Our ams are clear. They have been set owt for all to sce 
by the United Nations Security Council: First. we must 
gct Iraq out of Kuwait, nghi out of Kuwait, second, we 
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must restore Kuwait's legitimate government, and third, 
we must uphold the authority of the United Naticns. 


We and our allies want nothing more than that. We are 
not secking to dismembe: Iraq. We have no intention of 
imposing our chowe of government on Irag. We are 
simply doug what the United Nations said should be 
done. We are actire with the authority of the United 
Nations and on behalf of the whole world. 


| will not offer you rash promises about how quickly this 
can be donc. The operation on which we have embarked 
involves danger and sacrifice, but I am confident that it 
will succeed, and we know thai it 1s a battle that has to be 
fought. On Tuesday [!5 January], members of parlia- 
ment gave the government thew overwhelming support. 
One of the biggest partamentary majorities in recent 
history supported action tc enlorce the decisions of the 
United Nations. It 1s a pust cause and it 1s right that we in 
Britain should play our part. | take no pleasure in this 
conflect, but I do know what we are doing is right. Our 
nation has been through many tnals in the past, but 
when, a* now, nght and justice have been on our side, we 
have prevailed. 


The military operation must go on, on until the decisions 
of the United Nations are enforced. Then we can start 
searching again, and searching hard, for lasting solutions 
to the problems of the carth. We must try to work out 
security arrangements for th: future so that these terrible 
events are never repeated. And we shall, | promise you, 
bring our own forces back home just as soon as it is safe 
to do so. It ts t those men and women serving our 
country on the Middle East that my thoughts go out most 
tonight, and to all of their families here at home—to you 
| know thes ts not a distant war. It is a close and ever 
present anxiety. | was privileged to meet many of our 
servicemen and women in the Gulf last week. Their 
professionalism 1s outstanding, their confidence impres- 
sive, and their courage undoubted. You can be proud of 
them. very proud. Each one of them has Brita ns whole- 
hearted support and the prayers from all of us for their 
safe return home. And, our prayers are also for you, their 
farmilves, who carry so much of the burden of Saddam's 
war. We are no less proud of you. 


(,ood might, and God bless. 


Defense Secretary Briefs Press on Air Strikes 


1191701143891 London PRESS ASSOCIATION 
m Engtieh 1242 GMT 17 Jan 91 


| Text) Defence Secretary Tom King confirmed today 
that one RAF Tornado fighter-bomber and its two crew 
were missing after the second wave of air strikes on Iraq. 
The Med air strikes appeared to have inflicted “signif- 
scant” damage on Iraqi targets, he told a news confer- 
ence 


All planes had returned safely from the first sorties. But 
he added: ‘| have to advise you that during a later sortie 
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one Tornado suifered or engine fire, and 1 and us crew 
are missing.” Mr. King said the neat of kin of the missing 
mn were being informed. 


The minister said that the continuing air strike was going 
to plan. “The situation so far is that hundreds of sorties 
have already been flown and many more will follow «: 
the hours and days ahead,” he said. “We do not yei have 
any clear details or analysis of the effects.” He added 
that the strikes were aimed against Iraqi military capa- 
bility with care taken to minimise civilian casualties 


Mr. King said he did not know if the missing Tornado 
had been brought dov 1 by enemy action. 


The allied forces had made an “excellent and encour- 
aging start”, he said. 


Mr. King reported tnere had been limited Iraqi response 
to the raids through ts air defences last night and sorac 
artillery shelling across the Kuwaiti border into Saud) 
Arabia which, he believed, had now cease4. He said he 
could not confirm reports that significant numbers of 
Iraqi troops had surrendered. 


Mr. King went on to reaffirm the government's position 
that the attack was necessary to force Saddam Husayn 
out of Kuwait in line with UN resolutccns. “Saddam 
Husayn’'s continued refusal to respond to UN resolutions 
has left us wich no other course,” he said. “We naturally 
hope for a speedy end to the vonflict.” 


Mr. F ing added: “In the meantime can | say particular! 
im thy light of the one bit of sad information that | hav: 
had 1 give to the conference... all our thoughts are with 
those involved in the multinational forces at this time 
Our thoughts are with them and their :amuilics... and our 
wide in the very excellent and encouraging star they 
have made.” 


The chief of the Defence Staff, Sir David Craig. said 
raids were continuing and he expected that they would 
continue at a “high rate”. Sir David added: “They seem 


to have been caught by surprise”. 
Mr. King warned against complacence over the like!) 
course of the war in the wake of today’s attacks. He said 


“Iraq remains very powerful. It has considerable military 
might. It has take: a very high degree of skill, courage 
and determination to achieve whut we believe wiil have 
been significant results of the first hours of this opera- 
tion.” But he added: “There are still very considerable 
chailenges to face.” 


It is believed the Tornado's two-man crew ejected safely 
over enemy cerritory. Mr. King said he was hopeful the 
men had got out before the plane crashed. He «aid this 
was why the MOD [Ministry of Defense] had described 
the crew as reported “missing.” 


Sir David said many of the RAF's Tornadoes had been 
involved in a series of attacks on Iraqi airficids and 
radars. There was an air of “quiet efficiency” throughout 
the RAF in the region. He described the allied attacks as 
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well-coordinated, involving hundreds of combat aircraft 
sorties accompanied by air-to-air refuelling tankers. 
“RAF crews are very pleased with their aircraft,” he 
said. “Their hard training, particularly in recent weeks, 
and the detailed planning and preparation for this even- 
tuality has paid off.” 


There has been no confirmation of SCUD missile 
launches despite a number of false reports. 


Sir David said the Iragis appeared to have been caught 
by surprise and stressed the raids on command and 
control systems had made their operations much more 
difficult. RAF Tornado F3s on patrol above the skies of 
Saud: Arabia reported no contact with enemy aircraft. 


Mr. King paid a special tribute to the officers and men of 
the RAF. He said: “I pay tribute to the tremendous 
preparation they have done and their spirit nght through 
from the start... their courage, their good sense, their 
sense of responsibility have come through very clearly 
indeed, and the whole country will be very proud indeed 
of them.” 


Mr. King cautioned against taking too optimistic a view 
of the allied operation. “These are very early days,” he 
said. “We have significantly damaged Iraq's military 
capability, but it is far too early to be certain.” He said 
Saddam could be conserving resources by deciding not to 
deploy his air force against the allies’ initial strikes. But 
he warned Saddam Britain and the allies would not 
pause in their continuing bombardment because that 
could endanger the allied forces. 


Second Plane Lost 


1.D1801001791 London PRESS ASSOCIATION 
in English 0009 GMT 18 Jan 91 


[Text] The RAF has lost a second Tornado, the head- 
quarters of British Forces Middle East in Riyadh said in 
a Statement. 
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The GRI fighter-bomber failed to return from a mission 
over Iraq during the evening of January 17. 


Major Consults With Israel on SCUD Attacks 


LD1801041891 London PRESS ASSOCIATION 
in English 0237 GMT 18 Jan 91 


[Fxcerpts] Iraq launched a barrage of missile attacks 
against Isracl and Saudi Arabia tonight, and dramati- 
cally upped the stakes in the Gulf war. 


Iraq's leader Saddam Husayn, after seeing his country 
and military machine pounded for more than 24 hours 
by the massive allied bombing blitzkneg, lashed ‘ack 
with SCUD missiles. Israel, which had been on alert for 
days, immediately sent its planes into the air to carry out 
a massive retaliatory air strike. 


At least eighteen missiles were fired at Israel. Two landed 
in the Tel Aviv area, two in the Haifa area, three in 
unpopulated areas and one unknown. An Army 
spokesman in Jerusalem said seven people had been 
injured. 

Meanwhile, air raid sirens went off around a giant base 
in Saudi Arabia tonight amid reports of an explosion and 
incoming SCUD missiles. [passage omitted] 


Israel, which has the strongest military forces of any 
Middle East country, warned in advance that any attack 
by Iraq would bring massive “punishment”. [passage 
omitted] 


A statement from Downing Street said Mr. Major had 
been informed of the attacks while they were in progress. 
“He was appalled by these unprovoked and unforgive- 
able attacks,” said the spokesman. “The government ts 
now in consultation with the Americans and the Israe- 
lis,” the Downing Street spokesman added. [passage 
omitted] 














10 CANADA 


Economic Aid to USSR Put in Question 


AU 1401075591 Paris AFP in English 0420 GMT 
14 Jan 91 


[Text] Otuawa, Jan 13 (AFP) — Canada’s economic 
assistance to the Soviet Union is now in question 
because of Moscow's military crackdown in Lithuania, 
Minister of External Affairs Joe Clark said Sunday [13 
January]. 


All aspects of Canada’s economic assistance to the Soviet 
Union will come under scrutiny, including nearly one 
million dollars of credit that Canada has granted the 
Soviets, Mr. Clark told a news conference. 


Prime Minister Brian Mulroney has sent a letter to 
Soviet President Mikhail Gorbachev in which he 
expressed his indignation and deep concern over the 
recent events in the Lithuanian capital of Vilnius, Mr. 
Clark said. 


As many as 13 people were killed and scores were 
wounded when Soviet troops stormed Lithuanian radio 
and television installations. 


In the letter, Mr. Mulroney deplored the use of force 
which was contrary to the explicit assurances that Mr. 
Gorbachev had given Canada, Mr. Clark said. 


* Chretien Testifies Before B-C Commission 


* Redefines Federalism 


91EN0206A Quebec LE SOLEIL in French 18 Dec 90 
pAls 


[“Excerpts” from paper presented to the Belanger- 
Campeau Commission by Jean Chretien, head of the 
Liberal Party of Canada, on 17 December 1990—first 
paragraph is LE SOLEIL introduction} 


[Text] Jean Chretien is head of the Liberal Party of 
Canada and federal deputy for the Beausejour electoral 
district in New Brunswick. Below we are publishing 
excerpts from the paper he presented to the Belanger- 
Campeau Commission yesterday. 


Canada is much more than a matter of economics. Our 
living standard is not measured solely in terms of mon- 
etary income. Our collective commitment to the estab- 
lishment of systems for the redistribution of wealth, 
access to education, and respect for diversity is part of 
the citizenship which we share with the rest of the 
country. 


Claiming that Canada is nothing but an economic part- 
nership—one big market—or accepting that point of 
view without discussion means depriving ourselves—us 
Quebecers—of our heritage: of the right to establish 
among ourselves relations based on the confidence 
deriving from our common values and objectives. 


It also means forgetting our common history, our strug- 
gles to establish our rights, our collective experiences in 
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this territory which we have conquered by our own 
efforts, and the institutions which we have built together. 


At a time when Europe is abandoning its age-old suspi- 
cions, are we going to be induced to cut short our efforts 
to develop the values that have built this country” 


There are some very Canadian values which unite us and 
give us confidence in ourselves. All those values must 
serve as the foundation for the reforms we must carry out 
in order to meet the big challenges in the years to come. 


Proof 


Can Quebec guarantee the future of French language and 
culture by remaining within the Canadian federation” 
And as the 21st century begins, can that objective also 
remain the objective of Canada” We are convinced that 
despite the difficulties encountered, there stil! exists a 
profound attachment to this country which must remain 
our own. 


Those who reject Canada out of hand bear the burden of 
proof: they must show that their solution—that 1s. inde- 
pendence—will further promote the economic, social, 
and cultural growth of all Quebecers and of the French- 
speaking community in Canada. They musi show that 
independence/separation wil! further promote magna- 
nimity, tolerance, social fairness, cultural diversity, and 
the rights of individuals and minorities 


In the eyes of the entire world, Canada represents a 
unique model of liberal democracy which, thanks to the 
economic and social well-being of its citizens, places 1 
among the most advanced countries. 


We have achieved that enviable level of evolution and 
development through a series of initiatives and programs 
which, to a foreigner, are as complex as they are diver- 
sified. 


The Canadian experience shows a positive balance 
whose content it is important to understand when one 
ponders the place and role allotted to Quebec. 


If one wishes to take things into due consideration, one 
reaches the cunclusion that even though there is plenty of 
room for reform and institutional adjustmenis. we must 
also protect our achievements to date, which, far from 
being negligible, place us among the most advanced 
countries. (...) 


We really have only two choices: either an independent 
Quebec or a modern Canada. 


Federalism refers to a state ir a there are two levels 
of government, each of which has exclusive authority 
within its own jurisdiction. That sovereignty is coordi- 
nated by the presence of constitutional provisions 
Powers are divided between those two levels of govern- 
ment, although certain powers may also be shared. 
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The constitutional provisions provide a mechanism 
making it possible to determine who has jurisdiction in 
matters not yet specifically assigned to a particular level 
of government. 


Definitions 


The very definition of federalism enables us to discern 
certain features inherent in the concept of federalism: 


!. Stability. The establishment of a single federal state 
indicates in itself the presence of a specific long-term 
commitment on the part of everyone concerned. 


2. Flexibility. In its proper sense, federalism does not, a 
prion, imply any division of powers and jurisdiction. 
Federalism is a dynamic and flexible concept. This 
makes possible a whole range of changes enabling one to 
respond to changing needs and situations. 


3. The existence of differences. Federalism is designed to 
recognize that the nature and situation of each partner 
may be different. That recognition makes it possible to 
devise differing solutions and approaches to the internal 
problems of each party as well as to the relations existing 
between those parties. 


4. The existence of collective interests. The setting up of 
a central government sovereign within its area of juris- 
diction constitutes recognition of the existence of collec- 
tive interests requiring a mechanism for action at the 
national level. 


5. Effective and significant political relations. A federal 
system presupposes the existence of effective and stable 
political relations in the form of an association. Those 
relations are essential to the development of collective 
interests, one example being economic arrangements. 


6. Willingness to cooperate. If we consider the dynamism 
inherent in federalism and the recognition of interests 
both individual and collective, there must be a firm 
willingness by the parties to work in cooperation with 
each other. They must accept the fact that the federa- 
tion's effectiveness depends upon their willingness to 
engage in continuous discussion and negotiation. 


The first question to be asked is whether Canada and, in 
the context of this commission, Quebec in particular 
have benefited from federalism. Although it has been 
difficult recently for some people to examine that ques- 
tion with detachment, our opinion is that the answer is 
very clearly in the affirmative: the Canadian experience 
demonstrates that both Canada and Quebec have bene- 
fited greatly from federalism. (...) 


It is important to define carefully the criteria which must 
guide the governments and the people. It must not be a 
matter of playing tug-of-war to see whether the Quebec 
government or the Canadian Government is going to 
topple the other. Neither is it a matter of adopting the 
doctrinaire attitude that anything increasing the powers 
of the [Quebec] National Assembly at the expense of the 
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Canadian Parliament is necessarily good and that any- 
thing doing the opposite 1s necessarily bad. 


In our view, the objective which must be pursued is a 
functional distribution of powers between the govern- 
ments, the point of reference being the freedom and 
improved well-being of the citizens. 


Beyond that basic general principle, it is important to 
also keep in mind certain objectives peculiar to Canada 
which ought to guide us in updating the Constitution, 
particularly as we examine the distribution of powers 
between the levels of government, for example: 


1. Any revision of powers should guarantee the rights 
and freedoms of the citizens. 


2. Any revision of powers should should ensure the 
continuation and strengthening of the two major lan- 
guage groups in the country. This principle is basic to the 
very existence of Canada, and i must be supported 
generously by all levels of government in Canada. More- 
over, Quebec must be acknowledged as the base of 
support for French life and expression in Canada. 


3. Any revision of powers should guarantee respect for 
and the development of the native peoples. 


4. Any revision of powers should promote the nghts and 
the development of the cultural communities. 


5. Any revision of powers should be aimed at optimizing 
the quality of life and standard of living of the citizens. 


6. Any revision of powers should ensure the smooth 
functioning of the Canadian common market. 


7. Any revision of powers should ensure social justice 
nationwide by sharing resources among the regions and 
among the citizens. 


8. Any revision of powers should ensure the sovereignty 
of each government in its particular sphere of authority. 


9. Any revision of powers should keep in mind the 
diversity of the country’s various regions and their 
specific dynamism, including the distinct character of 
Quebec society, and leave to the provinces those powers 
that are not required by national interest and the 
improved well-being of the citizens. 


Duplication 


Any properly written federal constitution must avoid 
duplicating powers to the extent possible, but consid- 
ering the complexity of modern life, it 1s practically 
impossible to avoid a duplication of function in certain 
cases. 


For example, the fact that Quebec has jurisdiction in 
health matters does not contradict the fact that the 
federal government has authority to establish standards 
for foods and drugs. There are many other examples of 
this. 
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It is obvious that redundance in government programs 
must be avoided, but there is a tendency to exaggerate 
the extent of that phenomenon considerably. One will 
often find several programs within the same government 
for combating the same problem, but this does not 
necessarily mean that there 1s duplication. And if there is 
duplication, it should be eliminated on the basis of the 
constitutional text or on the basis of a cost-benefit 
analysis conducted from the standpoint of the citizen. 
(...) 


* Favors Senate Reform 


91/ENO206B Montreal LE DEVOIR in French 
18 Dec 90 p B8 


“Excerpt” from paper presented by Jean Chretien, head 
of the Liberal Party of Canada, to the Parliamentary 
Commission on the Political and Constitutional Future 
of Quebec—first paragraph is LE DEVOIR introduc- 
tion] 


[Text] The following is an excerpt from the paper pre- 
sented by the head of the Liberal Party of Canada to the 
Parliamentary Commission on the Political and Consti- 
tutional Future of Quebec. 


From the standpoint of a new Canada, we should recog- 
nize the country's regional characteristics and take steps 
to deal with certain matters more fairly and more dem- 
ocratically. 


Senate: An Institution To Be Reformed 


The Senate has had an unusual history. First of all, i 
needs to be recalled that Quebec would not have joined 
the Confederation of 1867 if the other provinces at the 
time had not agreed to establish the Senate. To be 
convinced of that, one need only reread the many 


speeches by Georges-Etienne Cartier. 


In 1867, in the thinking of the Fathers of Confederation, 
the Senate was to play a double role: it was to ensure the 
defense of regional interests and protect the rights of 
minorities—particularly the rights of French speakers. 


History teaches us that the Senate has not fulfilled that 
role, although it has done remarkable work in some 
respects. We are compelled to acknowledge the validity 
of the criticisms directed at it in its capacity as represen- 
tative of regional interests and protector of the rights of 
minorities. 


A basic reform with two obvious objectives is impera- 
tive. First of all, the regions must be given greater 
influence over national laws and administrative deci- 
sions having an important impact in the regions. In other 
words, the regions must be allowed increased participa- 
tion in the Canadian parliamentary process. Second, the 
linguistic and cultural interests of French speakers in 
national life must be better protected and guaranteed. 


The makeup, role, and operation of the Senate must be 
reformed. 
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We feel that regional reality is an essential component of 
our identity. The vastness of our country, the history of 
its settlement, and the cultural characteristics of its 
inhabitants have produced strong attachments to regions 
which, for that matter, have been partly shaped by the 
geography and natural resources of the environment. 


To represent the interests of the regions more ade- 
quately, the Senate should consist of members elected for 
a fixed term and on the basis of the country’s major 


regions. 


The role of that elected and effective Senate should also 
be thoroughly reformed. That Senate could have limited 
suspensive power. A suspensive veto would ensure addi- 
tional reflection by the government of the moment and a 
more thorough consideration of the regional implica- 
tions of the choices to be made. 


The appointment of individuals to head certain major 
national institutions could be made subject to Senate 
approval. We must find ways of increasing regional 
participation in national institutions such as the CRTC 
[Canadian Radio-Television and Telecommunications 
Commission]. The Bank of Canada should also undergo 
changes to ensure that the interests of Canada’s major 
regions are better protected. 


Moreover, it 1s essential to guarantee the protection of 
rights and of language minorities in the country. In a 
Senate reflecting regional reality and the interests of the 
provinces more adequately, matters affecting French 
language and culture could be made subject to approval 
by a double majority. This would guarantee that a 
majority would not be able to impose on the minority 
official language group obligations harmful to its inter- 
ests or its development or to deprive it of rights. 


This basic reform is based on the convictoon that Cana- 
dians are strongly attached to their regions and that they 
have an equally legitimate concern to participate in 
managing the country’s affairs—that is, in managing the 
interests they have in living together and developing and 
respecting common values. 


The challenge facing Canada today is that of providing 
national leadership in the matters that concern all of us: 
economic development, the confrontation with interna- 
tional competition, improvement of our standard of 
living, and participation by each of the regions in the 
major policies which the country must pursue in order to 
escape the profound frustrations now being expressed so 
clearly. 


Amendment Formula 


We should also decide how to go about amending the 
Constitution. We have had the experience of secking 
unanimity within the formula for amendment—in which 
the basic purpose was to try to thwart Quebec's veto 
power over any amendment—and we found that it did 
not work. 
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It is time to tackle the issue of Quebec's veto power head 
on instead of avoiding it by giving veto power to all the 
partners, the effect of which is to make unanimity—a 
paralyzing constraint—essential. We must recognize that 
demanding unanimity minimizes one of the most attrac- 
tive features of federalism: its flexibility and dynamism. 


We have long maintained that an amendment formula 
based on the regions, as was proposed in the Victoria 
Charter of 1971, would be more efficacious for this 
country. 


With such a formula, Quebec would keep its veto power. 
Another option that might be examined would be the 
formula calling for approval by seven provinces repre- 
senting 50 percent of the population, but with an addi- 
tional clause stipulating that Quebec must be one of 
those seven provinces. 


Any new amendment process will have to include con- 
sultation with the public and the involvement of the 
public. 


The modern realities of democracy in Canada require 
that people be able to make themselves heard and that 
they have the opportunity to influence decisions con- 
cerning constitutional changes. Canadians have made it 
very clear that they will no longer tolerate being kept on 
the sidelines. 


Much more important is the fact that we have learned 
that the procedure for amending the Constitution— 
closed-door meetings by the premiers—is no longer 
acceptable to the Canadian people. Any new formula will 
have to involve the Canadian people at the stage when 
options are being considered. It is clear that the premiers 
will have to work out the various options when changes 
become necessary. But the people must be given the 
opportunity to influence the choices which the premiers 
must make. 


It seems essential to us that the Canadian population be 
able to participate in working out the changes to our 
institutions and laws that become necssary. And when 
those changes involve the country’s basic law, we believe 
there is all the more reason why Ca:jadians should be 
able at the start to express their opinion concerning the 
content of the desired changes to committees appointed 
by the House of Commons, the Senate, and the provin- 
cial legislative assemblies, the purpose oeing to discern 
the basis for a national consensus. In addition, it 1s 
desirable to establish a mechanism for resolving stale- 
mates in case there is a deadlock in the process of 
parliamentary approval. 


If such a deadlock occurred, it would be the citizens who 
could express their opinion by referendum in order to 
produce the required consensus. We would thus be 
establishing a mechanism ensuring that Canadians are 
directly involved in their country’s development and 
making it certain that they have the last word in case of 
a legislative deadlock. 
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What is desirable is that all the partners in the Canadian 
federation who have common interests and share devel- 
opment objectives, a historical regional base, and the 
same social and geographic reality have the opportunity 
to participate in the consensus that must be recognized 
in the law of the country. 


This means that to be added to the Constitution, any 
amendment should be approved by each of the country's 
major regions. 


Toward a Modern Canada 
How can we modernize Canadian federalism” 


We are convinced that the most realistic means and the 
one most beneficial to all Quebecers is to further develop 
what we have built together over the past 100 + years. It 
would indicate a great lack of confidence in ourselves 
and other Canadians to claim that such a task is impos- 
sible. 


Genuine constitutional changes are possible because in 
each of the country’s regions and provinces, people 
believe that major changes in our political institutions 
are necessary. 


It should be remembered that the current amendment 
formula—requiring approval by seven provinces with 50 
percent of the population—makes important changes in 
the Constitution possible, especially as regards the dis- 
tribution of powers. It is also possible for changes 
affecting only one province to be adopted by that prov- 
ince and the Federal Parliament. 


Not only in Canada but anywhere else in the world, 
successful constitutional reform requires reflection, good 
sense, Magnanimity, a will for conciliation, and skillful 
negotiations. It must be accepted that constitutional 
reform takes time, and it must be recognized that in the 
past, we have often emerged from major political debates 
more united and with increased stature. 


* Commentary on Speech 
9IENO206C Quebec LE SOLEIL in French 19 Dec 90 
pAl6 


[Commentary by Michel Roy: “Jean Chretien Before His 
Own People] 


[Text] The worst did not happen after all. Alone on the 
tightrope in front of the august learned assembly that 
had already judged him, Jean Chretien did not jeopar- 
dize the future. 


His stands have not changed 1n any essential respect. But 
being aware that support for sovereignty has topped the 
60-percent mark in Quebec, the aspiring prime minister 
of Canada unlocked a few doors and left them ajar. 


Advisers on both sides had insistently recommended 
moderation and restraint. The Parti Quebecois had 
warned its representatives of the pitfalls of a frontal 
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attack making the Liberal Party chairman the unfair 
victim of nationalist intolerance. All the big names had 
been warned to curb their combativeness. 


One of the two chairman had sent all the other commis- 
sion members a clear and plain message: it would be 
harmful to the authority and prestige of the commission 
if members tried to settle their accounts with Chretien. 


If we disregard a rather lively exchange with Gerald 
Larose, an emotional reaction by Lucien Bouciard to the 
death of Meech Lake, and one or two mildly provocative 
speeches by Louis Laberge, it must certainly be admitted 
that the afternoon was devoid of any ferocity or impro- 
priety. 


Chretien knew that he was not simply addressing the 
members of a parliamentary commission and the popu- 
lation of Quebec. Thanks to simultaneous translation, he 
was also being heard in all the provinces through the 
CBC’s Newsworld service. 


That explains why the politician was very careful not to 
succumb to the temptation of constitutional prodigal- 
ity—which consists of offering more concessions and 
more advantages than he intends to concede in a possible 
new distribution of legislative powers. 


In that respect, Chretien showed himself to be consistent 
by sticking to his basic position and refusing to make any 
conjectures based on hypotheses. 


Actually, there are a couple of indications that when the 
time comes, the Liberal leader will not hesitate to depart 
from the traditional orthodoxy of Canadian federalism. 


One of those indications is the emphasis he placed on 
recognizing the appropriateness and realism of “asym- 
metric” formulas giving Quebec authorities and powers 
that the other provinces will not necessarily have. That 
path opens up some interesting prospects, although 
Chretien did not explore the subject at any length. 


Other indications can be seen in the text of his paper, 
which argues in favor of a modernized federalism that he 
sets in Opposition to the absolute “independence” of 
Quebec and the socioeconomic disturbances which 
might result from that independence. 


As everyone knows, that problem 1s considered inadmis- 
sible by the backers of sovereignty-association, who 
emphasize the extent of Quebec's economic ties with the 
rest of Canada and the importance of what it shares with 
the rest of the country. 


As a result, they claim that in order to better combat the 
thesis of his opponenis, Chretien is not describing it 
honestly and completely. This reminds one of the lan- 
guage used and the debates heard in the referendum 
campaign of 1980, especially the long list of economic 
horrors. 


To which the Liberal leader responds that it is not solely 
up to Quebec to implement sovereignty-association. It 1s 
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in Quebec's power to proclaim sovereignty if the people 
say so. But all the rest will depend on negotiation. And 
that negotiation, which one would like to see take place 
in a rational, productive, civilized, and relatively quick 
manner, might instead get bogged down in the swamps of 
hostility, prejudice, resentment, and rancor. 


It is true that in the long run, Canada will see where its 
commercial interests and economic advantages lie. Bui 
how long is “the long run”? And what will happen to 
Canada in the meantime? 


Those are arguments which do not seem lacking in 
plausibility. Chretien is beginning to use them more and 
more. And a few international financial houses are 
picking them up and magnifying them—for example, by 
talking about fear on the part of foreign investors, which 
is just the opposite of what we were hearing last spring. 


If he expects to make his “modernized federalism” as 
attractive to Quebecers as sovereignty-association (or 
even a confederation of two states) is, Chretien will have 
to present his plan clearly in coming months, make it 
better known, and show its advantages to Quebec as well 
as to English Canada. 


Such a feat mighi restore the credibility which members 
of the Belanger-Campeau Commission were accusing 
him of having lost since 1980. 


Since the worst did not happen in Quebec City on 
Monday, everything remains possible. But there would 
have to be a profound change in public opinion, if not a 
miracle. And that change in opinion cannot take place 
unless the date of the referendum is postponed unti! 
1992. 


* NPD: One Year After Leadership Change 


* Relaunching Quebec Party 
9/EN0203A Montreal LE DEVOIR in French 7 Dec 90 
pp 1, 2 


{Article by Pierre O'Neill: “Federal NPD Reviving Its 
Quebec Wing”) 


[Text] In a new departure for the Federal Neo- 
Democrats, they will be setting out this weekend to 
rebuild thei: Quebec wing. At their congress in Montreal. 
they will elect their leaders and craft an electoral plat- 
form. 


In the other nine provinces, to be a member of NPD- 
Canada [New Democratic Party-Canada] one must first 
obtain one’s card from the provincial NPD. In Quebec, 
this rule never really worked. To become a member of 
NPD-Quebec, one had to agree to work against the PQ 
[Parti Quebecois]. The Pequistes [members of PQ], who 
for the most part are Social-Democrats, were thus unabic 
to join NPD-Canada to work against the Liberals on the 
federal scene. 
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After lengthy debates, Quebec's Neo-Democrat militants 
decided to put an end to this state of ambiguity. In 
February 1989, they voted to divide the party into two 
wings: NPD-Quebec, with action limited to the provin- 
cial scene, and the Quebec wing of NPD-Canada [or 
NPD-Canada (Quebec)], operating on the federal scene. 


To clearly mark the point of their specificity, Audrey 
McLaughlin's Neo-Democrats left the NPD-Quebec sec- 
retariat and now have a prospering thing going on Rue 
Saint-Nicolas, in Old Montreal, at the corner of Rue du 
DEVOIR. Having just risen from the deadness of 
internal quarrels, NPD-Canada (Quebec) is still 2 poor 
and marginal political organization, with only a few 
thousand members, one of whom, Philippe Edmonston, 
occupies what is virtually the party's entire place on the 
political map. 


Quebec's Federal Neo-Democrats will begin their con- 
gress this weekend, at East Montreal's Ramada Inn, by 
clecting a new executive board. Their interim president, 
Alain Tasse, will again be a candidate and, since he is the 
sole candidate to have entered the lists, he will inherit a 
Heerculean task. As a political neophyte and a relative 
unknown, he will inherit the task of rebuilding the party, 
putting it on a self-financed footing, energizing it, struc- 
turing it, and preparing it for the forthcoming federal 
elections. 


Subsequently, the Neo-Democrats attending the con- 
gress will debate a draft electoral platform drawn up by 
the party's Political Committee with planks in several 
major policy areas: social issues, the environment, the 
economy, international relations, and fiscal matters. 


The constitutional issue is also on the agenda. The 
position that will be submitted t the delegates will be 
similar in all respects to the one defended by Philippe 
Edmonston before the Belanger-Campeau Commission: 
A new extensively decentralized federalism designed to 
enable Quebec to recover the powers it considers indis- 
pensable to the realization of its full potential. 


* Decentralization Advocated 


91EN0203B Quebec LE SOLEIL in French 10 Dec 90 
p A-6 


[Text] Montreal (PC)}—During its weekend congress, the 
Quebec section of NPD-Canada [NPD-Canada 
(Quebec)] advocated the decentralization of federal 
powers to the provinces, including Quebec. 


“A massive decentralization is needed to accommodate 
Quebec as well as other provinces, especially those of the 
West, which feel just as alienated as Quebec,” Phil 
Edmonston, the sole Quebec Neo-Democrat deputy, said 
yesterday. 


“I have just returned from a tour of the West, and the 
same grievances voiced by Quebec are being voiced 
throughout the country." NPD-Canada (Quebec) has 
2.500 members. Some 100 took part in the weekend 
discussions. 
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This decentralization could be effected with respect to 
those powers that are not specifically ¢ciegated to the 
federal government, such as immigration, telecommuni- 
cations, and occupational training, Deputy Edmonston 
pointed out. 


As regards the monetary and banking system, national 
defense, foreign affairs, citizenship, inter-provincial 
transportation, criminal law, environmental protection, 
and the administration of federal institutions such as 
Radio-Canada, the Canadian postal system, the CN | 
Canadian National Railway}, Air Canada, and Petro- 
Canada, on the other hand, the Neo-Democrats are 
convinced, befittingly as members of the federalist party, 
that the Quebeckers will be better served by an associa- 
tion with the rest of Canada 


* McLaughlin: Being Tested 
91ENO203C Montreal LE DEVOIR in French 4 Dec 90 
pp 1,2 


{Article by Chantal Hebert of LE DEVOIR's Ottawa 
Bureau: “Audrey McLaughlin. a Leader on Probation™] 


[Text] Twelve months after having taken over the jead- 
ership of her party, Audrey McLaughlin is leading the 
platoon in the polls. The NPD [New Democratic Party] 
has won its first seat in Quebec and its first government 
in the economic center of the country, Ontario, and is on 
the way to dominating western Canada’s political scene 


Her rise in public opinion turns the Liberals green with 
envy: They would give much to see Jean Chretien in her 
place in the public favor. Even during the Lake Meech 
episode, her caucus kept up appearances and presented a 
united front. And, for added measure, her French has 
lost many of its hesitancies of last year. 


“I have attained my objectives,” she said this week, 
citing the unity of the caucus a year following a run for 
the leadership in which some half-dozen deputies battled 
each other, the contact she maintains assiduously with 
the party membership, and her rise in the esteem of the 


population. 


Stull, Audrey McLaughlin remains a leader on probation. 
For the past year, the NPD's star has been on the rise, 
but within as well as outside the party there 1s still no 
readiness to credit her with having had a great deal to do 
with the party's success. 


“It would be much worse for us if Broadbent were 
there,” was the view being heard expressed in Liberal 
strategy circles, an appraisal that speaks volumes for this 
first anniversary. 


The party's militants, for their part, while not prepared 
to be highly critical of their leader, are nevertheless often 
ambivalent in her regard, and they are particularly 
laconic when asked to cite her principal accomplish- 
ments. “She committed no gaffes,” asserts Phil Edmon- 
ston, her only Quebec deputy, to explain in what way his 
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chief had contributed to his win in Chambly, to that of 
Bob Rae in Ontario, and to the NPD’s comeback in 
Manitoba. 


According to Caroline Andrews, professor of political 
science at the University of Ottawa and a long-time 
observer of the NPD, McLaughlin merits a lukewarm 
verdict: “There is no indication of a strategy, of a new 
vision on her part,” says Andrews. In her mind, Audrey 
McLaughlin has not made her mark. The party's break- 
throughs in the polls will be short-lived if it does not 
quickly articulate credible policies. “Not even the start is 
visible of what she can offer as alternative leader.” 


This is the reproach most often made. One year after 
Audrey McLaughlin’s election, the image being pro- 
jected by the NPD from the standpoint of policies is a 
woolly one. Insofar as concerns the great principles of 
social democracy, the day-to-day positions taken by the 
party seem improvised, and all too often unpredictable. 


The Liberal Party's House group leader, Jean-Robert 
Gauthier, charges roundly: “She takes positions one day 
and changes them the next. She, more than other leaders, 
reacts to events, and sometimes too rapidly.” 


What is certain is that, under her leadership, her depu- 
ties are not on a tight rein. Delighted, Phil Edmonston 
says: “Rather than lead all the time, she lets the caucus 
decide. The other parties do not allow as much room for 
maneuver by their deputies.” But in Commons, this 
frequently gives the impression that the NPD is pulling 
in all directions at the same time: 


—On the Constitution: Following the failure of Lake 
Meech, Audrey McLaughlin referred to the need of a 
new relationship with Quebec. Her deputy from 
Chambly, Phil Edmonston, took this as carte blanche 
to advocate the equivalent of a combined sovereignty 
and association. Meanwhile, one of his colleagues 
from the other end of the country, lan Waddell, of 
British Columbia, has opened fire on the Quebec bloc, 
in the name of protection of Canada’s foundations. 
Audrey McLaughlin does not seem to want to ring the 
bell signaling the end of playtime. 


—On Iraq: A constant of the NPD at the start of fall was 
that Canada must proceed in tandem with the United 
Nations. In keeping with this view, Audrey 
McLaughlin did not rule out a resort to force, but 
rather, until very recently, has advocated that consid- 
eration not be given to the use of force unless and unt! 
the Security Council expressly requested it. This week, 
her party suddeniy changed its stance, announcing 
that the NPD opposes the use of force under any and 
all circumstances, until the sanctions imposed on Iraq 
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by the international community have had more time 
to work. The party talks of a period of one year. 


—The environment: The debate on the Rafferty- 
Alameda dams in Saskatchewan had the NPD advo- 
cating, one Friday, resort to a special law suspending 
completion of the projects until their effects on the 
environment could be evaluated: A federal proposal! 
that even Saskatchewan's NPD would have found 
difficult to sell to the population. Nothing more has 
been heard from the party on this question since then. 


—TPS [Service Tax]: Because the party favors the elim- 
ination of a tax considered regressive, it supports the 
Liberal Senate in the latter's trench warfare against the 
bill. But the NPD advocates the abolition of the upper 
House, which it considers elitist and anti-democratic. 
In this context, the party has never swum as much in 
the sea of ambiguity as it did on the night of the 
beginning of fall, when the leader of the House's NPD 
group, Nelson Riis, went to the Senate to argue that 


the struggle for democracy begins there. 


—As the social-democratic party, the NPD posits itself 
as the champion of labor union rights. Recently, 
however, when Parliament voted on a civil bill pro- 
hibiting resort to strikebreakers in enterprises of the 
Crown, the bill was defeated by 18 votes, in the 
absence of... 16 Neo-Democrats. 


Confronted by all of the foregoing, Audrey McLaughlin's 
supporters reply that, essentially, she has things well! in 
hand. They cite the fact that she weathered the storm of 
Lake Meech last spring without stumbling: Her most 
difficult moment, she says, because “the Constitution 
killed many leaders.” 


Phil Edmonston predicts that when the time comes to 
make the party hew to a policy line, Audrey McLaughlin 
will measure up to the task. “She can change her mind 
and rally the caucus. I saw this with Meech.” 


There can be no doubt that during the next few months 
the NPD is going to have to reopen the Constitutional 
issue. Between now and June, its leader says, the party 
will be adopting a post-Meech policy. 


And it will have to navigate in the Rae government's 
wake, the real test of public opinion in the rest of Canada 
as to the NPD’s ability to govern. 


Caroline Andrews suggests that Audrey McLaughlin 
could even embark on a strategy that Ontario chief Bob 
Rae has pursued with success: Be content to just be there. 
and be less hateable than Mulroney and Chretien.” 
Careful, however, the political science professor warns: 
“The population wants a different style of leadership. 
but not incoherence and contradiction.” 
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Government Condemns Iraqi Attack on Israel 


LD1801092191 Berlin ADN in German 0751 GMT 
18 Jan 91 


[Text] Bonn ‘ADN)}—The government has condemned 
the Iraqi -sissile attack on Israel. Government 
Spokesman Dieter Vogel said in response to an ADN 
question on Friday that the government is disturbed and 
dismayed about this latest deve’opment, but very 
relieved that there have been no civilian victims. 


Vogel stressed the Federal Government's solidarity with 
Israel and expressed its confidence that Israel will be 
restrained in its reactions. 


In connection with hitherto unconfirmed reports about the 
use against Iraq of U.S. fighters from bases in Turkey, 
Vogel said it is the firm view of the government that 
German fighters stationed in Turkey should not be drawn 
into the conflict. Only if Turkey feels it is under attack and 
asks the NATO allies to defend Turkey, and if there is a 
corresponding decision by the alliance as well as the 
Federal Government, would such action be possible. 


The Federal Government would think very carefully 
about such a decision, the government spokesman said. 
So far, however, nothing is known about any such 
request from Turkey. 


Chancellor Helmut Kohl, Vogel reported, spoke by tele- 
phone on Thursday evening with French President Fran- 
cois Mitterrand and British Prime Minister Major about 
the Gulf war. These consultations would certainly be 
continued by the government today, Friday, Vogel said. 


Kohl, Mitterrand Agree on Situation in Gulf 


LD1701175491 Hamburg DPA in German 1650 GMT 
17 Jan 91 


[Text] Bonn (DPA)—In a telephone conversation today, 
Chancellor Helmut Kohl and French President Francois 
Mitterrand stressed agreement in their assessment of the 
Gulf situation. The Federal Press Office announced in 
Bonn this evening that both have expressed the hope that 
the Iraqi dictator Saddam Husayn will relent and pre- 
pare to withdraw from Kuwait. The two politicians 
stressed they are hoping for a short war. 


Air Force Unit in Turkey To Get Reinforcements 


LD1701180691 Berlin ADN in German 1548 GMT 
17 Jan 91 


|Text] Bonn (ADN)}—The German Air Force unit sta- 
tioned at the Turkish base in Erhac as part of the mobile 
NATO troops will be reinforced by two Fuchs ABC 
ferrets. This was announced by a spokesman of the 
Ministry of Defense today. He characterized the sta- 
tioning as a welfare measure for the protection of the 
soldiers. The vehicles will be provided by the ABC 
defensive battalion 210 Sonthofen. They have a crew of 
four soldiers each and are able to quickly detect chemical 
warfare agents and warn troops. 


GERMANY 17 


Over 100,000 Gather in Berlin To Protest War 


LD!701210991 Berlin ADN in German 2017 GMT 
17 Jan 91 


[Text] Berlin (ADN)}—According to firs: cautious esti- 
mates, more than 100,000 Berliners gathered in Berlin 
City at Alexanderplatz and Breitscheidplatz Squares at 
around 2100 to march to the peace rally on Pariser Platz 
Square. Banners and placards demand the immediate 
stop of all hostilities in the Gulf. Slogans like “Refuse.” 
“Hide Your Sons,” “Organize Industrial Action Against 
the War,” and “Stop the Madness” marked the begin- 
ning of panel discussions and discussion groups. Thou- 
sands of candles were lit at the beginning of the marches 
to the Brandenburg Gate. 


Prominent politicians will speak to the crowd at the 
rally, which is to take place after 2200. Among those 
announced are Gregor Gysi and Walter Momper. 


In Kursfuerstenstrasse, autonomous groups smashed the 
windows of a bank branch and a shopping center 
Demonstrators from the same group prevented an esca- 
lation of the violence. 


The whole city center of Berlin is blocked. 


FDP Bundestag Group Names New Chairman 
LD1601091591 Hamburg DPA in German 1511 GMT 
15 Jan 91 


[Text] Bonn (DPA)}—The new chairman of the Free 
Democratic Party parliamentary group in the Bundestag 
is 50-year-old Herman Otto Solms. He received 74 of 78 
votes cast. Four deputies voted against him and four 
abstained. Solms has been a member of the Bundestag 
since 1980. 


* CSU Minister on Coalition Precepts, Views 


9IGEO1ISA Munich SUEDDEUTSCHE ZEITUNG 
in German 13 Dec 90 p 14 


{Interview with Edmund Sto-ber, minister of the interior 
of Bavaria, by Hans Holzhaider and Michael Stiller: “In 
the CSU [Christian Social Union], Koh! Has an Excel- 
lent Ally’) 


[Text] [Question] The CSU [Christian Social Union] 
came out of the parliamentary elections weaker and the 
FDP [Free Democratic Party] stronger. What effect does 
that have on the coalition talks? 


[Stoiber] This numerical change in that the FDP, which 
participates in the overall larger Germany, has a larger 
percentage in terms of Germany than the CSU, which 
campaigns only in Bavaria, has an effect at most in the 
fact that the FDP is going into the negotiations as 
self-confident as ever and is also expressing its position 
in the talks. In the end, however, | or 2 or 3 percent more 
or less for the other side does not play a decisive role in 
the resolution of specific questions. 
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[Question] In the first analyses immediately after the 
election, Prime Minister Max Streibl pointed out in the 
land executive committee that numerically the FDP and 
CDU [Christian Democratic Union] alone would have a 
majority. Does this circumstance play a role? 


[Stoiber] No. It does not presently play any role at all. I 
think that the CDU and CSU will appear together and 
come to general agreement on all essential points before 
talking with the FDP. Essentially that 1s only a numerical 
and not a political fact. And the CDU and CSU have 
never yet spoken about this at all. 


[Question] And the chancellor has also never yet kidded 
about this? 


[Stoiber] No, the chancellor certainly not, for the chan- 
cellor attaches great importance to close cooperation 
between the CDU and the CSU and he knows that in the 
CSU he has an excellent ally in many specific questions. 
Here I am thinking in particular about the questions of 
internal security and the questions of organized crime. 


[Question] With a view to the coalition talks, you your- 
self presented these questions of internal security as one 
of the CSU's essential points in the negotiations. Quite 
specifically where are the differences of opinion between 
you and the FDP” 


[Stoiber] The FDP is fundamentally against the use of 
technical means.... 


[Question] Bugs... 


[Stoiber] Bugs or whatever, in the home. They are willing 
to do much but the home, in contrast to the telephone and 
$0 ON, is, in a manner of speaking, a sanctuary for the FDP. 


[Question] But for you it is not? 


[Stoiber] Of course. Naturally it is. But there are certain 
exceptions that in the final analysis must be decided on 
the basis of values. The FDP says it is inviolable with no 
exceptions, or at best as a preventive measure when there 
is a danger to life and safety. That is not enough for us. 
Now we want to go beyond this and be allowed to use 
technical means as well under very narrowly defined 
preconditions without covert investigators. 


[Question] You want bugs in the home if the police 
consider this necessary? 


[Stoiber] When in narrowly defined cases the police 
deem this necessary, they mus’ submit this demand to 
the courts and the higher regional court accepts it or does 
not accept it. 


[Question] That is, you want a new implementing law for 
Article 13 of the constitution” 


{Stoiber] Yes. 
[Question] What are these narrowly defined cases? 
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[{Stoiber] In accordance with our bill, 1 1s when ceria: 
facts support the suspicion that someone as a member of & 
gang has committed or 1s currently planning a murder 
manslaughter, extortion, kidnapping, or a criminal offense 
of professional drug trafficking. Hence im a very narrow 
area. That is our original proposal. It 1s not acceptable 
when | am only allowed to use technical devices when they 
are applied directly by a covert investigator. This is not 
enough for me. There are a great many cases in which we 
cannot bring in a covert investigator. The FDP sees this 
already but it nevertheless says that the home 1s inviolable. 
The consequence is that I cannot uncover certain crimes in 
the necessary manner. That is the key point that must still 
be resolved politically. 


[Question] The FDP counters by saying that a state that 
does not respect privacy will slide into a dictatorship and 
is no longer a constitutional state. 


[Stoiber] That is not a fair objection. The greatest pro- 
tected interest is life. Under certain preconditions such as 
emergency help and self-defense, however, one 1s allowed 
to intervene in this protected interest. Here the state finds 
itself in a situation relative to a new kind of danger that is 
comparable to self-defense. | do not wish for someone in 
Germany who wants to open up a pizzeria to have to have 
not only a license to do business and pay taxes but also pay 
protection money to certain organizations 


[Question] There are obviously also major differences 
with respect to the protection of witnesses. 


[Stoiber] That is right. Some things are still in question 
with regard to the protection of witnesses. To be sure, 
there is agreement that an improved protection of wit- 
nesses is desirable but there is no agreement, for 
example, on whether the identity of the witness must be 
revealed only to the judge and not to the defendant as 
well. But | believe that we will work things out with 
respect to the protection of witnesses. 


[Question] Do you consider it conceivable that the 
coalition talks will fail in one of these obviously very key 
points for the CSU” 


[Stoiber] No, | do not think this is possible, for | 
discovered in the first fundamental discussion that the 
federal chancellor personally does not argue any differ- 
ently, even in his sharpe-1 words, from the CSU. The 
federal chancellor very well sees this as one of the central 
challenges of politics in general. 


[Question] So the FDP must give in? 


[Storber] I believe that here in the p. litical coordination 
between the FDP and CDU/CSU the balance will shift 
toward the concepts that we have presented. 


[Question] Now about asylum. If it should result that the 
FDP absolutely does not want to participate in 
amending Article 16 of the constitution, do you want to 
leave open the possibility of seeking a different majority 
in the Bundestag? 
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[Stoiber] There are no shifting majorities. That is a 
principle in the coalition, for each partner has problems 
that he can resolve more easily with the opposition. That 
does not work if one wants to have a 

coalition. It 1s something else when, in the talks between 
SPD [Social Democratic Party of Germany] and CDU/ 
CSU/FDP, | want to determine what is really possible as 
a consensus. And when in the deliberations about a 
change in the Basic Law and especially about amending 
the basic law on asylum, even and precisely in the course 
of European integration, the CDU/CSU and the SPD 
concur in a conclusion, I cannot imagine that such an 
outcome would then be torpedoed by the FDP. Since | 
assume that in many areas in the foreseeable future | will 
also find a willingness in the SPD... 


[Question] Sooner than in the FDP? 


[Stoiber] Sooner than in the FDP. But I assume that a 
growing willingness of the SPD to change the Basic Law 
along with the willingness of the CDU/CSU will have an 
extraordinary effect on the FDP. Moreover the five-year 
prohibition against working for those seeking asylum has 
already fallen in the negotiations. 


[Question] What are your ideas for the time when a great 
many people will come here from the countries of the 
Eastern Bloc and when there is freedom to travel, ini- 
tially as tourists, but which in reality may lead to a 
migration of the poor? 


[Stoiber] This must also be resolved at the European 
level. That is not a task for us alone. The primary 
objective is to do everything possible to improve the 
living conditions in these states. Certainly we are doing a 
lot but we are not yet doing enough and the EC is not 
doing enough cither. The second point is that when these 
people want to travel to our country, they can do so only 
as tourists with a visa and, in regard to the Soviet Union 
and Poland, only with a certain amount of control. 
Anyone coming to our country without justification will 
simply be put out of the country again. 


[Question] You say “with a visa.” You would reject a 
repeal of the visa requirement? 


{Stoiber] I reject that. That is a problem but at the 
present time the CSU rejects it altogether under the 
existing circumstances. That will also play a role in the 
coalition. We made a great effort for the Hungarians and 
the Czechoslovaks but we are of the opinion that condi- 
tions are somewhat different in Poland. 


[Question] Now about the right of tenants. Georg Kro- 
nawitter, mayor of Munich, proposed to you that you 
make the choice of chancellor dependant upon your 
success in putting through your demand for the restric- 
tion of rent increases for apartments built before 1980 to 
15 percent within three years. A compromise 1s now in 
the offing. What is the situation? 


[Stoiber] Well, | find it most charming that the mayor is 
involving himself in our coalition efforts. But his influence 
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is certainly extremely limited. | will say that, in this 
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annual rent increases of 10 percent are not acceptable. 


[Question] Could one reach agreement at a restriction to 
20 percent? 


[Staiber] We have always said that in the final analysis 
we are also willing to compromise and that we could sec 
as a basis the Hessian proposal that the rent increase be 
limited to 20 percent in three years. 


[Question] Herr Stoiber, in recent years the CSU has 
made its position on the right to abortion and on the 
term regulation into one of its essential identifying 
marks. This subject is now obviously supposed to be left 
out of consideration in the coalition negotiations Is this 
not inconsistent? 

[Stoiber] I will tell you quite frankly that for us this 
position is one of human dignity. We have appealed to 
the Federal Constitutional Court and it is now a matter 
of whether the Federal Constitutional Court will essen- 
tially repeat its decision of 1975. If that happens, then 
the term regulation is a violation of Article | of the Basic 
Law. Then the term regulation is also impossible in the 
five new lands and an improved medical indication 
solution must be devised for all of Germany. | consider 
an extremely important provision in the coalition talks 
so far to be that of waiting for the decision of the Federal 
Constitutional Court and not dealing with proposed 
legislation ia parliament until the opinion comes down. 


[Question] So there will not be any coalition deals on this 
either? 


[Stoiber] No, that is already ruled out through the 
unification treaty. This is a decision of conscience. There 
is NO unity. It is absolutely senseless to try to achieve a 
common opinion on this in the coalition at this time. We 
can also willingly accept this exclusion, if you will, from 
our prevailing position, because the Bavarian State Gov- 
ernment instituted the action. This action, and timely at 
that, will be still another great historic merit. And | 
consider it extremely important that the FDP agree not 
to present its legislative ideas until the opinion comes 
down from the Federal Constitutional Court. For us that 
is a concession by the FDP. 


[Question] Are there certain cabinet posts that the CSU 
definitely wants to secure for itself? 


[Stoiber] Certainly there will be no discussion of the 
dividing up of posts and personne! questions until the 
material questions have been dealt with. | would, of 
course, also say that in my opinion the transportation 
questions are the challenge of the 1990's for the CSU. 
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And since Bavaria is simply the number one transit land 
in Germany and the problems of transportation come 
together in a special way here, it is indispensable for the 
CSU as the Bavarian party to present its claim very 
emphatically that this important post should remain in 
our ranks in the future as well. 


[Question] Could it be that you yourself will be the 
future transport minister? 


[Stoiber] No, that cannot be. I say no very clearly. | am 
to some degree responsible for transportation in Bavaria 
and I repeat that the role of the Bavarian interior 
minister is something in which I find great possibilities 
for the formulation of policy. 

[Question] Has there already been internal discussion 
about the abandonment or the retention of the Agricul- 
tural Ministry” 


[Stoiber] No, there has not yet been any talk of this. That 
iS... 


[Question] ...jusi as essential for Bavaria and its struc- 
ture. 


{Stoiber] That is an extremely important question. It 
would certainly be good for the farmers, although they 
often do not recognize this, if the CSU could continue to 
huid this position. 


[Question] Will your Chairman Waigel remain finance 
minister” 


{Stoiber] The finance minister is certainly the crucial 
man in the cabinet after the chancellor. The chancellor 
knows what he has in Theo Waigel politically and as a 
financial politician, and without question this is the 
most difficult job in the cabinet in the coming years. It is 
a trademark of the CSU for its party chairman to 
continue to lead in this key cabinet post. 


* Kessler Order on 1989 Anniversary Revealed 


* Heightened State of Alert 
9/GEOII6A Bonn DIE WELT in German 20 Dec 90 
po 


[Article by Detlef Ahlers: ““These Enemies of the State 
Are Violent’: Before the Jubilee Celebration on 7 
October 1989 Minister Kessler Had Ordered Increased 
Combat Readiness”) 


[Text] “To guarantee public safety and order” during the 
40th anniversary celebration of the GDR on 7 October 
1989, Heinz Kessler, the defense minister at that time, 
ordered “measures for the transition to an increased 
state of combat readiness.” DIE WELT has a photocopy 
of the original of this order, No. 105/89. 


Officers of the paratroop company of Air Assault Reg)- 
ment 40 in Lehnin placed on alert in this order told DIE 
WELT that they were moved on this crucial weekend to 
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the vicinity of Leipzig and there preparations were made 
in an assembly area for their deployment against the 
Monday Demonstration on 9 October: “Many of them 
blackened their faces because they did not want to be 
recognized by relatives and friends among the demon- 
strators. We were told that “these enemies of th. sate are 
violent.” We had already padded our bodies with pillow: 
because we expected to be beaten with sticks.” It did not 
come to using the army against the people on this crucial 
Monday due to the intervention of Kurt Masur, the 
conductor of the [Leipzig] Gewandhaus [orchestra]. 


The paratroop officers left no doubt about the fact that 
they would have obeyed an order to act against the 
demonstration. But then, they said, during ihe night 
from Monday to Tuesday heated discussions took place 
in the assembly area among the officers. But the discus- 
sions did not deal with the dubiousness of acting against 
their own people, but with criticism of the military 
leadership, “confused” in the opinion of many officers, 
leadership that repeatedly issued contradictory instruc- 


The officers related, what can now also be gathered from 
Kessler’s order, that the preparation of the unit for this 
crucial weekend by the political officers was especially 
thorough. “At that time we were firmly convinced that 
these enemies of the state had to be fought.” Kessler had 
ordered the “chiefs and leaders of the political organs”: 
“Special attention 1s to be devoted to personal political 
talks by the leadership.” 


In the five-page order of 27 September the increased 
combat readiness was justified with “an extraordinary 
inflammatory campaign against our party and state 
leadership” by “certain circles in the FRG.” Therefore 
Kessier had ordered “increased border security at the 
GDR state border with Berlin (West)...from 3 October 
1989, 0600 hours, to 9 October 1989, 0600 hours.” 


But the preparation of the deployment in the interior 
takes up most space in the order. Thus the patrols in the 
garrisons were to be strengthened “in close coordina- 
tion” with the People’s Police, and the chiefs of the 
Border Troops and the Navy were to coordinate “the 
necessary coordination measures with the other protec- 
tive and security organs.’ But where the actual enemy is 
can be read only between the lines. Thus “assemb!ing the 
reserves...must take place with the aim of being able to 
fulfill, in coordination with the forces of the Ministry for 
State Security and the Ministry of the Interior, rehably 
and at all times, missions to guarantee national security, 
public safety, and order, as well as a stable political 
situation in the capital of the GDR, Berlin.” 


For this purpose the following had to stay in “increased 
combat readiness”: 200 men of Guard Regiment 2, 300 
men of Guard Regiment “Berlin,” a motorized nfle 
battalion in Stahnsdorf, and a paratroop company in 
Lehnin. One helicopter squadron in Brandenburg/ Brest 
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was on “level 3 alert.” In addition 400 men of the Border 
Troops and a diver unit were put “on alert.” “Additional 
bed capacities are to be kept in readiness in the Military 
Medicine Academy and the Potsdam Hospital.” 


the weekend of the festivities. “Except for the original,” 
this order had to be destroyed by 30 October. 


* Excerpts of Order 
9/GE0116B Bonn DIE WELT in German 20 Dec 9 
ps6 


[“DIE WELT provides excerpts from the order of 27 
September 1989") 


[Excerpts] 


On 7 October 1989 the citizens of the German Demo- 
cratic Republic celebrate with pride and pleasure the 
40th anniversary of the founding of the German Demo- 
cratic Republic. 

On the occasion of this social high point certain FRG 
circles have started an extraordinary inflammatory cam- 
paign against our party and state leadership as well as 
agains! the entire people of the GDR. There has been a 
considerable increase in their provocatory actions, which 
up to this point far had culminated in armed attacks 
against our state border and the lives of citizens and 
border guards. 


To guarantee security and order | command: [passaec 
omitted] 


In the Military Medicine Academy and in the hospital in 
Potsdam additional bed capacities are to be kept in 
readiness. 


Increased border security is to be maintained along the 
GDR state border with Berlin (West) during the period 
from 3 October 1989, 0600 hours, to 9 October 1989, 
0600 hours. Along the GDR state border with the FRG 
measures are to be prepared for an immediate transition 
to increased border security. Increased border surveil- 
lance is to be carned out along the GDR state border 
with the CSSR and Polish People’s Republic [passage 
omitted] 


The following forces and resources are to be prepared and 
kept on alert as reserves by the National People’s Army 
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and the Border Troops during the penod from 6 October 
1989, 0600 hours. to 9 October 1989, 0600 hours: 


by the Deputy Minister and Chief of Swff 


—<an operational command (200 men) of Guard Reg- 
ment 2 in increased combat readincss. 


by the Deputy Minister and Chief of the Ground Forces 


—a motorized nfie battahon (350 men) of Motorized 
Rifle Regiment 2 om the Stahnsdorf garrison in 
increased combat readiness. 


— paratroop company of Ai Assault Regiment 40 in 
the Lehnin garrison im increased combat readiness, 


by the Deputy Minister and Chief of the Air Forces and 
Air Defense 


—a helhcopter squadron (six Mi-8T helicopters) with 
technical support forces and resources from the inven- 
tory of Transport Helicopter Air Wing 4 


at the Brandenburg/Briest airficld on level 3 alert: 


by the Deputy Minister and Chief of the GDR Border 
Troops 

—operational units with a total strength of 400 men 
—a diver unit in the installation of Border Regiment 36. 


The Deputy Minister and Chief of the GDR Border 
Troops is authorized to commit the operational units on 
his own initiative 


by the City Commandant of the capital of the GDR, 
Berlin 


—an operational command (300 men) of the Berlin 
Guard Regiment in increased combat readiness. 


The assembling of the reserves has to take place with the 
goal of being able to fulfill, in coordination with the 
forces of the Ministry for State Security and the Ministry 
of the Interior, reliably and at all times, missions to 
guarantee national security, public safety, and order, as 
well as a stable political situation in the capital of the 
GDR, Berlin. [passage omitted] 


The passage of vacationers through the capital of the 
GDR, Berlin, during the period of the security measures 
is to be restricted. 


Excursions and passes to the capital of the GDR, Berlin, 
for members of the Natoonal People’s Army and the 
GDR Border Troops are not permitted during the 
penods indicated. [passage omitted] 


This order goes into effect immediately and is to be 
destroyed, except for the original, by 30 October 1989. 


Berlin, 27 September 1989 
H. Kessler 
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* Interim Structure of Eastern Command Detailed 


9IGE0081A Bonn WEHRTECHNIK in German 
Now 90 pp 73-78 


[Artucle by Major General Friedrich Steinseifer, deputy 
chief of the Army General Office: “Armed Forces in a 
Unified Germany—Integration of the NVA [National 
People’s Army]"—first paragraph is WEHRTECHNIK 
introduction] 


[Text] Mayor General Friedrich Steinseifer, deputy chief of 
the Army General Office and until the end of September 
chief of the staff section for logistics and the medical 
service of the army, describes the organizational structure 
of the Bundeswehr East and the problems which will arise 
Set © a training, infrastructure, and 


Sine October 1989, many historical days and decisions 
for and in Germany have taken place at nearly breath- 
taking speed. Essential in this process for the future 
security-political development 1s the agreement by the 
Soviet Union that a unified Germany may remain a 
member of NATO, that the Bundeswehr can also extend 
its presence into the territory of the former GDR, and 
that the future armed forces will be limited to a total 
strength of 370,000 troops. This last point can be seen as 
a substantial contribution by Germany to the process of 
disarmament in Europe. And it must be noted, in addi- 
tion, that the Western Group of Forces of the Soviet 
Union in the former GDR will withdraw 

within the next four to five years, and that until this 
proces. 1 completed no troops and headquarters 
assigned to NATO may be stationed cast of the former 
border separating the two German states. 


Limiting ( onditions 


Added to these fundamental preconditions for armed 

forces planning are the following: 

—the results of the Two-plus-Four negotiations, 

—the decision to reduce the length of compulsory mili- 
tary service to 12 months; 

—the budgetary situation of the Federal Government, 
which—with the possible exception of 1991—in no 
way permits greater financial resources to be expecied 
for defense purposes than during fiscal year 1990; and 

—the fact that—as Ruediger Moaniac put it in the 
periodical LOYAL, No 9, September 1990—with the 
NVA [National People’s Army], “an army will disap- 
pear” on 3 October 1990. 


But will this army disappear in its entizety, with respect 
to both personnel and materiel, or what portions of it 
will be merged into the new al'-German armed forces, 
and how is this to be done? Jt « this question, particu- 
larly, that will be addressed belww. 
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Preparation For U nification 


On the assumption that the orginal date of 3 December 
1990 would be the date of unification of the two German 
States, and so as not to prejudge the outcome of the 
Two-plus-Four negotiations, the first concrete plans for 
integration of the NVA into the future Bundeswehr began 
in the FRG Ministry of Defense in June 1990. This was 
preceded by talks at the ministerial level which, among 
other things, led to the creation of working groups under 
the state secretaries, Dr. Carl and Dr. Pfahi, which in their 
respective areas of responsibility were to determine the 
situation and develop proposals for the inicgration of the 
NVA. An inventory in the arcas of organization, per- 
sonnel, materiel, and infrastructure of the former NVA 
began. In addition, talks were conducted on various sub- 
ject areas, including, for example, military leadership and 
civic responsibility, the question of uniforms, the social 
provisions for the personnel involved, and the status of 
former NVA members to be taken over by the future, 
all-German armed forces, 10 name just a few. From 15 to 
14 August 1990, a joint symposium, attended by members 
of the [GDR] Ministry for Disarmament and Defense and 
the [FRG] Ministry of Defense, on the one hand, and 
representatives of industry in East and West and ihe 
German Society for Military Technology, on the other, was 
held in Strausberg, GDR, on the question of munitions 
disposal. On 20 August 1990, an advance party consisting 
of circa 20 soldiers and officials under the command of 
Brigadier General Richter, operations staff, and Assistant 
Secretary Simon, main department for armament. was sent 
by the Ministry of Defense to the Minisiry for Disarma- 
ment and Defense for the purpose of taking stock of the 
situation there and to control th~ preparations being made 
by the military services as well as the other organizational 
sectors of the Ministry of Defense for assuming command 
of what was left of the NVA on 3 October 1990. At about 
the same time, delegations of the military services, of the 
departments for billeting and real estate, administration 
and justice, and the social department (environmental 
protection!), took up contacts with the Ministry for Disar- 
mament and Defense to lay the groundwork for studies to 
be conducted in individual areas by special investigative 
teams. Independently of this, a close link between Arma- 
ment Technology II and the NVA in questions of disarma- 
ment and the utilization of military matencl was cstab- 
lished very carly and on a permanent basis. 


In the first half of September, the aforementioned special 

investigative teams of the military services began their 

work to determine the suitability of 

—training facilities, 

—<caserne infrastructure, and 

—logistic facilities for future utilization. This was done 
on the basis of the assumption that in the future circa 
$0,000 to 60,000 soldiers and a proportional number 
of personnel of the Federal Government's military 
administration will be stationed cast of the Elbe river. 
These are elements of the new joint Bundeswehr. They 
should not be confused with the personne! taken over 
from the former NVA on 3 October 1990. 
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From 15 September on, further advance parties were 
dispatched, this time to the headquarters and staffs subor- 
dinate to the Ministry for Disarmament and Defense, for 
the purpose of preparing for the takeover of command. 


Finally, the “Bundeswehr Command East,” under Lieu- 
tenant General Schoenbohm, former chief of the plan- 
ning staff in the Ministry of Defense, assumed command 
of the remnants of the NVA. Assigned to him are a major 
general (army) as deputy and a brigadier general (air 
force) as chief of staff. 


Attempted Solution of the Organizational Structure 
Problem 


Initially, the Bundeswehr Command East took over the 
NVA as it existed on 3 October 1990 with respect to 
personnel, materiel, and infrastructure; troop units 
having no future in the all-German armed forces were to 
be deactivated by the unification date. 


To take care of the ministry's civil responsibilities, plans 
call for the Bundeswehr Command East to be tempo- 
rarily assisted by a branch office of the Ministry of 
Defense in Berlin. 


To get back to the Bundeswehr Command East. This 
command guarantees the observance of the responsibil- 
ities and areas of jurisdiction of the FRG Minister of 
Defense all the way down to the units and organizations. 
It carries out the necessary personne: reduction measures 
and the phaseout of surplus military materiel prior to its 
being marketed by the Bundeswehr procurement office 
or by VEBEG GmbH [military surplus contractor] in 
Frankfurt/Main. 


Aside from this, the training of the circa 15,000 recruits 
drafted on | September 1990 and a retraining of the 
officers and NCOs accepted into the Bundeswehr must 
be assured. 


Advance parties of the Army, Air Force, and Navy, as 
well as of the chief of staff of the medical and health 
service, are preparing the takeover of the command tasks 
specifically related to those service branches and the 
medical service, and the creation of the organization 
required to carry out those tasks, in such a way that the 
chiets of staff of the service branches and the medical 
and health service of the Bundeswehr can assume 
responsibility as early as possible in 1991 already for the 
units east of the Elbe that are to be subordinate to them. 


Basically, this means a deactivation of the Bundeswehr 
Command East in the year 1991 already, except if the 
command were assigned—and then, of course, with 
greatly reduced tasks—a liaison function to the Soviet 
troops on the territory of the former GDR. This will 
have to be spelled out in the projected bilateral troop 
withdrawal and retention agreement. 


The Army—A New Structure 


The advance party of the army will be transferred to 
Potsdam immediately, since the formation of the “Army 
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Command East” (a working designation) is planned to 
take place there. The problem involved in structuring the 
armed forces in the eastern part of Germany lies in the fact 
that there are to be only 370,000 active duty soldiers left in 
1994-95. Especially for the personnel-intensive army, 
taking into account also the decision to reduce the com- 
pulsory service tour to 12 months, this figure will bring 
about a reduction of circa 120,000 men compared to the 
assigned strength on 3 October !990 (circa 320,000 a.my 
troops in the West and circa 60,000 army troops in .he 
East, including former members of the NVA). 


Based on this targeted strength figure, and taking into 
account probable budgetary developments, efforts must 
be directed at an army structure which is to last from 
1994-95 beyond the year 2000. For that reason, only a 
“transitional structure” can be adopted initially in the 
eastern part of the unified Germany. 


Two military district headquarters (numbered V'l and 
VIII) will be subordinated by the Army to the “Army 
Command East” thai is io be formed. These military 
district headquarters will utilize the infrastructure of the 
former military district headquarters of the NVA— 
located in Neubrandenburg (VIII) and Leipzig (VII). The 
six active divisions of the former NVA will be trans- 
formed into home defense brigades. Each military dis- 
trict headquarters will receive three of these brigades. In 
addition, structures will of course be created for regional 
tasks which will be patterned on the territorial organiza- 
tion in the West (defense bezirks, defense kreise, home 
defense regiments for area and installation security). 


The military district headquarters with the command 
authority of divisions will have at their disposal com- 
mand, support, logistics, and medical troops for the 
support of subordinate sectors. The Army Command 
East itself—equivalent to corps level—will receive com- 
mand, logistics, and medical troops for comprehensive 
support of the entire army component in the East. 


The Air Force 


The Air Force division to be newly formed wi!! have at its 
disposal, among other things, two fighter wings, a surface- 
to-air missile command, and an air force support regiment. 
Basically, a permanent utilization of the Gying equipment 
of the former NVA air force is not being considered. Of the 
fixed-wing aircraft, 24 MiG-29's and several personne! 
transport aircraft will remain in operation for the time 
being. In addition, a number of Mi-8 transport helicopters 
ca total of 54 are available) are for a limited time to be 
utilized for rescue purposes (SAR [search and rescue)). 
(For details, see the article on the Luftwaffe East in this 
same issue by Brigadier General Kleppien.) 


The Navy: Mission Coastai Defense 


The Navy will structure the naval forces in the East in 
such a way that the sovereignty-related mission of 
coastal defense can be carried out. For this purpose, a 
naval sector headquarters under the command of a rear 
admiral will be established in Rostock. 





24 GERMANY 


For the creation and operation of a functioning base 
system, the garrisons of Warnemuende and Peene- 
muende will be utilized. 


As with the air force, it is also true for the navy that no 
ships or boats of the former NVA will be kept in service 
on a permanent basis. 


However, at least for 1991, a so-called “coast guard 
squadron” consisting of 12 combat ships/boats will be 
formed. 


These include: 

—1! KONI-class coastal ship [frigate], 

—4 PARCHIM-class coastal ships [corvettes], 

—! SASSNITZ-class missile ship, 

—! TARANTUL-class missile ship [corvette (missile)], 
—5 KONDOR.-II class minesweepers. 


In addition to these ships/boats, the following will prob- 

ably also remain in service for a limited time: 

—3 harbor tugs, 

—I1 salvage tug, 

—3 so-called floating bases of the Ohre class (quarters 
and workshop ships), 

-—23 small boats/floating elements. 


All other ships/boats of the former NVA will be turned 
over for salvage; this could, perhaps, include their sale 
for civilian utilization, e.g., for research purposes in the 
hydrographic sector. 


Commenications 
In addition, as with the air force, the navy too will 


continue to use the existing radio relay system for a time. 
It 1s modern, efficient, and supportable. 


In Berlin, a city garrison headquarters under the com- 
mand of a major general will be established. In addition, 
other troop units—but no combat troops—will have to 
be stationed in Berlin. 


Special Problem Areas 


Personnel 


The reduction of personnel (strength of the NVA on 1 
October 1990 circa 95,000 men) to circa 50,000 in the 
future in the eastern part of Germany will naturally 
cause considerable hardships for many. However, hard- 
ships can also be expected—in view of the planned 
armed forces reductions—in Germany's western part. 
Here, however, the words of Minister of Defense Dr. 
Gerhard Stoltenberg, to the effect that no one in the 
Bundeswehr (as of 30 September 1990) needs to fear an 
early retirement against his will, should be kept in mind. 


The necessary measures to be taken are to be such that 
their social impact is cushioned and that they will not 
lead to psychological stresses in the structure of the new 
German armed forces. May those responsible for imple- 
menting these measures proceed wisely. 
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One other thing should be pointed out: In the structure 
of 1994-95, the squad and platoon leaders and the 
company commanders will no longer stem from the 
former NVA, and for battalion commanders this wi'' 
probably be the case even sooner. The lower-level com- 
manders of these years will be appointed in 1990-1991 or 
will be transferred from West to East in the course of 


normal personnel management measures. 


Training 


Since 3 October 1990, the Basic Law also applies to the 
former NVA soldiers who are to be accepted into the 
Bundeswehr, and the so-called sirnple laws, such as the 
Soldiers’ Law [law governing military service]. therefore 
also apply. Anyone wishing to exercise a command 
function in the all-German armed forces must therefore 
recognize and master the democratic norms of the 
Bundeswehr. Extensive retraining measures in the area 
of democratic awareness and application of the besic 
principles of leadership and civic responsibility will be 
necessary here. This should be viewed without rancor. In 
our view, however, it is absolutely essential. For 1990-91 
alone, the number of officers and NCO's to be trained in 
these areas is estimated at 15,000 to 17,000. 


Infrastructure 


The takeover of the existing infrastructure is based on a 
number of criteria. 


The basic question is: What garrisons will continue to 
exist in the future? And then the additional question 
must be asked: In what physical condition are they’ 
What training and exercise possibilities do they offer? To 
what extent are the demands for environmental protec- 
tion met? 


This is not an easy task, but one that must be solved very 

quickly, however. It includes: 

—Selection of the infrastructure to be taken over (caser- 
nes, training areas, logistic installations, airfields, 
etc.); 

—Environmental improvement [cleanup] measures, par- 
ticularly with respect to hygienic facilities, mess halls, 
and billeting areas; 

—Garrison range facilities are almost nonexistent, 

—Substantial deficiencies in real estate and at training 
areas, aside from environmental pollution; 

—Troop quarters, some of which have one showerhead 
for 150 men; 

—Since the NVA is structured differently in the logistics 
field, no or almost no technical areas exist at battalion 
level; 

— Logistic facilities are not up to our operational safety 
directives. 


A rough estimate at this time of the money required for 
construction measures would put the figure at circa 1.5 
to 2 billion DM. It will be years before the infrastruc‘ure 
that is to be retained will come up to West German 
standards. 
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Transitional Structure, Army East 


. Army Command East 

Support Brigade 

. Logistics Brigade 

Medical Brigade 

Army NCO School 

Military Districts with Division Tasks 
Support Regiment 

Armored Reconnaissance Battalion 
. Field Artillery Regiment 

. Air Defense Regiment 

. Engineer Brigade 

. Maintenance and Repair Regiment 
. Logistics Regiment 

. Medical Regiment 

. Security Regiment 


Small light triangles = cadre units 
Small dark triangles = equipment holding units 
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In this area, the construction industry and environ- 
mental protection firms can be expected to receive a 
substantial amount of the tasking. 


Substantial land areas will also become available for 
nonmilitary utilization, however. 


Already now, circa 50 barracks and other structural 
facilities have been transferrec to the Federal property 
administration for further turnover/sale to interested 
territorial authorities, firms, and public facilities. 
Among these are a number of installations well suited for 


industrial purposes. 


Materiel 


Although the former NVA tried very hard to phase out 
and salvage the materiel relevant to CSCE I (see Table |) 
already before 3 October 1990, there was a large amount 
of weapons, equipment and munitions which the 
Bundeswehr had to accept for safekeeping initially. 
Detailed inventories are possible only now, even though 
already at the end of August the Ministry for Disarma- 
ment and Defense had prepared very good documents 
for decision-making purposes and had sent them to the 
FRG Ministry of Defense. 
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Table 1: CSCE Stock Level Figures for the NVA 











1. Artullery Preces (122/130/152 mm) 1,585 
2. Grenade and Projectile Launchers (120/122 mm) 618 
3. Battle Tanks (T-54,55,72) 2,222 





4. Armored Personnel Carners [APC's] (SPW), caliber of 3,611 
gun less than 20 mm, Infantry Squad Transporter (BTR) 


5. Armed Infantry Combat Vehicles (SPz), caliber of gun 1,151 
over 20 mm, Combat Infantry Vehicle (BMP/BRM) 


6. Combat Vehicles with Heavy Weapons, caliber of gun 120 
more than 75 mm (PT-76) 


7. Vehicles similar to SPW and SPz, no gun, not used as 3,947 
infantry transporters (excluding armored ambulances) 


8. Attack Helicopters 110 


Without trying to anticipate decisions that have yet to be 
made, the materiel will have to categorized as follows: 


Category I. Materiel that is to be utilized on a permanent 
or limited-term basis and, thus earmarked, passes to the 
control of a service component chief of staff. 


Category II: Materiel whose possible future utilization 
can only be determined after further stocktaking/ 
evaluation. 


Category Materiel needed only temporarily for the 
support of operations and for measures resulting from 
restructuring, and which afterwards is to be phased out 
and salvaged. 


Category 1V: Materiel the utilization of which by the 
Bundeswehr is ruled out from the outset and which for 
that reason is to be phased out and salvaged as soon as 


possible. 


Although the government of the GDR had decided on 5 
August 1990 that particularly the military materiel 
assigned to the border troops, the state security service 
[Stasi], and the workers’ militia groups was to be dis- 
posed of, nearly the entire TO&E [table of organization 
and equipment] matere! of the NVA and the weapons 
and munitions of the aforementioned special forces were 
still on hand at the time the command changed hands on 
3 October 1990. Some of the figures found in Table 2 
below will illustrate this. 
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Table 2: Number of (Selected) Weapons Systems/ 
Weapons Assigned to the Former NVA 

1. Army Matene! 

—SPW-70 1,266 
—BMP [armored infantry vehicle}-1 1,112 
—Self-Propelied Howitzer 122 mm 2S | 374 
—Howitzer 122 mm D-30 395 
“—Antillery Rocket Launcher RM-70 265 
—Mortar 120 mm 291 
—Twin-barreled AAA 23 mm 924 
—Reconnaissance Vehicle SPW-40 P2 1,579 
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—Light Antitank Weapon RPG-18 26,526 
—Automatic Rifles AK-74 163,039 
—Antitank Guided Missile FAGOTT 419 
—Antitank Guided Missile METIS 3; 
—Armored Recovery Vehicle T-5S5T 243 
—Armored Recovery Vehicle (amphibious) T-SSTK 119 
— $49 
—T-SSA 1,219 
=¥ $8 L 26! 
—T-S4A | 193 
2. Air Force Matern! | 
—Transpor Helicopter Mi-8 | S4 
—Attack Helicopter Mi-8TB (HIP) | % 
—Attack Helicopter M:-24 (HIND) | $i 
—MiG-2! | 25) 
—MiG-23 | ” 
—MiG-29 24 
—Fighter-bombers | 2 
—Trainer L-39 y $2. 
—Transpor Aircraft, various | $0 
3. Navy Matene! 
—Smal! Missile Ships | 6 
—Missile Ships Type 205 12 
—Coastal Defense Ships ; ao i - 
—Mine Defense Ships 20 
—Medium Landing Ships | 1? 
+ = 
—Training Ship ' i 
—Floating Bases a 
—Orcean-Going Tankers J — 7 
—Ovean-Going Supply Ships |? 
—-Salvage Ships J T > 
—Salvage Tugs TF 
—Harbor Boats : tT “ 
—Tugboats t 2 
— Diver Boats 7 
—Shipping Company Tankers — T J 
—Floating (Storage! Tanks J | _ 20 
—Floating Crane a 1 
—Barracks Ships | > 








It is basically true that, for the medium and long term, 
the all-German armed forces will be equipped with 
materiel owned by the Bundeswehr. In this connection, it 
must be kept in mind that military materiel accepted for 
utilization on a permanent basis from stocks of the NVA 
is from that point on considered to be owned by the 
Bundeswehr. There are bound to be problems during a 
transition period with respect to safety directives, par- 
ticularly for munitions, since the depots are overfilled 
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The NVA will turn over circa 300,000 tons of munitions, 
of which only about 10 percent are of small caliber. The 
salvaging of the bulk of these munitions can only take 
place industrially. Industry in East and West must there- 
fore be called upon to participate in the process. First 
indications, however, are that any appreciable destruc- 
tion of these munitions cannot begin before 1992-93, 
since there are currently no facilities or procedures 
which meet the requirements of the Federal Environ- 
mental Protection Law and the Federal Emissions Pro- 
tection Law. If, when the Western Group of Forces is 
withdrawn from Germany, the Soviets, for reasons of 
economy, want to have their weapons systems, equip- 
ment, and munitions destroyed/salvaged in Germany, 
another circa 12,000 tracked vehicles and circa 400,000 
tons of munitions plus X (circa | million tons, possibly) 
can be added to the figures for the former NVA. 


This is an additional challenge for industry. To the 
maximum extent possible, the destruction should take 
place where the munitions are located, utilizing labor 
from the former GDR. 


Military Materiel For Possible Takeover Following 
EF valuation/Testing 


CSCE-Relevant Materiel: 

—APC’s SPW-70 and possibly BMP-! 

—Self-Propelled Howitzer 122 mm 2S | or Howitzer 
122 mm D-30 

—Artillery Rocket-Launcher RM-70 (projectile 
launcher) 

—Mortar 120 mm 

—Twin-Barried Anti-Aircraft Gun 23 mm 

-—Reconnaissance Vehicle SPW-40 PZ 


Other Military Materiel: 


In addition to CSCE-relevant materiel, equipment 
assigned to the NVA includes materiel which is suitable 
for use by the army and which in some cases it does not 
have. If found to be suitable, this materiel should be 
utilized, perhaps even on a long-term basis. This 
includes: 

—Transport Helicopters Mi-8, 

—Wheeled Vehicles, 

--Armored Recovery Vehicles/iank Prime Movers, 

— Engineering Equipment and Bridges, 

—AK-74 Automatic Rifles, 

—Surface-To-Air Missile Systems, 

—Antitank Missile Systems FAGOTT, METIS, and 
KONKURS, 

—Engineering and Blasting Munitions, 

—Selected Radio and Telecommunications Equipment, 

~~ {BC [atomic-bacteriological-chemical] Defense Mate- 
rials, 

—Medical Supplies and Ambulances, and, last but not 
least, 

—Selected Quartermaster and Ordnance Materiel, such 
as: forklifts, field kitchens, tents, binoculars, and per- 
sonal computers (circa 980), just to name a few 
support items. 
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As already mentioned, the materiel of the NVA must be 
tested and a verdict reached on the basis of certain 
criteria before a final decision on its future utilization ts 
made. In the case of weapons systems, this cannot be 
done without the involvement of the armament depart- 
ment and the military technology units. 


The following acceptance criteria must be met: 

—There must be a need for the materiel concerned. 

—The materiel must be logistically supportable over an 
extended period of time, without creating a special 
dependency relationship. 

—It must satisfy Federal German functional and opera- 
tional safety directives or be adaptable to these direc- 
tives without a major effort. 

—The utilization must make sense economically. A 
cost/benefit analysis will be necessary in any case. 


Also to be looked into is the effect that the acceptance of 
the NVA materiel will have on the requirement for 
instructors at schools and on the training of repair 
personnel. 


Outlook 


It is planned that the brigades being formed in the East 
will be equipped as follows in the combat and combat 
support sectors: 

—Two brigades will be assigned LEOPARD 2 battle 
tanks; four brigades will be assigned LEOPARD | AS 
battle tanks, 1.¢., each military district will have one 
brigade with LEOPARD 2 at its disposal. 

—The armored reconnaissance battalion of the military 
district headquarters will likewise be equipped with 
the LEOPARD 2. 

—The armored infantry battalions of all brigades will— 
assuming suitability of the materiel—be equipped 
either with the BMP-1 (73 mm cannon) or the SPW-70 
(14.5 mm machine gun). This is an interim solution 
pending the introduction of the MARDER-2 armored 
infantry combat vehicle. 

—The tube artillery battalions of the brigades and the 
military district headquarters are to be equipped with 
the M-109G self-propelled howitzer, once this has 
been made possible by the Two-plus-Four treaty. 
Thereafter, conventional weapons systems which are 
also suited for other purposes (e.g., nuclear operations) 
will also be permitted to be located in the eastern part 
of Germany. The peripheral equipment needed for 
nuclear employment will not be permitted to be kept 
in the area of the former GDR, however. Assuming 
they are suitabic, the self-propelled [howitzer] 122 mm 
or the howitzer 122 mm D-30 of the former NVA are 
to continue to be utilized for training purposes. This is 
based strictly on the high amount of munitions of this 
caliber avaiable (over 500,000 rounds). The utiliza- 
tion of this ammunition will save considerable money. 


If the artillery rocket launcher (projectile launcher) RM- 
70 is found to be suitable, it is planned to equip the 
rocket artillery battalions of the military district head- 
quarters with this system as an interim solution. If this is 
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not possible, it will be necessary here, as well, to equip 
them initially with howitzers (pending the introduction 
of MARS [Multiple Artillery Rocket System)). 


All materiel which cannot be further utilized and which 

cannot be sold or turned over to other countries must be 

scrapped. This too represents a challenge for industry. 

Environmental protection questions play a very impor- 

tant role in this process. Focal points are: 

—Cleanup of inherited pollution; 

—Environmental protection in real estate/operational 
safety: 

—Environmentally friendly disposal of surplus military 
materiel, including munitions. 


Future Support of Logistics by Industry 


Because of the personnel reduction mentioned above, a 
number of remarks need to be made with respect to thc 
operation of the armed forces which apply particularly to 
the Army: 

—It is the mission of Army logistics to guarantee the 
operational readiness of the Army with respect to 
materiel, i.¢., to assure a materiel sufficiency in 
training, exercise and general operations during peace- 
time, and to maintain the combat capabuility/staying 
power of the forces from a materiel standpoint during 
combat. 


Military forces and the resources for these forces will 
always be limited. For that reason, technologically highly 
sophisticated armed forces have always relied, and in the 
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future will rely to an even greater extent, on the support 
of the economy/industry. This will have to be taken into 
account as an essential factor within the framework of 
new Organizational structures, as in the Army Structure 
5, for example. 


But since the operational readiness also of the military 
materiel not utilized during peacetime operations must 
not be permitted to deteriorate, the industry 1s to some 
extent offered a new field of endeavor across the entire 
spectrum of inventory management in the armed forces. 


Concluding Remarks 


The fast-paced political development in Central Europe, 
which has most assuredly not come to an end with the 
German unification, makes great demands of al! societal 
sectors. This is particularly true of security politics as 
well. The thing that suggests itself for us Germans ts to 
flesh out the regained unity. This is a challenge for the 
military sector as well. What is needed 1s to continue to 
shape a future, within a NATO framework and in 
common effort with the states of Europe. in which 
confrontation 1s replaced by cooperation. In this vein, a 
quotation from the governmental declaration by the 
federal chancellor to the lower house of parliament on 2! 
June 1990 will conclude this article: 


“Let us never forget: The opportunity that presents itself 
to us during these months at the same time represents an 
unparalleled obligation.” 
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Fighter Planes Repaired, Ready for Duty 
LD1701154191 Paris Domestic Service in French 
1400 GMT 17 Jan 91 


[Text] In France, the SIRPA, the communications ser- 
vice of the Air Force, said that the potential of French 
fighter aircraft which have been deployed in Saudi 
Arabia, i.c., 40 aircraft, is intact, and that the aircraft are 
all available for new operations in the future. 


During the first operation undertaken with the allies by 
French aircraft since the beginning of war, three were 
slightly damaged, another one more seriously, of the 12 
Jaguar aircraft which bombarded a military airport in 
Kuwait at daybreak. These four aircraft have thus all 
been repaired. 


Iraq Said To Lose Chemical Weapons Capability 
LD1701194291 Paris Domestic Service in French 
1800 GMT 17 Jan 91 


[Text] We have some revelations made by the chief of 
staff of the French Army, General Schmitt. According to 
Maurice Schmitt, Iraq 1s no longer capable of attacking 
Saud: Arabia and Israel with chemical weapons. Gei 
Schmitt stresses that the allies’ bombardments caused 
nearly 50 percent losses to the Iraqi Air Force. According 
to him, the remainder of the Iraqi aircraft are stranded 
on the ground 


Jaguar Fighters Attack Military Target in Kuwait 


LD1801102391 Paris Domestic Service in French 
0700 GMT 18 Jan 9i 


[Text] According to a Defense Ministry communique, 
very carly this morning French military aircraft carne: 
out an attack on a military target on Kuwaiti territory. 
The communique adds: This mission was carned out by 
12 Jaguar fighters. The target, an ammunition dump 30 
km from Kuwait city, has been dealt with [a ete iraite), as 
the military communique puts it. The Defense Ministry 
asserted that all fighters and their crews returned safe 
and sound. Furthermore, six Mirage 2000 planes have. 
since yesterday, |7 January, been taking part in the air 
defense of Saudi Arabia. End of communique 


Spokesman Condemns Iraqi Attack on Israel 


LDI801095791 Paris Domestic Service in French 
0900 GMT 18 Jan 91 


[Text] France has severely condemned the Iraqi attack 
on Israci and has assured the Israeli people of its soli- 
darity. Presidential Spokesman Hubert Vedrine believes. 
however, that an Isracli counterattack would noi neces- 
sarily be opportune at this stage, even if reprisal is a 
State's righi 
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On the other hand, Defense Secretary of State Gerard 
Renon believes that France cannot instruct the Israeli 
Government regarding the kind of reaction it should 
have. He called on Israel to remain calm in the face of 
what he described as a provocation aimed at pushing 
Israel into a conflict which concerns Kuwait. 


Mitterrand To Phone Israel 


AU 1801123491 Paris AFP in Enelish 1227 GMT 
18 Jan 91 


[Text] Paris, Jan 18 (AFP}—President Francois Mitter- 
rand condemned Iraq's missile attack on Israel Friday 
and would be telephoning Israeli President Haim Herzog 
to convey his “sirong emotion’, a presidential 
spokesman said here “After the events overnight, the 
president of the republic wants to express his strong 
emotion and his comdemnation of the attack undergone 
by Israel”, presidential spokesman Hubert Vedrine said, 
reading a statement to reporters 


Mr. Mitterrand wanted to “recall that Israel's nghi to 
security 1s inscribed in the major principles of French 
policy”, the spokesman added. 


Iraqi missile attacks overnight on Tel Aviv and Haifa left 
heavy damage and wounded at least 12 people. On 
Friday, a correspondent saw Isracl warplanes flying over 
southern Lebanon headed toward Iraq and Syria. 


Earlier, the French foreign ministry warned that an 
Israeli response to the attack could “play into the adver- 
sary'’s hands”. 


Isracl had “shown extraordinary cool-headedness”™ so 
far, said ministry spokesman Daniel Bernard, but “one 
can ask if it wouldn't be playing into the adversary’s 
hands to fall for the provocation”, he added. 


Editorial on the Price of Saddam's ‘Obstinacy’ 


PM1801111691 Paris LE MONDE in French 
IB Jar GYipl 


[Editonal: “The Price of Obstinacy™] 


[Text] The Gulf war 1s certa:nly not over—particularly 
the ground action which will probably cause more casu- 
altres—but 11 1s already possible to say that the master of 
Baghdad has received a very painful blow. This blow 
leaves scarcely any doubt about the final outcome of the 
confrontation: Just a few hours after air raids of unprec- 
edented scale and precision, he has lost virtually all his 
air force and radar protection of Iraqi territory, most of 
his medium-range missiles with which he frequently 
threatened Saudi Arabia and Israel, several units of his 
practorian guard, paradoxically called the republican 
guard, and a large number of his “nonconventional™ 
military industries, in other words those devoted to the 
manufacture of chemical and nuclear weapons 
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This is the initial price which Saddam Husayn must pay 
for his obstinacy in defying the international commu- 
nity. This result was predictable and that 1s why many 
people thought—and hoped—that the dictator would 
finally give in, either a few hours before the UN Security 
Council ultimatum expired or a few hours after. 


He has been offered many honorable ways out over the 
past few weeks, notably by France and, just on Tuesday, 
by Mr. Perez de Cuellar. Rather than playing that card 
and pocketing the territorial, oil, and financial dividends 
that he would have had no problem in obtaining in 
Kuwait, he preferred to stick to intransigent positions 
which are now bound to be destroyed. 


It is difficult to understand this calculation, if that is how 
such behavior can be described. It is true that this ts not the 
first time that Saddam Husayn has made a serious mistake: 
When he attacked Iran in 1980, he thought he could easily 
sweep away the ayatollahs’ regime; last August, he thought 
that the capture of a sovereign state would go unnoticed 
and that the USSR would be his accomplice, as in the past: 
it then took him a long time to realize that taking thou- 
sands of foreign nationals hostage prevented even his 
friends from coming to his aid; he thought he could 
become the standard bearer of the world’s poor and 
deprived, whereas he enjoys considerable ol revenue; 
discarding his former secular status, he also tried, with 
infinitely more modest results than those he expected, to 
portray himself as a pure defender of Islam against a 
corrupt West in the service of a hated Zionism; finally, and 
most importantly, he did not understand that, by defying a 
world still seeking a new order, he was throwing down a 
personal challenge to the president of the last superpower, 
who could only draw his gun if he was to avoid losing 
face...and the next elections. 


The Gulf crisis is certainly not over, and Saddam Husayn 
could still very well upset things and cause serious damage 
here and there. However, it would be surprising if he could 
one day, as he dreamed of doing, dominate the Near East 
which he wanted to make his province. 


* Giscard d’Estaing Interviewed on European Union 


9/ESO310A Paris LE MONDE in French 
21 Dec 90 p 21 


[Interview with former President Valery Giscard d’Esta- 
ing by Thierry Brehier and Marie-Pierre Subtil; place 
and date not given: “Giscard d’Estaing: If Europeans Are 
Given the Choice Between Centralizing Federalism or 
No Europe, They May Choose No Europe”) 


[Text] [LE MONDE] Do the good intentions displayed 
at the summit meeting in Rome for creating a European 
union seem to you to be sufficiently earnest in the 
aftermath of the collapse of the communist countries and 
German reunification? 
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[D’Estaing] Yes, they mark important progress in the 
debate on a European union. 


[LE MONDE] In their letter, Francois Mitterrand and 
Helmut Kohl advocate a European organization centered 
about a reinforcement of the Council of Europe's role 
Might not that jeopardize the present institutional ba!- 
ance? 


[D’Estaing] We do indeed see the architecture taking 
form: an executive branch for planning, the Council of 
Europe, an executive branch for shaping policy, the 
Council of Ministers; and an executive branch for the 
application of policy, the European Commission. What 
has perhaps not been sufficiently underlined is the fact 
that the Kohl-Mitterrand letter concerns only politica! 
union. It does not have any bearing on economic and 
monetary union. So, we see in the two negotiations that 
are going to be initiated that the one dealing with an 
economic and monetary union will remain within the 
confines of the present institutional triangle, that is, the 
Council, the Commission, and the Parliament. The 
negotiation on a political union will obviously favor the 
role of the Council of Europe and the Council of Minis- 
ters. This is an important change of direction. 


[LE MONDE] Is this a retreat from the positions of the 
federalists? 


[D’Estaing] The debate that is now being launched is not 
on: Will we go for federalism or not? That debate is out 
of date because the existing Community institutions are 
already federal in nature. The real issue is determining 
whether we will move toward centralizing federalism or 
a kind of decentralized federalism that respects the 
principle of subsidiarity, which is my personal choice. 


[LE MONDE] Does a reinforcement of the Council of 
Europe's role seem to you to be desirable? 


[D’Estaing] When we think of the next phase of political 
union, that is, the formulation of a common forcign 
policy and an outline for the formulation of a common 
deiense policy, it is realistic to reinforce the Council s 
role. When we think of the final phase of organization of 
the European Union, it is, on the contrary, obvious that 
the whole debate will have to be resumed. 


“Commission Doesn't Act Like a Government™ 


[LE MONDE] Why isn’t the Commission sucessful at 
being the government of Europe? 


[D'Estaing] First of all, for reasons that depend on itself 
When you look at its composition and that of the Counc! 
of Europe, the heavyweights of European politics sit on the 
Council. Then too, the Commission doesn't conduct itself 
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like a government and it doesn't yet have the characteris- 
tics of one. A government is the equivalent of a political 
equation: The Commission is a sort of obligatory coalition, 
decreed by the national governments. In short, it doesn’t 
answer to one of the usual rules of a government, which is 
its reshuffling if necessary. There are at the present time 
commissioners in the Commission who ought to be 
replaced, but the system doesn't allow for that. As long as 
there are no more thorough reforms that make the Com- 
mission look like and act like a government, the Council 
will continue to gain ground. 


{LE MONDE] Would it have been possible to turn the 
Commission into a government as of now? 


[D’Estaing] Not as of now, but we could set it on that 
course, just as, moreover, we must put the European 
Parliament into an orbit that will enable it to become a 
real parliament. The growth of its role, envisaged in the 
Council of Europe's declaration, is satisfactory. But we 
also have to examine why the Parliament is incapable of 
playing the role of a parliament that is the equivalent of, 
for example, the United States Congress. First of all, 
what sort of great parliament is in session only 44 days a 
year and can take it upon itself to democratically repre- 
sent a comtuunity of 340 million inhabitants? Then, 
there's no dividing line inside it between the majority 
and the opposition. Political interpretation of the Euro- 
pean Parliament is also very difficult for public opinion. 
And lastly, election rules vary from one country to 
another and are not sufficiently European in nature. 


In the event of conflicts with the Council, it will there- 
fore be necessary, when important documents are 
involved, for the majority of the Strasbourg Asserably— 
in order to have the last work—to really represent the 
majority of that institution with, for example, a two- 
thirds majority. In my opinion, we haven't yet given 
enough thought to future political conflicts in the Com- 
muni'y. In our European system we must anticipate the 
outcome of strong tensions. Up to now, no one has 
coniemplated dissolution of the Parliament. We must 
therefore find a method that can resolve a crisis. We 
must also consider potential conflicts between the Euro- 
pean Parliament and the national political majonties. 


[LE MONDE] Will this be handled by associating the 
national parliaments with the work of the European 
institutions? 


[D’Estaing] No, I don’t think that's possible. Everyone 
who has looked at equivalent procedures arrives at the 
conclusion that it can't be done without rendering the 
procedures unmanageable. This means that we have to 
consider this matter, even if in doing so we don’t succeed 
in providing ourselves with a senate (as there is in every 
federal state) by the time of the next round of negotia- 
tions. We'll ultimately be able to introduce it into the 
system by transforming the Council of Ministers into a 
permanent institution that represents the member states. 
The Rome declaration lacks a long-term view of the 
matter. If a senate is not introduced, a true European 
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parliament won't be established. As for me, I'd like to see 
two lines of development launched: a European parlia- 
ment, a parliament of the people of Europe. and a senate. 
demonstrating that the states’ political expression will be 
assured in the institutional system. 


[LE MONDE] So, as you see it, the states should con- 
tinue to play an important role” 


[D’Estaing] Of course. A multitude of 340 millon inhab- 
itants should be structured. The populations of these 
states’ adherence to the European federal system will be 
all the stronger if they know that a certain number of 
affairs that concern them directly will remain under the 
jurisdiction of the member states. If Europeans are given 
the choice between centralizing federalism and no 
Europe, they may choose no Europe. 


[LE MONDE] Do you have the impression that we are 
orienting ourselves toward centralizing federalism” 


[D'Estaing] Somewhat. In the Rome declaration, for 
example, we find a proposal that seems to me to be very 
imprudent, even explosive: the suggestion that immigra- 
tion and visa policy be placed under the jurisdiction of 
the Community. Just think what a stepping stone this 
would provide certain political forces within this or that 
Community country! It's really the equivalent of the 
proposal made in the French world of politics to give 
foreigners the right to vote! 


“President Mitterrand Has Two Attitudes” 


{LE MONDE] You hold forth in favor of federalism, 
which is not what all French politicians do. Is it desirable 
for the European question to again become onc of the 
essential issues of our internal political debatc’ 


[D’Estaing] Europe is going to again become one of the 
essential issues of our internal political debate, and this 
is only natural. There's a political fact that has gone 
unnoticed, although it is very important, and that is the 
vote held in Rome at the end of November, at the 
conclusion of which European Parliament sessions were 
called. Only eight of the 28 French delegates, the seven 
UDF [French Democratic Union] delegates and one of 
the 12 Socialists, could be found to adopt the final 
resolution, largely approved by our European partners’ 
That's all. It's obvious that this resolution didn't corre- 
spond to our RPR [Rally for the Republic] partners’ 
European analysis. But not to the Socialists’ cither. Is the 
Socialist Party retreating, does it want to slow down 
Europe's advance, or are there other reasons? 


{LE MONDE] Did this French Socialist vote embarrass 
the president of the Republic in Rome? 


[D’Estaing] It looks as though President Mitterrand has 
two attitudes toward the European issue. On the one 
hand, an attitude involving proposals, which we find in 
the letter he signed together with Chancellor Kohl and, 
on the other, a cautious attitude when it comes to 
implementing arrangements. 
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{LE MONDE] The RPR doesn't share the U DF's federalist 
views. Can you im spite of that join them in proposing a 
government alternative to the present majority” 


[D'Estaing] We must work to forge an agreement. Dii- 
ferences on this issue separating the UDF and the RPP 
are not new. One mustn't get the impression that we re 
just discovering this situation because it has roots in the 
distant past. But, on the other hand, it can be shown that 
France has always gone along with the development of 
[unified] Europe when our majority was in power in 
1958 when General de Gaulle got France to join the 
Common Market and in 1987 when we ratified the 
Singie Act. It's true that our adherence to the idea of a 
united Europe 1s not of the same nature as others’. But 
we finally succeeded in establishing the ciements of an 
agreement on the major timetables. We did so at the time 
of the European election in 1989. Since then, differences 
have cropped up. I'll cite two of them: a single European 
currency and acceptance of a federal future for Europe 
The business of a single currency 1s the very example of 
a false issue. The day parity of the franc 1s permanently 
linked with parity of the pound and the Deutsche mark. 
there will no longer be any national currencies: There 
will be a single currency, even if t does retain different 
national forms. Now, since all the steps that we are 
taking will result in this situation, in the final analysis 
what we have ts a false issuc 


The same applies to the business of federalism. We prac- 
tice federalism every day. When French cohabitation min- 
isters went to Brussels, Luxembourg, or Strasbourg aficr 
the vote on the Single Act, they were practicing federalism 
When a majority of ministers vote to decide on a viia! 
economic and social issue, they are in fact practicing 
federalism. To say: “Europe must speak with a single 
voice,” which everyone claims to desire, 1s the same as 
saying: “Europe must have a federal foreign policy struc- 
ture.” 


“East European Countries’ Admission Cannot Be Soon” 


[LE MONDE] You also disagree with the RPR on 
expansion of the Community 


[DEstaing}] | would first remind you of something. In 
President Pompidou's day the problem arose because at 
that time we were discussing the admission of Great 
Britain, Denmark, and Ireland and we were getting ready 
for Spain and Portugal to apply for membership. The 
doctrine elaborated at that time was in-depth develop- 
ment before expansion. The choice of in-depth develop- 
ment was made by the French government in which I, as 
well as Jacques Chirac, occupied seats. Here too, let's get 
to the heart of the matter. What people are currently 
saying about this matter seems unrealistic to me. It's 
impossible to admit Austria during the coming two 
years, as Mr. De Michelis stated in his interview with LE 
MONDE, since we cannot admit a country that has not 
yet dealt with its problem of constitutional neutrality in 
a Community that wants to move toward a common 
security and defense policy. 


FBIS-WEL -91-413 
18 January 199! 


As for the countnes of Eastern Europe, they are in » 
position—and, unfortunately. will not be for a long ture 
to come—to meet the condrtnons that would permit them 
to become full-fledged members of the European (om 
munity. Thuis is quite clear. These countnes’ “European 
calling.” as the European Movement proposes it be 
referred to, must be recognized and we must develop as 
many different forms of association with them as pos- 
sible. But their admission cannot be soon. 


[LE MONDE] Are you going to convene an opposition 
assembly in order to iron out your differences with the 
RPR” 


[DEstaing} An assembly-style formula could be the fina! 
formula, but i cannot constitute the initial phase with « 
matter like this one, which presupposes studies and the 
adoption of well-prepared positions. Yesterday. the 
UDF executive committee appointed a subcommittee 
composed of our top specialists on the matter (the 
former minister of European affairs, the current reporter 
for the European Communities budget, cic.) to update 
our position on the whole European issue in light of the 
latest developments. When their work 1s finished, we'll 
compare it, column by column, with the job done by the 
RPR and we'll try to lessen our differences 


(LE MONDE] The timetable? 


[D’Estaing] We need three months to complete ibis 
preliminary study. The conversation with the &° 2 
should normally take place in April 


[LE MONDE] You like being in the Strasbourg 
Assembiy; you say so on every occasion. Do you plan to 
preside over it one day” 


[D'Estaing] No. For quite simple reasons. The first, 
which 15 a strong one: It's not possible. The second: | 
don't think I have the free time necessary to do so. It's 
not possible because there's a leftist political majority in 
the European Parliament and an agreement between the 
two biggest delegations which governs that appointment 
in advance. Furthermore, that position involves an 
extremely exacting effort and one always has to do one’s 
job in a complete manner. You've no doubt noticed that 
the work of a member of the European Parliament has 
already taken up an enormous amount of my time and 
availability. I'm also the chairman of a regional council 
and that's the kind of work to which I'm most attached 


* Armed Forces 2000: Principles Outlined 


YIESO282A Paris DEFENSE NATIONALE in French 
Dec 90 pp 182-183 


[Article by Alain Lavere: “Armees 2000 and the Army 


[Text] Since | September 1990, the Sth Military Region 
has been experimenting with the new Armees 2000 
{Armed Forces 2000] structures. The plan has a double 
objective—operational and economic—since it ts 
intended to result not only in better crisis management 
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but also in a better use of resources in a difficult budget 
context—this as regards both the level of authorized 
personnel and the credits allocated. 


The result has been tightened deployment in three major 
groupings, cach with its own set of problems as far as 
defense 1s concerned: 


* The Northeast region is geared to engagement in 
Central Europe. 

* The Atlantic region must cope with the problems of 
continuity and freedom of movement with respect to 
supplies reaching us by sea. 

* The Mediterranean region is geared to the risks of 
destabilization in Southern Europe. 


Those three strategic centers of interest will correspond 
to three mayor military defense regions, on which, within 
ihe same boundanes, three Gendarmerie three 
air regions, and two naval regions will be superimposed. 
Even though the command posts for the territorial 
structures of the various armed services will not neces- 
sarily be identical, that superimposition will make it 
possible, within cach region, to develop cooperation 
among the authorities responsible for each military com- 

ponent when it comes to ensuring the readiness of their 
forces and support services and the military defense of 
the territory. 


The 22 territorial military areas making up the Army's 
six former military regions will become nine military 
defense areas, thus making it possible to considerably 
reduce staff size at that level. 


Five Guidelines 


To meet the objectives of the Armees 2000 plan and deal 
with the new territorial subdivision it involves, the Army 
has adopted five major guidelines: 


* The primacy of operational efficiency. 

+ The continuity of peace, crisis, and war. 

* Autonomous management of the noncombatant ser- 
vices. 

* Manpower limitations. 

* Decentralization of responsibility. 


He who will employ others in combat must prepare for 
it, train and instruct, observe, sanction his personnel, 
and provide the necessary financial means while moni- 
toring the use made of those means—that is what is 
meant by the primacy of operational efficiency. 


The continuity of peace, crisis, and war will be reflected 
in the fact that in DOT [operational territorial defense], 
the military defense area (CMD) will become a defense 
zone and the general commanding the CMD will become 
senior combined-arms commanding officer. The general 
commanding a military defense region (RMD) will coor- 
dinate planning and the use of forces from several 
CMD's as well as the maneuver forces that may be 
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assigned to him in accordance with his mission and the 
threat. He will also be given operational missions related 
to his region's features. 


The greater autonomy of the noncombatant services will 
result from their direct responsibility for providing 
combat forces with their services. The services in charge 
of ordnance, fuel, national service, health, and commu- 
nications will be attached to the RMD. Those concerned 
with engineering, quartermaster supplies, and Armed 
Forces social action will be attached to the CMD, with 
the RMD and CMD playing an arbitrating role im the 
case of conflicts between the parties involved in support 


As for manpower limitations, these will apply primary. 
if not exclusively, to staffs and noncombatant services. 
and they will involve every category of personne! 


Lastly, decentralization of responsibility refers to the fact 
that the RMD and CMD will constitute two new decen- 
tralized levels of a different kind This means that a 
hierarchical relationship between the RMD and the CMD 
will exist only in a few areas—for cxample, those con- 
cerned with the coordination of plans or transportation 


Difficult To Manage 


The Sth Military Region's period of experimentation with 
Armees 2000 will end in March 1991, and the resulting 
final adjustments to the application of those principles well 
be made before the new organization is extended 
throughout the territory in the summer of 199! 


As a result of the implementation of that new organiza- 
tion, the reduction in personnel, the return home of the 
French forces in Germany, a new strategic deal, and the 
budget uncertainties, the Army will enter a phase which 
the larger number of variables will render more difficult 
to manage, to say the least. Hence the importance of 
these guiding ideas, which will determine the direction to 
be taken by the Army in what will probably be an 
unsettled penod. 


* No Long-Term Optimism for Arms Sales 


9/ESO319B Paris LIBERATION in French 
26 Dec Wp § 


[Article by L. Ma.: “Modest Upturn in Arms Sales”) 


[Text] The trade surplus for the French arms industry, 
which has stagnated since spring at about 2 billion francs 
[Fr] per month, is increasing again. But it 1s stil! too soon 
to speak of a reversal in overall trends 


Will the Gulf crisis have a far-reaching impact on the 
French arms industry? One might think so from a look at 
the latest statistics from [the Ministry of] External Trade 
Because after a lengthy period of stagnation, there has 
been a modest upturn in France's military exports 
Nothing really spectacular, but all the same enough to 
cause a quiver of hope: The trade surplus for the arms 
industry, which throughout last spring and carly summer 
was never more than Fr2 billion per month, suddenly 
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shot up to Fr2.6 billion in October and Fr3.9 billion in 
November. We have not seen a surplus that large in more 
than three years, except for one month—last January, 
with net experts of Fr4.2 billion—when the figures were 
distorted by an exceptional contract for the sale of 
helicopters to Abu Dhabi. 


So, will conflict in the Gulf change the fortunes of the 
arms makers, which have been in the doldrums for 
several years now? It is too early to tell. But one thing is 
certain: until quite recently, French military exports 
were in a period of decline. After peaking at Fr34.1 
billion in 1986, they plunged to only 24.4 billion in 1988. 
And the November rally will not be enough to change the 
overall picture for 1990: Net export carnings for the first 
11 months of the year will barely top Fr26 billion, and 
earnings for the year as a whole should be ahout Fr28 
billion. With inflation factored in, France's arms 
industry has been losing ground year after year. 


That trend is not expected to be reversed permanently in 
the near future. Export arms orders fell from Fr61.8 
billion in 1984 to Fr37.5 billion in 1988, then to just 
under 25 billion in 1989. A phenomenon which is not 
unique in France, the world’s third largest arms exporter: 
In 1989, even before the upheaval in Eastern Europe, 
global arms spending was down nearly 2 percent. 
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* Oil Prices Not Affecting Inflation Rate 


9/ES0278A Paris LE MONDE in French 
1S Dec 90 p 41 


[Article by Ai.V.] 


[Text] Retail prices in France fell during November, 
dropping by 0.2 percent in comparison with October. 
One would have to go back to February 1986—that is, 
almost five years—to find a similar phenomenon. 


As was true at the start of 1986, the November decline in 
the retail price index 1s explained by the drop in petroleum 
prices. Last month, peiroleum lost 5 percent in the index 
calculated by INSEE [National Institute of Statistics and 
Economic Studies}, and that in itself explains 0.26 percent 
of the decline in the index, meaning that excluding energy, 
retail prices rose by from 0.1 to 0.2 percent. Considering 
that petroleum’s effect on the index following the start of 
the Gulf crisis and the resulting big jump in the price of 
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crude oil has totaled exactly one percentage point ( August. 
September, and October), the November result has erased 
one-fourth of the “Gulf crisis” impact. Further declines in 
the index or, more probably. completely stable indexes can 
be expected in December if the international political 
climate continues to improve. At least during the first 10 
days of December, the price of premium gasoline con- 
tinued to fall, dropping from an average of 5.43 francs to 
5.38 francs. 


Improving International Climate 


The overall effects of a sizable drop in petroleum prices 
can be better appreciated by recalling that from January 
to December 1986, retail prices in France rose by only 
2.1 percent after increasing by 4.7 percent in 1985. The 
effect at that time was therefore considerable. In 1987 
and 1988, the rate of inflation returned to a more 
“normal” curve, with an increase of 3.1 percent mm cach 
of those years. 


The problem now is to determine the real inflation 
rate—that 1s, ignoring accidental or temporary effects— 
being experienced in France. A simple calculation 
enables us to come up with a rough answer. Over a year's 
time—that is, from November 1989 to November 
1990—the rise in the index excluding energy totaled 3 
percent, whereas it had totaled 3.! percent in October 
Not only is the rate of inflation in France now situated 
slightly above 3 percent per year, but it also may be 
slowing down. The annual gap in inflation between 
France and Germany is now only 0.6 percent (3.6 
percent in France and 3 percent in Germany) 


It is very possible that price increases in 1990 will not be 
higher than they were last year (+ 3.6 percent). They 
might even be lower, and that would prove that our 
economy is now much more capable of absorbing an oi! 
shock than it was 10 years ago 


* Bank of France Monetary Policy Discussed 


9/ES0309A Paris LE MONDE in French 
22 Dec 90 p 19 


[Article by Francois Renard: “Bank of France Monetary 
Policy Will be Strict but Not Restrictive] 


[Text] In 1991 monetary policy will continue to be 
guided by two major objectives: combating inflation and 
ensuring the stability of the franc on foreign cxchange 
markets. This is the import of a statement made 
Thursday, 20 December, by Mr. Jacques de Larosiere, 
the governor of the Bank of France, in introducing the 
new growth guidelines for valid aggregaics for the 


coming year. 


“In an international environment marked by many 
uncertainties, it 18 More necessary than ever to continuc 
to onent economic policy in such a way as to avoid 
propagation of external shocks onto nominal growth and 
decreased expectations.” In 1991 the dual imperative of 
maintaining both domestic and foreign stability of the 





FBIS-WEUL-91-013 
18 January 1991 


franc will continue to be respected in order to provide a 
solid foundation for balanced economic growth. 


Consequently, ihe growth objective for the money supply 
under its new M3 definition, which includes all moncy- 
market-type assets (in addition to money in circulation, 
demand deposits, and time and saving deposits) has been 
reduced to from 5 to 7 percent. Calculated retroactively, 
the increase in the M moncy supply was 7.2 percent for 
1990 and 8.9 percent for 1989. 


These new guidelines take into account a decline in the 
growth of the gross domestic product (GDP) to 5.4 
percent in 1991, compared to 6.1 percent in 1990. This 
slowdown should result in a lower real growth (2.7 


percent compared to 2.8 percent) and better control of 
inflation, which should fall from 3.3 to 2.6 percent. 


Since, over the past three years, the M3 money supply 
has grown faster than GDP by one and a half points, the 
5-t0-7-percent objective is well in line with a GDP 
growth rate of 5.4 percent. Credit growth was 11.3 
percent a year as of 30 Sepiember 1990, compared to |2 
percent as of 30 September 1989. 


“We Must Be Pragmatic’ 


Bank loans— 50 percent of the total—continued to show 
the greatest dynamism (15.2 percent a year, compared to 
16.4 percent), but there was much variation. Business 
loans made strong gains (up 22 percent), while the 
growth rate for personal loans clearly slowed (up 9 
percent a year as of 30 September, compared to 11.6 
percent at the same date in 1989), with a marked 
slowdown, even, in the case of short-term credit (up 9.7 
percent, compared to 16.4 percent last year). In view of 
these figures, which reflect a certain moderation in the 
granting of credit, the 1991 guidelines are certainly 
strict, but they cannot realistically be termed restrictive. 


When asked what the attitude of the Bank of France would 
be in the event of a more pronounced economic slump 
than had been predicted—still a definite possibility —Mr. 
de Larosiere answered, “We shall see, and we shall adapt. 
We must be pragmatic.” This reply could mean that the 
monetary authorities might be inclined to relax their 
policy, that is, lower the Bank's governing rates again. 


When asked what would happen if the mark remained 
uncomfortably strong against the franc, as has been the 
case recently, Mr. de Larosiere said that, for now, there 
was no conflict between foreign exchange objectives and 
general objectives, although he added: “We will advise.” 


In reference to the problem of financing Germany's huge 
budget deficit, he conceded that “an important start has 
been made.” The Governor added: “We still have a 
margin for mancuver and some flexibility, which we will 
use, but we are absolutely determined to keep the franc 
strong and will do so with great serenity and confidence 
Anyone siding against the franc will regret i.” 
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* Dassault Increasingly Eyes Civilian Sector 
9IESO319A4 Paris LIBERATION in French 26 Dec 90 
pp 5-6 


[Article by Gilles Bridier: “Dassault Looks to Civilian 
Sector for Salvation™] 


[Text] The airplane builder has received no military 
export orders since 1988 and fears it depends too heavily 
on the French Army. It hopes over time to increase 
business aviation and space sales to 45 percent of total 
sales, compared to the current 30 percent ... 


Dassault has been put “on hold™: It is waiting for better 
days. Serge Dassault himself, though publicly claiming 
“the situation is well under control,” admits privately 
there is no reason for “smug optimism” just now. The 
company 1s going through changes. Very necessary ones: 
Its last military export order was in 1988. Jordan placed 
an order for 12 Mirage 2000's, but eight of them have 
been put on ice due to the Gulf crisis. Thus, for the time 
being at least—<despite the fact that Bruno Revellin- 
Falcoz, vice president for technology and research, has 
been saying for several years that “export market poten- 
tial remains intact”— the French Government is its only 
military materiel buyer. This is just what the Dassault 
firm fears most: The reproach that it subsists by 
sponging off the state. 


After the founder's death, when Jacques Chirac’s defense 
minister, Andre Giraud, tned to bring the company 
under the wing of the state, Serge Dassault and fnends of 
the family had to fight like tigers to prevent 1. Govern- 
taent ministers believed the airplane builder was too 
dependent on public funding to be allowed to call all the 
shots in the French military aviation industry. It took all 
the diplomatic skills of longtime friend Guillain de 
Benouville, as well 1s discreet intervention by Francois 
Mitterrand, to secure the clan's continued control with 
49 percent of the stock of Dassault Aviation (formerly 
Marcel Dassault-Breguet Aviation). Even so, its control 
is tightly circumscribed, since the state holds 46 percent 
of the stock... and more than 50 percent of the voting 
power, by virtue of its double-vote shares. 


The government shareholder has never exercised this 
much-publicized power But Serge Dassault knows the 
threat 1s a real one. Relations with the government have 
since stabilized, though members of the defense establish- 
ment occasionally still get the itch to bring Dassault 
Aviation into the public sector, perhaps by “yoking™ 
Dassault to some larger group like Acrospatiale or Thom- 
son. Bruno Revellin-Falcoz brushes aside such ideas: “For 
the French Government, what was most important was to 
avoid chaos. And there is no chaos. Last year, with sales of 
17.36 billion francs [Fr], 63 percent of which was in export 
sales, Dassault Aviation netted Fr295 millon after profit- 
sharing. And new orders came to Fri6.5 billion. That is 
why, although the government had the power to force 
Dassault into cooperative agreements with a public-sector 
firm, it did not do so.” Charles Edenstenne, vice pressdent 
for economic and financial affairs, adds: “It 1s not true that 
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Dassault costs the state dearly: The company has paid the 
government some Fr4 billion in dividends over the past |0 
years. Sales to the state provide only 45 percent of its 
revenue, whereas in the United States 90 percent of 
Northrop and General Dynamics sales comes from the 
Pentagon. Finally, with regard to the Rafale, the public 
sector is financing only 75 percent of the program. whereas 
it had covered all the development costs of the Mirage 
2000." 


So nothing exasperates Serge Dassault more these days 
than hearing his firm described as an “arsenal,” when in 
fact he is doing everything possible to keep it an “enier- 
prise.” But there are limits on Dassault’s independence. 
The departure of his son Olivier from the family enter- 
prise 1s a good example. The latter, a deputy from lOise. 
had been promoted last Octobe: to the position of 
director of civil aviation strategy. Last fall i did not 
seem that wearing both hats posed insuperable problems. 
But six weeks later, in carly December, Olivier turned on 
his heels and lefi—after casting his vote, or so it is 
rumored, in favor of the motion of censure to block 
Michel Rocard’s CSG [expansion unknown] project. The 
story given out publicly is that the son left because of 
family differences of a perfectly normal kind, and 
because politics and business don't mix: the next heir to 
old Marcel made his choice: Nothing doing. But in 
reality the evidence suggests no one at Dassault wanted 
to give the government more reasons to attack it. 


The company's management is also giving priority to 
programs developed without state assistance, such as the 
Mirage 2000-5, designed solely for export (with hopes 
that Switzerland or Finland will be the first buyer) and 
expected to be ready by 1995. Then there is the diversi- 
fication effort in corporate aviation, via joint studies 
with Italy's Aeritalia on the future Falcon 2000, also 


expected in 1995. 


Civilhan aviation has become a major pillar of Dassault’s 
strategy. This year the airplane company wil! have sold 33 
Falcon 50's (at $15 million each) and Falcon 900's ($20 
million). The sales of these three-engine jets will have 
represented 25 percent of sales that should be close to Fri 7 
bilhon. But the twin-jet Falcon 2000, which will be brought 
to the market at a cost of Fri 3.7 billion, should bring civil 
aviation’s share of company sales up to 35 percent. Das- 
sault’s prime target is the American market, where 60 
percent of world demand is concentrated. Its Falcon Jet 
Corporation subsidiary (initially a $0-50 venture with Pan 
Am, today owned entirely by Dassault) is better known 
there than the mother company. Also, a new market is 
developing in the Middle East, where the company's 
military wares are already well known 


The Falcons—first delivered in 1963 under the name 
Mystere 20, before being rechristened for better market 
appeal in the United States—are being produced at the 
rate of 3.5 per month. The production cycle takes 27 
months. But customers face only an cight month wait 
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How so? The Merignac plant starts building planes 
before buyers have been found. This involves a certain 
amount of taking risks. 


The Falcon line is not Dassault’s only resource in the 
competition for increased civilian export sales. The 
company is proud of having sold Bocing its CATIA 
[computer-aided design] system. A separate contract is 
being negotiated with the American builder for the 
production of composite-materials components of the 
future Boeing 777. CATIA was also used to design Marc 
Pajot's yacht and the competition version of the Peugeot 
905. And space is another domain with diversification 
potential—Dassault, for example, is lead contractor on 
the Hermes, the European space planc—one which even- 
tually should generate 10 percent of the firm's sales, 
compared to 5 percent today. 


Thus military sales in the future should account for no 
more than 55 percent of the company’s sales, compared 
to 70 percent at present. But all these projections are for 
the long term. To fill the gap between now and comple- 
tion of Dassault's new programs—the Falcon 2000 and 
Mirage 2000-5 in 1995, Rafale in 1996—the company 
must subsist on sales of existing products. Specifically, 
on French Army orders for the Mirage 2000 and the 
Atlantique 2 surveillance aircraft, sales of the two Fal- 
cons, and modernization of the electronics and weapons 
systems on the Mirage F! and Etendard (an activity that 
brought in Fr3 billion last year). 


As Charles Edenstenne sees it, Dassault is ready for the 
decade ahead “We have made the necessary changes to 
get through the 1990-97 period.” The company has 
become leaner: It has only 12,000 employees now, com- 
pared to 16,000 in 1986. It is banking more than ever on 
the work of its research divisions: “We are still com- 
mitted to excellence, research, testing, the developmen 
of new technologies,” explains Serge Dassault. But it is 
also doing more and more subcontracting work in the 
production field: “In the military domain, this is an 
irreversible change, since our clients increasingly insist 
that we manufacture locally.” And the group has now 
accepted ihe idea of cost-sharing, ic. cooperation— 
whereas, at least until the end of the 1980's, Dassault's 
enemies could fault u for isolationism. By way of 
rebuttal, management proudly points to the Falcon 2000 
program as the standard of the future. It even admits 
privately that any French warplane after Rafale will be 
developed by international consortia. It is clear that 
Dassault has changed course. 


* Stagnation in Corporate Investments Forecast 
9/ESO309B Paris LE MONDE in French 
13 Dec 90 p 29 


{Text} Manufacturing companies may be holding off on 
investment next year, according to information supplied 
by INSEE [National Institute of Statistics and Economic 
Studies] from its November survey of manufacturing. 
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Responses of company heads pointed to a nominal 4- 
percent increase in plant outlays, which, when adjusted for 
higher prices, should mean near stagnation in real terms. 


The survey also indicated that company investments will 
emphasize modernization over increased capacity. 


Experience shows that the November forecast for the 
following year regularly underestimates actual invest- 
ment. In any case, even if manufacturers revise their 
investment plans upward in a few months, an interrup- 
tion—or a clear decline—in the growth of plant expen- 
ditures would be logical. 


The primary reason is that this interruption will follow a 
period of strong growth: 32 percent in real terms in three 
years, 50 percent since 1985. While the Gulf crisis will 
probably amplify the current “reserve” of manufac- 
turers, the slump in the growth of the world economy— 
or, more precisely, of world demand—is what has cre- 
ated this phenomenon and made it almost unavoidable. 
This is all the more true since gross saving by business is 
now tending downward. 


In 1991 the predicted interruption in investments will 
probably be due more to the small and mid-size firms than 
to the big ones, which are as slow to react as big ships. 


If the unfavorable international climate persists and 
world demand remains depressed, the main impact of 
the interruption in investments of the big firms will be 
felt in 1992. 


* Limited Investments, Unemployment: Slowdown 


9/ES0268B Paris LIBERATION in French 
12 Dec 90 p 10 


[Text] Investment prospects for French industry for 
1991 have been revised sharply downward. A bad indi- 
cator, added to that of unemployment. France is going to 
be affected in turn by the world slowdown. 


It was too good to last. While the world economic situation 
has for several months has been in a deteriorating trend, on 
the brink of turning into recession in the United States or 
the United Kingdom, the French economy, for its part, was 
displaying blatantly good health during this period. Cer- 
tainly there has been a lot of talk about the “crisis” since 
the end of summer: During preparation of the 1991 
budget, or during the government arbitrations over civil 
servants salaries and retirees. However, to tell the truth, 
this crisis had not yet been seen to arrive. And then, two 
economic indicators were released one after the other that 
were, at the least, worrying. The one two weeks ago on 
unemployment. And yesterday, the one on investment 
prospects of French industry. Two indicators pointing in 
the same direction: though the storm has not arrived yet, 
the horizon of the French economy has, in turn, suddenly 
darkened. The trend reversal is certainly sharp. A short 
while ago, investment was performing wonderfully. Invest- 
ment volume in industry having grown by almost 30 
percent in three years—such as never before, it stimulated 
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the growth of the entire economy, and substantially con- 
tributed to the recovery of unemployment. However, the 
INSEE [National Institute of Statistics and Economic 
Studies] reveaied yesterday: after this long spell of good 
weather, the trend is going to suddenly worsen. According 
to the biannual poll of factory owners, industrial invest- 
ment could still reach a peak in 1990 of + 13 percent in 
value, or almost + 9 percent in volume. However, in 1991 
the increase in value will only be 4 percent. In all likeli- 
hood, the volume increase could thus be very close to zero. 
Why this sudden collapse? Certainly because of the Gulf 
crisis, which has doubtless persuaded factory owners to 
postpone their investments in order to find out how the 
economic situation is going to develop in the coming 
months. However, even more, because of the slowdown in 
world activity: fearing lack of markets, the owners have 
quite logically decided to soft-pedal on investments that 
might risk getting them in an overproduction situation. 


The fact remains that this pessimism of industrialists is far 
greater than the government expected. Published in Sep- 
tember, that is, when the Gulf crisis had already broken 
out, the “Economic and Financial Report” produced by 
the Finance Ministry was still counting on 7-percent 
increase in industrial investment volume for 1991. And 
without ruling out that “uncertainties linked to the inter- 
national context” could “depress enterprise investment,” 
this document stated: “Nevertheless, the clear orientation 
of economic policy toward investment should make it 
possible to avoid having this risk materialize.” 


Thus, with the risk of stagnating investment next year, 
has not the government underestimated the danger? In 
any case, the fact is that the INSEE statistics confirm 
those of the Labor Ministry on unemployment. That the 
number of job seekers suddenly increased by 0.9 percent 
in October to reach 2,522,400 was in fact—and this is a 
new trend—due to a resumption of layoffs for economic 
reason. Also, there is a another sign that is not deceiving: 
French industry, which had not resorted to any “tum- 
bril” during the last two years, resumed a few weeks ago 
announcing plans for massive layoffs. 


Four thousand job eliminations next year at Thomson- 
CSF because of the contraction in the military markets, 
800 others in the French factories of Philips. These 
thinning out actions revealed yesterday are added to an 
already long list (5,000 jobs will be eliminated at Bull, 
4,620 at Renault, 2,260 at Michelin, 1,000 at Nestle, 900 
at Chausson, and about 600 at Sextant Avionique). For 
next year, the Ministry of Industry is expecting a nega- 
tive employment balance: Factories will lay off more 
than they hire. 


One can thus lay a wager: The big debate in the spring 
about division of the fruits of the growth is well and truly 
buried. And the debate about “austerity” has not finished 
making waves. In effect, the government is not budging 
with respect to supporting investment: Policies for specific 
aid are useless. They are too costly from a budget aspect, 
and their effectiveness is doubtful. The only solution, as 
Pierre Beregovoy repeats each time more emphatically, is 
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to improve the environment of enterprises. It is with th.s 
concern in mind that the governmeni has decided to lower 
the income tax rate for companies in 1991 not by two but 
by three points. However, it is also the reason why it has 
decided to show an example by conducting a very tight 
incomes policy. First, in the field of wages, because. 
despite a predictable price increase of 3.7 percent this year. 
civil servants only received two general raises for 1990: 
+ 1.2 percent on | April and + 1.3 percent on ! 
December. Second, in the area of retirees, because pen- 
sions were raised only !.4 percent for the first half of 1991, 
or half the expected inflation rate. 


In short, since the beginning of the Gulf crisis, all the 
government's economic experts have only one word to 
say: unindexing. The recipe so that enterprises will not 
draw back under the vil shock, that is it: for wages not to 
automatically follow prices. Advice that has not fallen on 
deaf ears, it would seem. In its monthly journal, the 
influential metallurgy employers federation, the UIMM 
[Union of Metal and Mining Industries], explains that it 
has received the message loud and clear. It says: “Con- 
trary to the hopes that wage-earners may be sustaining, it 
would be desirable to slow the rise in wages."’ A word to 


the wise is enough. 


* ‘Pragmatic’ Automotive Agreement With PRC 


9/ES0314A Paris LIBERATION in French 
20 Dec 90 p 12 


{Article by G.Br.: “Citroen Comes Back to China, Its 
Foot on the Brake”—first paragraph is LIBERATION 
introduction] 


[Text] The French manufacturer signed a partnership 
contract with Chinese authorities yesterday to make the 
new ZX in China. On the French side, the agreement is 
loaded with a thousand precautions. 


After negotiating for four years with Peking, Citroen now 
seems to be backing its way into China. Yesterday 
evening Jacques Calvet, the company’s president, signed 
a partnership agreement in Paris with Chen Qingtai, 
director of the Second China Automobile Works (SAW), 
to build the future Citroen, the ZX, in China. But the 
French chief executive officer’s entourage repeatediy 
stressed the pragmatic nature of a still wholly theoretical 
move. It is seen more as a protocol than an agreement— 
signed one month after the accord concluded by Cut- 
roen’s German competitor Volkswagen. 


Citroen will hold only a 30 percent stake in a joint 
subsidiary that will have to invest 4 billion francs [Fr]. The 
Chinese Government, which so far has not formally com- 
mitted itself, is supposed to supply the capital. To avoid 
the nightmarish experience of American Motors, which. 
tired of not being paid by Peking, suspended its production 
in China for many months, Jacques Calvet inserted two 
abeyance clauses into the contract: that the agreement be 
ratified by the Peking administration—not a sure thing— 
and that the government provide the financing. But even 
Coface (the insurance and loan agency that covers French 
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exports) has not yet formally committed itself. That is 
normal: The two states have not signed a new economic 
agreement, the latest one having been rendered obsolete by 
the EEC-decreed embargo following the bloody spring 
repression in Tianenmen. The embargo has been forgotten 
today, but until there is a new government financial 
protocol and a guarantee from Coface, Citroen is taking its 
chances alone. Hence its caution. 


Everything has been turned inside out. Today it ts the 
Chinese partners who seem in a hurry to produce 
150,000 cars a year in the future Wuhan factory. And it 
is Citroen that is thinking Oriental fashion, by putting 
time on its side: no local manufacture of separate paris 
before 1995 (until then, cars will be assembled with 
components imported from France) and no reexporta- 
tion into other southeast Asian countries before 1998 
Jacques Calvet's firm has learned not to dream about the 
Chinese market. Citroen long hoped to manufacture 
engines: To no avail, the discussions came to nothing. 
Peking bought second-hand tooling and cars—2,500 
CX’s and several hundred AX’s which made their debut 
run on the wall of China for the publicity campaign 
launching the car. Since then, nothing. And when the 
[EC] governments decided to impose the embargo and to 
forget their condemnation of the Chinese Government 
after the Peking Spring repression, it was not even with 
Citroen that China signed its first automobile agrec- 
ment. Finally, in a planned economy, Citroen, a 
minority shareholder in the company, will have very 
little voice. 


Lastly. even the logic of the move is being sorely tested. 
Citroen could manufacture 150,000 cars in five years: So 
could Volkswagen. But the Chinese market is presently 
only absorbing 150,000 vehicles. Certainly there is no 
reason why Peking could not speed up development of 
its automobile industry between now and the middle of 
the decade. The Chinese press even estimates the market 
at 1.2 milion cars in the year 2000. But it is hard to see 
how the government could increase automobile sales 
eight-fold in 10 years, in an economy that has abruptly 
retracted and which has been vigorously taken in hand to 
prevent any new spin-outs. 


In the long term, on the other hand, Citroen’s penetra- 
tion of the market could lay the groundwork for a wider 
French presence. Fifty expatriates will introduce French- 
style management, Citroen’s technology will be able to 
take root. And the car that will make its appearance 
among China's population of one billion will be an 
entirely modern one: Even in France the ZX model (an 
average-size car in between the AX and the BX) dis- 
cussed in the agreement will only come out at the end of 
March. 


* Changing Rural Voting Patterns Analyzed 


9/ESO268D Paris LIBERATION in French 
1] Dec W ps 


[“Discussion™” Column by E.D.: “Farmers’ Vote: After a 
Long Period Marked by Conservatism, the Rural Vote Is 
Changing} 
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[Text] Farmers constitute a social category that is tradi- 
tionally pampered by the political class. The decline of 
the rural world makes this attention paradoxical: Active 
farmers now represent only 4 percent of registered 
voters. However, if one counts retirees, children, and 
farmers’ spouses, one comes up with one voter in five 
associated with the agricultural milieu. 


This simple statistic accounts for the interest in the 
seminar 15, 16 November in Bordeaux organized by the 
French Political Science Assocaition and the French 
Ruralists Association on the topic “Farmers at the 
Polls.” The rightist vote of this socio-professional group 
is well known. Many of its characteristics predispose it to 
a conservative political behavior: strong religious prac- 
tice, older age, possession of property, etc. Nonna 
Mayer, a researcher at Cevipof [expansion unknown], 
has shown, however, relying on a study conducted by the 
center on the eve of the 1988 presidential election, that 
the rightist vote of farmers is not a simple effect of these 
characteristics. It is more their belonging to the world of 
independent workers that is the basis for their conserva- 
tism. 


More precisely, it is the strength of the RPR [Rally for 
the Republic] vote that most distinguishes the voting 
behavior of farmers. Jacques Chirac alone received 47 
percent of their votes in the first round of the 1988 
presidential election (Sofres [French Opinion Polling 
Company}-Cevipof poll). This ““Chirac-ism” was more 
pronounced among the younger and more educated. 


The predominance of the RPR prevents the FN 
{National Front] from being influential in this environ- 
ment. However, the extremist temptation does show up 
here or there. Sociologist Jean Viard has analyzed the 
emergence of a strong FN vote in certain rural com- 
munes of Vaucluse. He distinguishes three categories: 
the “reactive, protest” vote; the vote by “some big 
property owners of a traditional right"’; and, finally, the 
vote of citizens experiencing a “feeling of invasion” 
(development of tourism) relating to the “end of a 
traditional agriculture.” For the agricultural world is 
changing. The evolution of the farmers’ vote is a clear 
sign of it. Janine Mossuz-Lavau and Mariette Sineau 
have demonstrated that in this milieu, in the future also, 
women are voting a little more to the left (34 percent in 
the first round of the presidential election) than men (23 
percent), although they are more conservative on the 
level of customs. Their lesser conservatism seems to 
relate to their greater socioeconomic concern, or even to 
the creation by the left of a women farmers “status.” 


A poll of farmers in Loiret also enabled Nicole Eizner to 
measure how far the succeeding developments had 
“blurred the codes of reference”: ““The old country idea 
that the night is order and the rampart of propriety, the 
left is disorder and equal distributionists, is dead, and 
quite dead.” 


FRANCE 39 


* Poll Reveals Green Party's Europeanism 
91ES0268C Paris LIBERATION in French 
8-9 Dec Wp 7 


{Article by Eric Dupin: “Green Electorate Cramped in 
France™} 


[Text] Green supporters rarely describe themselves as 


French. Although pro-European, they criticize the func- 
tioning of the EEC. 


The Greens are anything but Frenchmen. Asked to 
define themselves as part of a survey carried out by 
VERTS EUROPE, 39 percent of responding members 
and supporters “feel themselves more (...) world citi- 
zens,” 21 percent are “attached to (their) region,” 19 
percent “European,” and only 16 percent “French.” The 
national level is the least attractive to the ecologist 
movement. This antinationalism predisposes them to a 
certain Europeanism. (A total of 920 Green members or 
supporters responded to the survey published by VERTS 
EUROPE, the journal of French Green deputies to the 
European Parliament.) If one is to believe them, all the 
problems, or almost all, should be “handled at the 
European level” rather than at the national level: ter- 
rorism (76 percent), North-South cooperation (82 per- 
cent), combating drugs (78 percent), defense (73 per- 
cent), struggle for protection of the environment (80 
percent), but also, although by a less overwhelming 
proportion, combating unemployment (52 percent) and 
the struggle against social inequalities (50 percent). 


To say the least, the supranational prospect does not 
scare the Greens. Seventy-seven percent of them (com- 
pared to 10 percent opposed) are “in favor of a European 
government responsible to a European assembly.” Their 
mistrust of personal power, however, makes them less 
attracted to the idea of a “president of Europe given 
executive power and elected by direct universal suf- 
frage™: 35 percent are in favor, but 40 percen: opposed. 


The Greens do not have a high opinion of the European 
Community institutions. Sixty-five percent of them are 
not satisfied with the “present situation.” Their mistrust 
of the EEC seems to go beyond simple institutional 
criticism of a technobureaucratic machine. It seems to be 
the relevance of the present Community territory that 
they question. Only 16 percent of those responding 
believe that “Europe should unite (...) the 12 countries 
currently in the EEC,” while 38 percent speak of “all the 
regions of Western Europe,” with 36 percent going so far 
as “all the regions from the Atlantic to the Urals.” 


This survey also reveals the diversity of the ecologist 
rank and file. Asked about the removal of Jean-Marie Le 
Pen's immunity before the European Parliament, 67 
percent said they would have voted in favor. 15 percent 
would have voted against, and 7 percent would have 
abstained. The French Green deputics themselves 
divided by compz-rable proportions in that vote. The 
right of immigrants to vote in local elections is opposed 
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by a stronger minority when it is a matter of noamem- 
bers of the EEC (25 percent) than members (11 percent). 
It is noteworthy also that 48 percent of those responding 
(compared to 29 percent opposed) are “in favor of 
establishing a European police that would control border 
crossing and migration flow.” The worldwide attitude 
does not exclude a desire for protection. 


Finally, the study provides interesting information on 
the media practices of the Greens. In 1990, 19 percent of 
them said they did not have a television set. The ecolo- 
gists show a very marked preference for public service in 
the audiovisual realm. The network they watch most 
frequently is Antenna 2 (51 percent), followed by FR3 
(40 percent), while TF1 comes far behind (20 percent). 
Use of radios follows that same rule: France-Inter comes 
first (51 percent), followed by France-Info (25 percent), 
and France-Culture (18 percent). The ecologists certainly 
do mistrust private enterprise. 


* Extensive Layoffs Occur at Thomson-CSF 


9/ES0278B Paris LE MONDE in French 
1S Dec 90 p 41 


[Article by F.V,] 


[Text] Thomson-CSF [Thomson-General Wireless Com- 
pany] confirmed on Thursday 13 December that 3,695 
employees would be leaving the group. Reportedly, 
2,997 will be laid off and 698 will be “redistributed 
among several companies still to be set up” in 1991, 
1992, and 1993. 


Thomson's chairman, Alain Gomez, “set the tone” before 
financial analysts last 23 November when he announced 
that his group would have to be redimensioned in response 
to a 20-percent drop in its defense electronics activities. 
What that would mean in terms of jobs became known on 
13 December: Thomson-CSF is going to cut its manpower 
by 10 percent, and that translates into 3,695 employees. 
Techr.cal “redistribution,” which consists of encouraging 
a third party (which could be an employee of the group) to 
take over an activity which is not strategic, but for which a 
market exists, does in fact mean that employees will be 
leaving the group. 


Thomson has presented the unions with a very dark 
picture of defense electronics. After 15 years of growth 
(1970-1985), the market has stagnated for five years and 
is NOW entering a period of recession that will probably 
last until 1995, according to Thomson. In volume, the 
current decline amounts to 5 percent in the United 
States and from 3 to 4 percent in West Europe. Only 
Southeast Asia is still growing, while the Middle East 
seems uncertain, according to the group. 


In France, equipment spending from the defense budget 
is being reduced by 4 percent (in volume), and entire 
programs are being abandoned, one cxample being 
Orchidee. As a consequence, Thomson-CSF estimates 
that its turnover will decline by over 2 billion francs in 
the space of three years, half of that being accounted for 
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by the slump in sales of Dassault aircraft. Added to that 
are the drop in the value of the dollar, which boosts the 
competitiveness of American groups (especially in the 
Gulf), and the embargo on deliveries to Iraq, Kuwait. 
and Jordan, which has wiped 3.5 billion francs off the 
order book (including | billion francs that would have 
been billed in 1990). Despite the successes racked up in 
that region (3 billion francs from 1991 to 1993), orders 
for the year will remain about 1.5 billion francs below 


the budget. 


The CFDT [French Democratic Confederation of Labor] 
(which has 45 percent of the votes in the workers 
elections) has asked for Gomez’ resignation on th« 
grounds that he violated the agreement on prospectiv« 
job management that was signed last September. 


* Opinion Poll Details Youth Attitudes, Beliefs 


* Rightists/Leftists 
9IES0269A Paris LEVENEMENT DU JEUDI 
in French 8-14 Nov 90 pp 76-78 


[Interview with sociologist Anne Muxel by Elizabeth 
Gouslan; place and date not given: “Youth and Politics 
Watch Out for Cliches!”—first paragraph is L'EVENE- 
MENT DU JEUDI introduction] 


[Excerpt] Periodically we quickly sort the young into 
convenient pigeonholes. For example, don't we say tha! 
nowadays they are depoliticized? It's not that simple 
says sociologist Anne Muxel. 


[Gouslan] Each year for the past three years you have 


surveyed young people between the ages of 18 and 25 
What is your view of their relationship to politics’ 


[Muxel] Sixty-seven per cent of young people changc 
their position on the political scale. This 1s not a case of 
radical change. But in three years, half of them have 
changed party. They go from the Communist Party [PU | 
to the Socialist Party [PS], they go from the PS to the 
French Democratic Union [UDF]. This means this is a 
waiting period, a time of instability and gradua! changes 
in choices. 


The fact that youth have deserted the political parties docs 
not mean that there has been a depoliticization among 
young people. Quite the contrary. On issues which affect 
them, they have shown that they were able to mobilirc 
defend themselves, and make demands provided 11 1s don 
outside the traditional political framework 


They say they are ready to support a movement to defend 
human nights or a struggle against racism, but such words 
do not translate into a genuine commitment (young peop!c 
represent only 4 percent of the people involved in thes 
movements). And this support drops off with increasing 
age. Beginning at age 20, we see a dropping off in then 
willingness to get involved. In everyday speech and th 
press, when the phrase “young people” is used. we are 
talking about a wide range between “18 and M4 years 
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Weill, in fact, there are huge differences between ages which 
are very close to one another. 


[Gouslan} On the political or social level, what do they 
dream of? 


[Muxel] | think they are both very disenchanted and very 
well informed. They maintain a sort of critical distance 
and, in the final analysis, they reserve the right to decide 
one way or the other. They put politicians to the test on 
the facts. 


[Gouslan] By what criteria? 


|Muxel] Everything that could affect them directly. In 
particular they stand up for their right to exist in society. 
In 1986 they mobilized because their entry into adult- 
hood had been threatened by the university admissions 
law. 


[Gouslan] The epithet “individualist” has been fre- 
quently used to describe them. Does this seem right to 


you” 


{Muxel] It has even been said they were selfish, that they 
had a middie class mentality. | do not think what we 
have here 1s either a moral generation or young individ- 
ualists turned in on themselves, depoliticized and indif- 
ferent to public life, as others have said. Here again there 
is not one set of youth but set. of youth. Beware of 
mixing them together. Nor are these high school students 
a homogencous group. On this point Bourdieu insisted: 
“Youth is only a word,” he said. Too often we forget 
that. A group snapshot is impossibie... 


[Gouslan] What about the youth of Maghreb background 
who have been brought up in France” 


[Muxel] In this group we can see a greater interest in 
politics, this interest being tied to their willingness to 
integrate. They feel like taxing a stand, participating, 
voting. | have observed a radicalization towards the left 
which is much higher than that for French youth from the 
same environment. When all backgrounds are taken 
together, 5 percent of young people are close to the PC. 
Among the French Maghrib youth, this figure climbs to 20 
percent. On the political spectrum, they want to be on the 
extreme left. Finally, the women, of whom there are many 
on the extreme left, have shown themselves to be more 
concerned about politics and much more liberated from 
their cultural and religious environment than the men 
One might have thought that these teenagers, whose par- 
ents do not vote, would not be interested in French 
political life. Concerning the left, the nght, and the history 
of the Fifth Republic, they know more than the others. 


hot in the Minds of Youth Between the Ages of 16 
and 


This exclusive CSA/L'EVENEMENT DU JEUDI poll 
was conducted between 25 and 30 October 1990 using a 
representative national sample of 615 young people 
between the ages of 16 to 22 
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The quota method was used (sex, age, socioprofessional 
category of head of household, type of work). 


The sample was stratified by region and size of urban area. 


Are they fed up or revolutionary? Would you describe 
yourself as being... 





Would you describe yourself as being... 


























Response Percentage 
Reactionary 10 
Conservative | 28 
A reformer | 16 
Fed up 24 
Revolutionary y 
No opimon 13 
Total 100 

































































Response Percentage 

The extreme left 2 

The lefi | 8 

The center of — 10 

The ecologists 19 

The ah —— 

The extreme mght 2 

Those who abstain Te. 
None of the above — | _ is J 

No opinion J— I — 
Total a an ae 





























be prepared to commit yourself 
* on personal risk’ 
Response Percentage 
— — — —— —— 

Yo 72 
— — 4 — — — — 

No 24 
EEE — —— 

No 4 

opinion — ¢ _ 4 

Total 100 








On French society: To you, current French society 























Response Percentage 
— — — — 4— — — — 
The best possible 2 
— — — 4— — — — —— 
Pretty good 44 
— — > — — — — ——— — 
Pretty bad * 
— — — 4 — — — — 
1 hate wt 6 
— — — — — — — — 
No opinion 2 
— ⸗ 4 — ⸗ 
Total 1 100 
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When cheat Gho Gil of commmnnten® Wane on cnme claimants exe ven ane 
pretty much ir agreement or pretty much not in agreement? 














Statement Agree (0m percent) Disagree No opimon 
The fall of the communist governments in East Europe 1s 82 13 5 

an excellent development 

The changes in the countnes of East Europe represent a 4! 45 11 
victory for caprtalism 

As an ideology. communism 1s dead 49 40 11 

















Inequities among young people... in your opinion, the inequities among young people are: 







































































Statement Yes (om percent) No No opimon 
Crreater than among adults 4! $5 4 
Growing $6 7 7 
* 
eee |) |) | le wie | | | (> ⏑⏑ 
Response Percentage Response Percentage 
Normal 17 Satisfactory 40 
Excessive $1 Pretty satisfactory 7 
 andalous 29 Pretty unsatisfactory i? 
No opinion 5 Not at all satesfactory 6 
Total 100 No opimon 0 7 
Total 100 

















“university, would you sa) the teaching conditions are 



























































































































































Response ———— would you say the teaching conditions are: 
Yes $0 Response Percentage 
No 45 Satisfactory 14 
No opimon $ Pretty satrsfactory 21 
Total 100 Pretty unsatisfactory 13 
Not at all satisfactory | 9 
Do you like Fidel Castro? Doe you admire Fidel Castro? Do not attend a school or university a’ 
— — — 
Response Percentage No opinion =e 0 
Yes 7 Tota! 1 1”) 
No 70 
No opimon 23 Do you prefer Italy or Japan’? Here is a list of countries. 
Toul * For each, please | me whether you like or dislike it. 
’ Name of Like Dristike | “| Ne opimon 
country (mM percent) 
Do you like capitalism? In your opinion, is the capitalist United States % 19 , 
system a good system’ - - 
Germany 0 & 6 
Response Percentage — — 
China an 10 
Yes. very » * 4 
Japan $6 4 8 
Yes, pretty much so 4) — 
Italy 8! i$ 4 
No, not really 22 P * * 
No, not at all 19 — = +t : . 
f 2 6 
No opimon * = 
Total 100 [passage omitted] 
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* Adherence to Communism 


GIESO269B Paris LEVENEMENT DU JEUDI 
in French 8-14 Nov 90 p 8&8 


[Article by Munelle Szac-Jacquelin: “Being a Part of 
Communist Youth in 1990: The Young Communists’ 
New Nihilism ‘—first paragraph is LEVENEMENT DU 
JEUDI introduction] 


[Text] They join because they are fed up. A plan for 
society or ideological choices are no longer what attracts 
them to the Communist Youth, it is activism and radi- 
calism. But half of them will not even vote. 


“Either you burn everything or you shoot shit into your 
veins or you come to Communist Youth. In Vaulx- 
en-Velin, there are 150 young Communists. But in Mas 
du Taureau, where it has fizzled out, the numbers aren't 
there. Not even ten or so.”” Nathalie is perplexed. Almost 
as if she felt somchow guilty for the explosion of anger by 
the young people of Vaulx-en-Velin, her town. Yet she. 
the first secretary of Communist Youth [JC] of the 
Rhone, she, who has lived in Vaulx-en-Velin for so long, 
had sensed that the anger was mounting. Just as do all 
the other young people who are now joining the young 
Communists. In the Rhone, there were 800 of them in 
1989 and today there are 1,150 of them. For the party, 
this infusion of young militants is a godsend: since 
they're attracting the young, doesn't this demonstrate 
that the party has a policy for the future? 


At the HUMANITE party, Nathalie signed up quite a 
few new members. For her, this 1s normal; young people 
are fed up. “Too much is too much. For them, jorning JC 
is like saying: “Stop, I can’t take it any more, by myself 
I'm taking too many raps. I've got to defend myself.” 
These young peopic are not Communists, and they don't 
give a damn about the party. Is it a plan for society? An 
ideal? Not really, the problem being the urgency, finding 
a way out. The typical young Communist is 18 years old, 
left school at 16, has no traning, and lives precariously 
somewhere in a suburb, so one can understand how he 
would have no use for politics. What draws him to JC are 
the National Employment Agency [ANPE]’s takeovers of 
buildings to release Association for the Promotion of 
Employment in Industry and Business [ASSEDIC] files. 
the scuffles to protest the expulsions of foreign pals, the 
anti-Le Pen petitions, throwing tomatoes a’ the owners 
of the future French Disneyland, and peace demonstra- 
tons. JC operates more as a lobby. a pressure group, 
than in terms of political consciousness. Last year a 
shock troop of young Communists invaded Fauchon, the 
famous fa hionable Parnsian caterer. They did so to 
underscore inequities symbolically. In the 1960's, the 
leftists had undertaken to do the same thing at Fauchon 
Besides, as of today, JC is often seen by the side of the 
Trotskyites from the Revolutionary Communist League 
[LCR] or Workers Struggle. Just a few years ago, this 
would have been unthinkable’ 


The radicalization of JC, ts activism, and its mntransi- 
gence tind a true echo among youth who can no longer 
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put up with political discourse. The new arrivals seem 
even more demanding: “They accuse us of not being 
specific enough,” says a somewhat astonished Nathalie. 
“They've hardly arrived and they're pushing us about, 
moving in, and taking on responsibilities.” But an old JC 
Stalwart admits: “Never before has the level been as 
weak; there's no ideological work. It is a fact that an 
organization which only operates on impulses remains 
extremely weak.” The result: in the 1988 presidential 
elections, young Communists stayed away from the 
polls. A city by city survey showed that in those suburbs 
where JC was well established, fewer than 50 percent of 
its members voted! In a town in central France which 
had 350 members, 250 of whom were of voting age. 
scarcely 150 were registered to vote, and no more than 
80 voted, and among these there were at least 30 whom 
the local party officials went looking for... Proof, if proof 
were needed, that being part of JC does not always have 
a connection with the French Communist Party [PCF]. 
in fact, far from it. 


However the party's leadership pretends to have for- 
gotten this. The closer the PCF's congress gets, the 
greater the importance attributed to 'C 11 1s all a matter 
of bringing weight to bear on internal debate. To all 
those militants who might be tempted to listen to the 
Fitermanian sirens emphasizing the party's archaism, 
the General Confederation of Labor's headquarters 
points to the young Communists’ good health. Because 
even if it 1s less dramatic than is being trumpeted by the 
party's press, the growing strength of the young Commu- 
nists 1s undemahie. It 1s not a sign that young people are 
returning to politics but rather the sign of a rejection of 
the society being offered to them, the sign of a genuine 
disarray. 


For Nathalie, it 1s very clear: “They come to us in search 
of a whiff of oxygen, something to buoy them up, too. 
And the right to hold their head up, dignity, you know.” 


* ‘Le Penism’ Gains 
GVIESO2J69C Paris LEVENEMENT DU JEUDI 
8-14 Now 90 pp 90, 92 


Article by Richard Bellet and Serge Faubert: “Ten Years 
Ago We Were Tearing Down the Walls, But Today... 
The Young Le Penists Are Already Believers” —first 
paragraph is L'EVENEMENT DU JEUDI introduction) 


{Excerpts} There are only a few hundred of them, but 
they feel luck 1s with them. So much so that they think 
power 1s within their grasp 


Paris, May Day 1990. It ts the Rue de Rivoli and the 
National Front’s parade is stretched out. At last it 1s the 
young people's turn to march. It is like a single file 
student parade. There are many jackets, but they are 
leather and well cut. A Hermes scarf is de mgueur fr. the 
women, mocassins for the men. Here and there some 
Celtic crosses are spotted. If there were not this strange 
fervor glowing in their eyes, one might think they were 
on the campus of a business school. It 1s a fervor which 
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does remind one of the fervor of the post-1968 Bol- 
shevizing avant gardes. There 1s the same conviction that 
they are ushering in the evening. The same reassurance 
that they were borne by the wind of history. Yet there 
were no more than 1,000 of them. But it was the biggest 
parade of young people the extreme night had assembled 
in a long time. Alain, a “veteran™—he is almost 30 years 
old—who has already picked over most of the small 
nationalist groups, can still not get over it: “Ten years 
ago, we were tearing down the walls at universities and 
high schools. We smelled of smoke. Today the taboo has 
been shattered. The extreme right has now regained the 
space it occupied before the war. In 1945, it was all over. 
For the first time, power is within our reach.” 


Having decided to turn up his nose at sectarian squab- 
bies, Alain decided to “be active in a useful way.” For 
the past few months, together with other escapees from 
the “heroic years,” he has been serving as a “consultant” 
to the leadership of National Front Youth [FNJ]. He has 
been doing so at the express request of its leaders, who 
have been overwhelmed by the wave of memberships 
which has flooded their movement. [passage omitted] 


To attract new recruits and retain older members, Sebas- 
tian Crochei, the FNJ head in Lille, just set up a...bar at 
his organization's headquarters. “With us, there always 
have to be people around,” explained this amateur bar 
owner who, on top of all this, throws a party every Friday 
night. This is a formula whose success has catapaulied 
him into the number two national spot among young 


Lepenists. 


But people don't come to the Front just to have a good 
time. In 1984, while watching the marchers who were in 
favor of pri vate school, Fabrice, who is 19 years old and 
is the head of the FNJ in Paris, experienced love at first 
sight. The ranks of young Lepenist youth, who were out 
in force, struck him with their “serious air.” He did not 
hesitate very long before getting his membership card. 
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And he does not regret having done so. At the [| National! 
Front, he discovered an ideal and a program. “The Fron: 
is the only party still offering a model for society. We are 
for the death penalty, for lowering taxes, for merit, and 
for nationai preference. That has the distinction of being 


“We Expect Neither Money Nor Esteem” 


The same opinion comes from Michel, who is 18 years 
old and a high school student in the ninth arrondisse- 
ment in Paris: “A young person who wants to ect 
involved no longer really has a choice. Before, there was 
the Communist Youth. But the collapse of the countnes 
of East Europe sounded the death knell for their organ:- 
zation, even if today they're trying to raise a fight in the 
high schools. What is the proof? Who, for example, aside 
from the FNJ, can mobilize a hundred militants within 
five minutes to come to Paris?” The efficiency and 
dynamism are seductive. “Here we don’t just discuss, the 
way they do at the Rally for the Republic,” says Hugues. 
a law student in Assas. “We put up posters—for free'— 
we hand out flyers. we grab people as they come out of 
the subway. We really feel we're putting something 


together.” 


It is a paradox: According to militants, this party, which 
partakes of the sacrament of homage to its leader, is a 
place where you find the fewest career leaders and 
intriguers. There is just one rule, devotion and sacrifice 
“We expect neither money nor esteem,” Hugues goes on 
“Quite the contrary. Being a nationalist militant means 
assuming the role fully, being pointed out. This is the 
price we pay to preserve our purity.” “Barely three years 
ago, when I used to shout ‘Le Pen for president',” they 
used to laugh in my face,” said Diane, a high school 
student in Clichy. “Now, no one laughs. Victory 1s near, 
and now even people who are hostile towards us are 
beginning to think this victory s possibic.” 





FBIS-WEU-91-013 
18 January 1991 


Chamber Approves ‘Active Role’ for Gulf Forces 
AU 1801101791 Rome ANSA in English 0817 GMT 
18 Jan 91 


[Text] (ANSA) Rome, january |! 7—The Italian Chamber 
of Deputies joined the Senate this morning in approving 
the government majority's motion committing troops to 
an active role in the Gulf war. 


The lower house vote gave 382 ayes, 201 noes, and 12 
abstentions. The extreme rightists of the Italian Social 
Movement joined the majority parties—the Christian 
Democrats, Socialists, Social Democrats, Republicans 
and Liberals in approving the motion. 


The left-wing opposition voted compactly against the 
measures. Some ten Christian Democrats abstained after 
one of their number, Roberto Formigoni, a European 
Parliament deputy speaker, who has been active in 
contacts with Baghdad, announced this was going to be 
P's vote. 


ihe Senate earlier expressed its approval for the govern- 
ment’s motion by 190 votes to 96 with 4 abstentions. 
Senators of the five- party coalition were joined in 
(voting) for the measure by the Italian Social Movement 
and some members of the independent left caucus. 


In a speech to senators updating the Italian Govern- 
ment’s position on the Gulf, Prime Minister Giulio 
Andreotti also described the Italian commitment to a 
Middle Eastern peace conference which would guarantee 
the frontiers of all the peoples in the region, including the 
Israelis, as “clear, precise, and unpostponabie.” 


The speech also defended his government's record in 
secking other paths for getting Iraq's troops out of 
Kuwait and answered the opposition port that this 1s 
not the first time a country has refused to respect United 
Nations resolutions. 


“Nothing has been left untried, (there) has been no 
initiative in which our country was not present, (?said 
Andreotti) in reference to diplomatic efforts to solve the 
crisis since August 2, including those of the last few days 


Andreotti also explained how Itahan action in the Gulf 
would be organised, saying that the coramand of air 
operations had been delegated to the United States. Sea 
operations would remain under Italian control for 
‘static’ tasks such as patrol duties, while Italy's ships in 
the Gulf would be under U.S. control for act.on coordi- 
nated among the multinational task ("force) 


Meanwhile, in Paris, Italian Foreign Minister Gianni de 
Michelis and Defence Minister Virginso Rognon: said 
that the Italian forces in the Gulf would “take part fully” 
in allied operations to push Iraq out of Kuwait 


Speaking at a press conference here during a break in the 
extraordinary session of the Western European Union 
(WEU), De Michels and Rognon added that the three 
Italian frigates, two corvettes, a supply ship and ten 
Tornac » fighter bombers (8 on operational status and 2 
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back-ups) would remain under Italian command, but 
with operational control delegated to U.S. field com- 
manders. 


De Micheiis said that the 8 Tornadoes would be going 
into action “in the next few hours.” He added that all 
necessary official authorisations had been requested and 
rules of engagement been given. 


At the same WEU meeting. Holland announced a similar 
commitment of its Gulf forces to Italy's. 


Later in the afternoon, shortly before European Commu- 
nity foreign ministers convened for an emergency Gulf 
meeting, De Michelis said Italy would ask the EC to send 
a “pressing appeal” to Iraqi President Saddam Husayn 
to accept the United Nations Security Council resolu- 
tions calling for an unconditional withdrawal from 
Kuwait. He said Italy had also been urged to call for the 
appeal by Soviet President Mikhail Gorbachev. 


Tornado Jets ‘in Fighting,” One Missing 


AU 1801081591 Paris AFP in Enelish 0802 GMT 
18 Jan 91 


[Text] Rome, Jan 18 (AFP)}—An Italian Tornado jet 
failed to return to its base at Dhafra from an overnight 
mission over the Arabian peninsula, the Italian air force 
command announced here. 


Ten Itahan Tornados are engaged in fighting in the Gulf. 


More on Missing Jet 


AU 1801124991 Rome ANSA in English 1208 GMT 
18 Jan 91 


[Text] (ANSA) Riyadh, January 18—An Italian Air 
Force fighter-bomber in the Gulf which failed to return 
to its base carly this morning was downed in Kuwait and 
its crew has been reported missing, 2 source close to 
U.S.4ted multinational forces said. 


This source said the fate of the crew, Major Gianmarco 
Bellini, the pilot. and Captain Maurizio Cocciolone, the 
navigator, was unknown. 


Speaking to the Italian news agency ANSA, the source 
said the Tornado, flying with other warplanes, was duc 
back at its base in Dhafra, near Abu Dhabi, last night. 
The plane and its crew were reported missing at 0330 
(local) to the allied air force command located in a 
shelter under the Saudi Defense Ministry in Riyadh. 


The source, who asked to remain unidentified, said 
“there was a lot of tension because we learned at about 
the same time that an Iraqi Scud missile, which was shot 
down, had reached Dhahran.” 


It was also learned that General Mario Arpino, com- 
manding Italian air coordination in Riyadh, and General 
Alfredo Torsello, the military attache’ in Saudi Arabia, 
drafted a report on the incident and dispatched it to 
Rome at dawn 
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In Piacenza, Italy, Colonel Carlo Mara Crainz, the 
commander of the Fifticth Tornado Wing based here, 
said the other seven Italian Tornados deployed with 
U.S.ted multinational forces in the Gulf returned to 
their base in Dhafra, in the United Arab Emirates. 


* De Michelis on Gulf Post-Crisis Scenario 


91P20080A Rome RAI Uno Television Network 
in Italian 2000 GMT 17 Jan 91 


[Interview with Foreign Minister Gianni De Michelis by 
unidentified reporter in Brussels, 17 Jan 91) 


[Text] [RAI Uno] Minister, at this point in the situation 
what can Europe do? 


[De Michelis] Europe can do three things: It can partic- 
ipate fully within the limits of the decisions that cach 
European country has assumed in the military action, 
which the international coalition is developing for the 
respect of the international [unintelligible]. It can accom- 
pany its participation in the military action with political 
action to try to launch a convincing appeal to Saddam 
Husayn to make the decision, which as of yesterday he 
had not made; and third, it can begin right now to 
prepare to contribute to the so-called post-crisis with a 
political-diplomatic action to prevent the crisis from 
becoming a humiliating aftermath for the Arab world, 
which would obviously be very destabilizing. 


Foreign Ministry's Crisis Unit Chief Interviewed 


PM1701155491 Rome AVANTT’ in Italian 
13 Jan 91 p 27 


{Interview with Umberto Plaia, minister in charge of the 
Foreign Ministry's Crisis Unit, by Antonio Bruno in 
Rome; date not given) 


[Text] Telephones rang and telex and fax machines 
printed out non-stop confidential information, data, and 
intelligence from the crisis areas in the Middle East and 
the Red Sea. A world map showing Italy's diplomatic 
missions abroad stood above a large horeshoce-shaped 
table on which stood a number of telephones, hot lines to 
the “upper echelons” of the government—the presi- 
dent's office, the prime minister's office, the Chief of 
Defense Staff, and the Carabinieri General Command, 
as weil as private direct lines connected via satellite with 
ov embassies in the world’s “hot spots.” 


[Bruno] Minister, could you tell us how this crisis unit 
Originated and what its tasks are in an emergency’ 


[Plaia] The need to create a crisis unit within the Foreign 
Ministry's Directorate of Immigration stems from a 
number of factors, both of an organizational nature 
relating to the internal workings of the Foreign Ministry. 
and subsequent to the numerous crises of various kinds 
that have occurred in the world: wars, coups d'ctat, 
revolutions, and—not least—terrorist acts. 
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All this prompted a specific examination of the possi- 
bility of establishing a new structure within the Foreign 
Ministry's Directorate of Immigration so as to improve 
the operational administration of our assistance to our 
embassies and nationals in “high msk™ countries. It was 
my predecessor, Stefano Rocca, who established this 
permanent structure on the basis of the past capenence 
of a number of Western countries, such as the United 
States. 


At times of crisis a substantial part of our work consists 
of providing information to the families of our nationals 
in countries where crises have exploded. In faci, our job 
is to provide those families with all the information that 
we have aboui their relatives, as has happened, and is 
still happening, in the cases of Iraq and Somalia. 


Another of the crisis unit's jobs—though not very well 
known to the public—is to keep a watch on those that we 
consider to be “high risk” countries. At the moment 
some 80 countries are under “observation” and for cach 
of them our embassies have already prepared plans for 
evacuating Italian citizens if necessary. 


In that analysis and intelligence gathering work we also 
enjoy the cooperation of the Immigration Directorate’s 
Research Bureau, with which we work in close contact. 


For each nation that we have classified as “high risk,” we 
already have a large amount of information ranging from 
maps to lists of companies and of Italians resident in 
those countnes. In particular we have also requested the 
addresses and telephone contact numbers of our 
nationals in those countres so that we can contact them 
quickly through our embassies. 


Soon we will also have a data bank to which we can input 
data and information useful for formulating emergency 
plans to protect our nationals. 


As I have indicated, cach Italian embassy in these “high 
risk” countnes already has an emergency plan on the 
basis of which the crisis unit assesses which ministry to 
involve in the event of an evacuation of or assistance to 
our nationals. For instance, we were not entirely unpre- 
pared in Somalia because the situation was monitored by 
our experts. 


Indeed, we knew how many Italians there were in 
Somalia, so we were able to quickly organize their return, 
with the Defense Ministry's crucial help. 


[Bruno] Minister, could you tell us what kind of protec- 
tion our embassy was able to provide to our nationals 
resident 1: Somalia before their retunn” 


[Plaia}] In the Somali crisis we provided our nationals 
with adequate protection that also took account of the 
attacks that they suffered at the hands of a number of 
armed gangs 


At the explicit request of our ambassador in Mogadishu. 
we sent out a special body of Carabinien of the Folgore 
Regiment to protect our nationals’ lives 
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At the same time we also arranged to have sent out to our 
embassy in Mogadishu a bulletproof minibus to trans- 
port Italians to Mogadishu airport where our Air Force 
transport aircraft were waiting. That bulletproof vehicle 
was subsequently also used to transfer our nationals to 
our Navy helicopters. 


Our nationals’ return from the Gulf took place differ- 
ently from what is happening in Somalia, where are 
Armed Forces have not been involved, for obvious 
reasons 


{Bruno} Have you had any difficulties? 


[Plaia] First, we did not expect Iraq to swallow up 
Kuwait as it did. Whereas in Somalia we observed some 
carly signs of the collapse of the situation, in Kuwait 
events happened so quickly that it took all the Western 
countries by surprise. One of the obstacles that we have 
met en the Kuwait operation is that ever since the start of 
the hostilities, communications have been cut off, which 
certainly has not made our work any casier. 


We have only been able to communicate with our 
embassy thanks to special radio links between Forte 
Braschi, Kuwait, and our crisis unit. Only when our 
nationals reached Baghdad was it possible to use the 
irreplaceable resources of Italcabic. It is enough to con- 
sider that in Baghdad there was one single Iraqi operator 
who connected Iraq and Italy for only eight hours a day. 
Despite that inconvenience, Italcable managed to pro- 
vide 325 Italian families with telephone communica- 
ons with their relatives in various parts of Iraq at no 


charge. 


[Bru.o}] Minister, your explanations also seem to suggest 
that there 1s Cooperation among the various countries to 
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assist and possibly evacuate citizens and diplomats from 
“high msk” countries: Can you tell us about that? 


[Plaia] In the course of the Gulf crisis, the Irish Govern- 
ment officially asked us to evacuate their nationals from 
Kuwait with the Italian group bound for Baghdad. There 
were also other cases of EEC citizens who used our group 
to reach the Iraqi capital. In Somalia too, we supplied 
similar assistance to citizens and diplomats from other 
countnes who requested our aid. Indeed, we used our Air 
Force planes to evacuate them. It is often the case that 
the country that has the means to act gives practical help 
to other countries, especially EC countries. 


[Bruno] Minister, what measures have you adopted or do 
you intend to adopt to protect our nationals resident in 
the danger zones? 


[Plaiaj We have already made plans to send portable 
radio equipment to some of those countries, which will 
make independent communications possibic. 


With regard to measures like those we took in Somalia 
(sending Carabinieri to ensure our nationals’ physical 
safety) a specific request from the Italian ambassador in 
the country concerned is always necessary. 


We have instructed our embassy in Baghdad to advise 
the few remaining Italian nationals in Iraq to leave the 
country before 15 January. We have also reached agree- 
ment with the Ministry of Tourism to advise Italian 
citirem against visiting Countries we regard as high-risk 
countries. Finally, we have suggested the evacuation of 
women and children from specific areas such as the 
eastern part of Saudi Arabia, Riyadh, Bahrain, Qatar. 
Jordan, and Yemen, but just as a precaution. With 
regard to our Navy and Air Force, they will be aleried if 
it should prove necessary—and | hope 1 will not—to 
intervene, as we ere stil) doing in Operation Mogadishu 
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Soares Addresses People About Gulf War 
LDI1701225991 Lisbon Domestic Service 
in Portuguese 2040 GMT 17 Jan 91 


[Speech by President Mario Soares from the Belem 
Palace in Lisbon—live] 


[Text] People of Portugal: It has proven impossible to 
make Iraq see reason by diplomatic means or to restore 
the international order blatantly violated by the invasion 
of Kuwait. 


The multinational force has thus taken over from the 
diplomatic endeavors tirelessly pursued for six months 
until the very last moment. 


The attack, legitimized by the UN resolutions, was mas- 
sive and devastating, and according to the reports we have 
received so far, deprived the iraqi forces and their arrogant 
dictator Saddam Husayn of any ability to respond 


At the appropriate time Portugal condemned the 
extremely grave violation of international law perpe- 
trated by Iraq; approved the UN resolutions. provided 
logistic facilities for its allies, namely at Lajes Base, and 
has participated actively im the initiatives undertaken 
within NATO, the Western European Union, and the 
EEC, organizations of which it is a member and with 
which it has absolute solidarity 


The Portuguese people must be aware of the gravity of 
the international situation. This is not some minor 
regional conflict that does not concern us. We are faced 
with a large-scale conflict that affects the international 
community as a whole and will possibly continue by 
other means even if the guns soon fall sileni, as I hope 
they will. Its resolution will condition the future inter- 
national order and its adaptation to the world conditions 
broughi about the the post-Cold War period and by the 
umperative demands for a new North-South dialogue 


In future nothing will be as it was. Portugal's interests 
and the defense of our civilizational values, as 
minds and our hearts, are undoubtedly on t 

those fighting for a speedy victory by the allied . ’ 
tonal force, enabling it to bring to an end Sadda 
Husayn’s insensate and megalomaniaca! schemes, and to 
bring about the restoration of a just international order 
im that part of the world 


However, Portugal is not directly involved in the con- 
flict, nor is it envisaged that it should be involved by 
sending troops or military matericl to the region. It will 
continue to make available to its allies such logistic and 
military means as may be requested 


There is therefore no cause for alarm among the Portu- 
guese people, nor is there any reason for a run on the gas 
pumps or supermarkets. Total normality of supplics to 
the Portuguese population has been ensured, as the 
government has already declared. 


FBIS-WEL-91-413 
18 January 1991 


The organs of sovereignty and the military authorities 
are closely moni ring developments in perfect harmony 
and solidarity. | am being kept permanently informed by 
ee oe eee PURE See Ses 
Operations Center. 


I have once more convened and consulted the Counc:! of 
State. As His Excellency the prime minister told the 
country yesterday, every siep has been taken to avoid 


any unpleasant surprises and to enable timely action in 
the event of an emergency. 


1 address myself to all the Portuguese, asking them to 
remain calm and confident. Better days wil! come. The 
principles of international law will be preserved. The 
reactions of most UN member countries, and especial!) 
of the perrnanent members of the Security Council. are 
for the first time unanimous and encouraging 


Now more than ever, at an historic moment such as this, 
which we are directly witnessing by means of sophist:- 
cated audiovisual media, it 1s important to strengthen 
cohesiveness among the Portuguese and national unity. 


Soares Comments Further 


L.D1701134191 Lisbon International Service 
in Portuguese 1000 GMT 17 Jan 91 


{Remarks by President Mario Soares to an unidentified 
reporter, place unknown on |7 January—recorded) 


[Excerpts] President Mario Soares, who 15 to convene a 
mecting of the Council of State today, carler this 

ing called on the Portuguese people to remain cairn 
and said that he had not been surprised by the ouibreak 
of war in the Gulf. 


{Soares} The first I heard of the conflict was through the 
television, directly, like everyone else. | then spor: 
immediately to the prime minister whom | havc alread) 
contacted by phone twice. [passage omitted) We «iil now 
follow the situation to ascertain exactly whai i hap 
pening. We have extensive information through (hc 
radio and television on the (raids) on Baghdad. It seems 
the operation was successful and we will sec, we #. 
wait, we will listen to President Bush and then | wil! 
make further statements. [passage omiticd]} 


[Reporter] Mr. President how do you fee! night now” 


Soares] I feel sad, because my fears have been con- 
irmed. I convened the Council of State because from the 
time I did so, as I told its members, | was convinced 
wr ag abep be When the mecting between Bakc: 
and the Iraqi foreign minister failed I realized ther 
would be a war and hence what was inevitable hes 
happened. Los epene ehether the dhtentives ene chtaiand 
and hope that the war is a bref one, with few casualties 
Naturally, there will be some, especially im iraq 


Foreign Minister: Gulf War Could Resolve Problem 
L.D1701150291 Lisbon International Service 
in Portuguese 0700 GMT 17 Jan 91 


Excerpts} Portuguese Foreign Minister Joao de Deus 
nheiro 1s in Paris to attend a Western European Union 
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[Begin De Deus Pinheiro recording} The attack seems to 


Se ey Se 
ore Se Oe ee Se eee 

een ah the die» op Die wing bg Sey were 
the mam objective of this massive attack. This 1s merely 
the begrnning. We hope will not last long and that the 


force, turnung this into a short-lived war with few (‘casu- 
alties) [passage omitted] [end recording] 


With regard to the military situation in the Gulf, the 
foregn menester renterated that Portugal will not send 
troops to the Gulf region even if there is active NATO 
particrpation on the conflict. 


Defense Minister Says Gulf War ‘Inevitable’ 


111701133891 Lishon International Service 
in Portuguese 0700 GMT 17 Jan 91 


[Excerpt] Despite the air attack on Iraq, none of the 
infrastructures—the Layes Aur Base and the Santa Marna 
island airport—are being used by the U.S. Air Force. 
Defense Minister Fernando Nogueira has expressed his 
regret over the outbreak of war in the Gulf, although he 
added thes was mevitable. He also said there was no need 
to mnvolwe further NATO forces. 


‘Begin Noguerra recording] My comment is that the inev- 
‘table has happened, there was a need for the international 
communrty to use force to try to enforce the principies and 
‘ules of international law, to restore judicial order and the 
sovereignty of the State of Kuwart. It is regrettable, but 1 
‘Sa path that the United Nations and peace-loving coun- 
tres were forced to take. [passage omitted] 


* Poll Provides Political Militants’ Profile 
VIE S02044 Lishon PUBLICO in Portuguese 23 Now 90 
mp 4.4 


[Fxcerpts} They read many newspapers and, so they say, 
many books, but they almost never attend the cinema, 
much less the theater. They claim to be militants out of 
idealism, but the mayonty remember their parties only for 
participating om clections or arding im election campaigns. 
They are “Portuguese-style” party militants, who, after all, 
resemble one another more than the antagonism among 
thew partes would prompt one to assume. 


There would appear to be nothing in common between a 
fiery Communist from Barreiro, an old militant with 
experience mm the clandestine struggic, and a small cen- 
irist merchant with a personal recollection marked by 
the exodus from Afnca. We would presume that the 
former, sdealestec and dedicated, would spend his time 
on one meeteng or one task after another, sometimes in 
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the trade union and at other times in the party. And we 
would expect the latter, less used to systematic work, to 
retneve the banner from the closet only when. in another 
election Campaign, it was time to take to the streets to 
defend “his colors.” 


Nevertheless, this stereotype, even discounting its 
almost caricatural aspect, ss far from geared to reality, at 
least according to a PUBLICO/Euroteste poll with party 
militants, precisely, as tts universe. 


The starting point was an attempt to depict the militants 
of the various parties through a differentiation of cul- 
tural habits and consumption, and also to determine the 
route of the ideological dividing line im the realm of 
values. The conclusion (after a complex inquiry taking 
over a month and a half to compicic) is that, while it is 
possible to determine some areas of clear-cut distinction 
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Many Newspapers, Some Books One of the first questions we asked in this section of the 
Let's sce whether this is All read newspapers, and poll even discloses a clear-cut left/nght distinction more 


to the radio networks preferred: Whereas CDS and PSD 
militants listen mainly to Renascenca, those from the PS 


enough, it is the CDS militants 


The party militants’ thirst for news 1s also proved by the 
balance of responses to another question—that con- 
cern’ ng ways of ing lexsure time. The most frequent 
activity 0s the reading of newspapers and magazines (18 
percent), even leading the simple “being with the family” 
(16 percent). Watching television and reading books are 
the other most often mentioned activities. 


Hence, we find that, despite individual differences. the 
militants from the different parties attempt to be well 
informed and have cultural concerns that, without 
making them “intellectuals,” rank them, on the whole, 
above the national average 


Distinctions Clear-Cut... 


Nevertheless, the areas of agreement among the milli- 
tants of the various parties end here. When we start 
Questioning them on social behavior and attitudes, their 
moral values, and their political motivations, the distinc- 
tions Start appearing more sharply 


obvious than might be expected at first glance. lt 
attempted to learn the goals to be set in Portugal for the 
next few years as priorities for political action. For 
example. we found that. while the CDS and PSD mili- 
tants clearly put “heightening economic growth” in first 
place, the PCP and PS militants would opt for “reducing 
social inequalities.” 


Significantly, this dichotomy 1s quite clear when we 
consider the CDS and the PCP. but appreciably more 
blurred where the PS and PSD militants are concerned. 
In the case of the PSD, we even discover that combating 
inequalities appears as a second prority for its militants, 
on a par with the battle for environmental protection. 
The second priorities cited by the militants from the 
other parties were. respectively, an improvement in 
education (CDS), a cut in unemployment (PCP), and a 
guarantee of liberty (PS). Here. too, the alignment is 
clear and can be readily correlated with the lefi/nght 
frame of reference. The weight carried by new values 
(such as environmental protection) 's also reduced, and 
noteworthy only among mulitants of the more centrist 
and less ideological parties, such as the PSD and ihe PS. 
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And Almost Blurred 


However, if we move from the entire society to the 
individual universe, this dichotomy becomes almost 
completely blurred. In response to tae question “Quite 
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sincerely, what would you like the future to hold for 
you?,” the majority of militants from all parties almost 
unhesitatingly answered “peace and calm.” This is, 
unquestionably, a surprising position for a group of 
citizens who have opted for political militancy, some- 
thing that cannot readily be synonymous with a calm and 
peaceful life. And this position is all the more surprising 
because the second-strongest desire of nearly all the 
militants was to have good health. 


Moreover, having good health is a factor considered 
fundamental to the happiness and self-realization of the 
political militants. Having good health was even the 
most prioritized factor when they were asked the degree 
of importance of values such as friendship, wealth, 
beauty, integrity, loyalty, courage, wisdom, and intelli- 
gence. With the exception of the PCP militants, all the 
others put good health at the head of these requisites for 
happiness. 


The unanimity achieved in this area is no longer main- 
tained when we align the other factors rated by the 
militants of each party. Among CDS members, fnend- 
ship, integrity, wisdom, liberty, loyalty, and competence 
appear as the leading values. From the PSD we obtain 
preferences for love, friendship, integrity, and liberty. 
This latter value is mentioned in first place (on a par 
with good health) by the PS militants, followed by 
integrity, dignity, loyalty, and equality. 


Next, moving to more specific realms, some expected 
alignments occur—for example, the CDS militants’ 
opposition to abortion, with those from the PS and the 
PCP in favor, and the PSD militants quite divided. And 
there are some virtual unanimities: against decriminal- 
ization of mild drugs (a measure toward which only the 
PS supporters show some, but little, receptiveness). 
Total unanimity occurs on the question as to whether 
relations between persons of the same sex are as natural 
as those between individuals of the opposite sex: The 
overwhelming majority think not. 


Signs of Xenophobia 

This question leads to another, more revealing one—that 
of learning the extent to which militants from the various 
parties would agree to live together with persons who are 
members of marginal groups, such as homosexuals. This 
involves testing the xenophobic sentiment, an area in 
which the results do not always evoke enthusiasm. 
Living in the same house with a homosexual, for 
example, was something that would trouble party m)li- 
tants in general, especially those from the CDS. 


However, the marginal group whose proximity is gener- 
ally most repudiated is that of alcoholics, followed by 
drug addicts, AIDS victims, and the aforementioned 
homosexuals. On the other hand, the majority of mili- 
tants questioned would not mind living together with 
persons of other races, Muslims, foreign workers, or 
Jews. In other words, there are but few signs of xeno- 
phobia, at least in its most common forms in Europe. 


PORTUGAL 51 


The party in which the signs of rejection are clearest is 
the PSD, whose militants have always appeared more 
troubled than those of the other parties, except in three 
instances: homosexuals (in which case the most bothered 
were those from the CDS), nmght-wing extremists, and 
individuals with large amounts of money. 


Dividing Lines Increasingly Less Clear 

Finally, the militants were confronted with the degree of 
their confidence in the democratic institutions. Now, the 
opinions were divided (when institutions carrying a 
certain political or religious weight were concerned), just 
as they were balanced when mention was made of more 
neutral institutions. Thus, it is not surprising that PSD 
militants expressed confidence in the government. 
whereas those from the PCP did not, and that the latter 
trusted in the trade unions but not in the church, unlike 
what was expressed by the centrists. 


The press did not evoke enthusiasm, and the same held 
true of social security, the courts, the Armed Forces, and 
the police—areas in which a great balance of opinions 
was shown. This balance reveals the change in positions 
on the left and the right because, a few years ago, we 
would have expected to see the left distrust the Armed 
Forces and, in particular, the poiice. This is not the case, 
surely to the displeasure of many nostalgic for a slightly 
more revolutionary spirit. 


Nevertheless, times have changed. The lessons of democ- 
racy have reached extremes and put in the same camp 
militants who, a decade and a half ago, were resorting to 
waging street battles. Nearly all the radicalism has been 
lost and replaced with a blurred ideology that often does 
not even suffice to draw dividing lines. And, while the 
militants interviewed have as their grounds primarily 
ideological motives and their party commitment, it is 
sometimes difficult for them to clearly draw the dividing 
lines of that ideology. 


At this juncture, everyday politics emerges to part the 
waters. Everything becomes clearer when government 
and opposition, and elections or political battles are at 
stake. There, the militants know in which house to 
become installed, defending “their” government or 
attacking the adversary’s government. And, even when 
we move from the government to Mario Soares’s con- 
sensual presidency, one notes that only the militants 
from his old party pay him subservient homage, admit- 
ting that they have “great confidence” in him. The others 
prefer a more timid expression: “some confidence.” 


Technical Record 


The universe considered in this poll was that of militants 
from the four largest Portuguese parties (the CDS, the 
PCP, the PSD, and the PS), residing in the districts of 
Lisbon, Porto, Coimbra, Braga, Leiria, Setubal, and 
Evora. A total of 400 direct interviews were held (100 for 
each party), and the field work lasted two months, from 
June to August. 
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Key: 


1. How the Militants View the Partics’ Position on a 


Scale of | to 11, From Left to Right 


2. Where does it stand’ 





3. Where should it stand” 
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Prime Minister Reaffirms Position on Gulf 


PA1701165591 Madrid TVE-! Television Network 
in Spanish 1310 GMT 17 Jan 91 


[News conference by Prime Minister Felipe Gonzalez 
with unidentified reporters at the Moncloa Government 
Palace—live] 


ae ee ee eee. I want to advise you 
of our assessment as we are keeping abreast of the 
hostilities unleashed in the [raq-Kuwait conflict. As you 
know, we have been directly following the operations all 
morning and we have been maintaining direct contact 
with the Spanish vessels in the zone. As you know, there 
is nothing new on the part of our vessels. Because they 
are not in the zone of operations, the risk level for these 
vessels is even less, and now that the first military air 
strike has been launched, we feel that such risk has 
further decreased because Iraq now has fewer chances of 
succeeding than it had before. | also want to remind you 
that it did not exist earlier either. 
We have held an extraordinary meeting of the Council of 
Ministers. We personally informed the king throughout 
the night and this morning about the situation. You 
know perfectly well the position of the Spanish Govern- 
ment. We have expressed our position regarding events. 
I can say that in my opinion never has such a conflict 
been so rejected by the international community and 
never has the unleashing of an offensive to recover the 
sovereignty of Kuwait been so resisted, so contained. 


As I told you on Friday, in my opinion, the international 
community—starting with the attitude of Washington, 
that of Moscow, and that of the European capitals, 
particularly that of the majority of the Arab countries— 
did not want a solution through the use of force. Only the 
intransigence of the Iraqi \eader has led the international 
community to the situation we are expenencing now. 


After analyzing today’s events, which is undoubtedly a 
very delicate, dramatic moment, one can clearly see to 
what point this obstinacy, this madness of the Iraqi 
leader has caused a call for peace, which was made at the 
last minute by the UN secretary general, to go unheeded. 
Many efforts have been made to try to convince Saddam 
Husayn of the need to leave the territory that was 
illegally occupied. | also mentioned that the use of force 
is only legitimized so as not to be subject to the illegiti- 
mate use of force [sentence as heard]. This is what has 
really happened and what is happening at this moment. 
We hope it will be as short as possible, that the develop- 
ment of events will be as quick as possible and with the 
least possible loss of human lives. 


Consequently, we hope that the Iraqi leadership, with or 
without Saddam Husayn, will realize the need to with- 
draw immediately from Kuwait. I wanted to be clear in 
my appreciation of the events. The unleashing of mili- 
tary operations will undoubtedly not be stopped unless 
there is clear evidence of the liberation of Kuwaiti. One 
cannot imagine that an action of this nature is going to 
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be launched and then stopped half way unless there 
1s—and again the responsibility falls on Iraq—an Iraqi 
decision to withdraw from the occupied territory. 


The Council of Ministers has evaluated the situation. | 
must say that Spain has assumed and supported the UN 
resolutions from 660 to 678. Based on this support of the 
UN resolutions, we have clearly defined what Spain's role 
will be, and you know very well what it 1s. Perhaps the 
hours that have gone by since the military operations were 
unleashed have permitted the media and public opinion to 
know clearly where we stand and what our role » 


As you know, contradictory statements over the pas! few 
months tried to introduce a lot of confusion regarding 
our role. Our role continucs to be fulfiliment of the 
embargo and control of the zones where our ships are 


Therefore, we want the people to remain assured and 
calm. We want them to know we are taking al! security 
measures that are within our reach to avoid any breach 
of security. | would like to take advantage of this to say 
that citizens must be aware that confidence and calm 
also means they should not go along with disturbances 
that may be used by radical groups that, making use of 
their right—which 1s always a legitimate mght, for those 
who believe 11\—10 defend peace and to demonstrate for 
peace, could worsen security conditions or jeopardize 
those security conditions we are trying to maintain. 


For that reason, | call on people to realize that this is a 
delicate moment. As a nation, Spain is not affected. On 
this matter, many things have been said, which | will not 
term as madness because | would be going too far, but 
many foolish things have been said regarding the nsks 
for our country from a military standpoint. Those risks 
do not cxist, do pot cxist, but we do have security 
concerns, and we cxpect cooperation from citizens and 
all responsible sectors to preserve the security of the 
people and public order so that violent groups are not 
able to take advantage of this situation, doing the work 
for others. This has been onc of the considerations of the 
Council of Ministers 


The contact we have kept with Paris enables us to tell you 
that the considerations of the the European Community 
and the Western European Union are following these lines. 
We must continue working for peace. We must not only 
continue at this moment. but also seck it through the 
immediate circumstances, trying to find stability in that 
region of the world by all means. |, therefore. reiterate the 
proposals I have been making these past few days. The 
stances the Spanish Government has defended, is 
defending, and will defend dea! with the need to reinstate 
an atmosphere of security, cooperation and development, 


and of security for all countries 


[Reporter] [Question indistinct] 


[Gonzalez] | have been clear. | cannot imagine it. Even 
the term for engaging in war seems to be a term that the 
international community has not used, speaking from a 
legal and formal standpoint. As I have reiterated, Spain 
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will not change its stance. I can summarize again. There 
is Cooperation with the embargo, and there are maritime 
control operations, but there is no direct action on the 
part of Spain. Spain will not change its contribution. It 
will stay as is. There is logistical support, as from the 
start of the crisis that began on 2 August because of the 
Iraqi aggression. And this is the stance we have been 


Therefore, this will be the Spanish stance. There is no 
other, there will be no changes in that stance nor are 
changes expected. 


[Reporter] [Question indistinct]? 


[Gonzalez] We received communications, as you know, 
but | will simply say that it was a communication from 
the U.S. Administration that last night at approximately 
1208 or 1210 that the operation was beginning. 


[Reporter] [Question indistinct}? 


[Gonzalez] You know that last week we adopted a 
package of energy measures which we hope to unplement 
at the opportune moment. It will be published as a 
decree law in the state's official bulletin. However. this 
will enable us to take measures, should they be necessary. 
So far, it seems the latest report is that the price of crude 
is $20 or $21 per barrel. 


[Reporter] Can you tell us what logistical and humani- 
tarian support our country is providing nght now? Also, 
following this morning's extraordinary meeting of the 
Council of Ministers, what meetings and measures does 
the cabinet have planned for following the conflict” 


[Gonzalez] Regarding humanitarian assistance, | could 
mention some of the efforts that have been undertaken. In 
fact, we have agreed to participate to provide humani- 
tarian attention and care for people coming from Iraq who 
might be wounded or left homeless because of the situa- 
tion. We have agreed to send some professionals willing to 
provide care on Saudi Arabian territory, depending on the 
subsequent developments of the conflict. 


There are other measures to provide economic aid and 
health coordination that have already been explained. As 
for the logistical support, we will maintain total secrecy. 
As you will easily understand, we are abiding by the 
decision that we give adequate support to countrnes 
directly involved. We are going to keep total secrecy 
about the operations of logistical support which Spain 
may be carrying out. 


[Reporter] Mr. President... 


[Gonzalez, interrupting] Starting now we are, of course, 
holding minicabinet meetings or a crisis cabinet, 
depending on the need, to coordinate the government s 
actions and follow developments. I have had telephone 
contacts with some parliamentary leaders. The foreign 
and defense ministers have been in contact. We will 
continue those contacts. Tomorrow, we will have a 
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debate in parliament. We hope to have a resolution by 
the parliament, backing the Spanish Government's atu⸗ 
tude and decision. 


[Reporter] At any rate, how do vou feel about the first 
reaction of the political opposition leaders to the inter- 
vention” 


[Gonzalez] | respect all stances. In general terms, n 
seems to me they follow the stances that have been kept 
throughout the development of the conflict. | notwoed 
that perhaps in some cases there 1s no clear analysis o* 
Iraq’ behavior. However. | respect all opinions. Obv:- 
ously, in analyzing the conflict, i feel that some peopic 
are forgetting that we are in the situation we are in 
because one country —Iraq—invaded a smaller country 
and it certainly invaded countering all rules of intern 
tional law and countering total respect for human nghts 


[Reporter] Based on your preliminary information 
[Gonzalez, interrupting] We are constantly getting news 


[Reporter] [Question indistunct]” 


[Gonzalez] They are serving in previously established 
zones. They are performing their tasks. Therefore, there 
will be no special or spectacular movement. They are in 
a zone that——-I think this can and must be sard—does not 
pose risks for Spanish seamen. | think this ts what 
interests the public and their relatives 


[Reporter] Based on the unfolding events of the conflict, 
and the information available to you, do you foresee a 
prompt solution to the military confrontation” 


[Gonzalez] I do not want to make predictions on what may 
be or to make strategic considerations, although we are 
obviously making assessments. Our assessments have a 
limited scope because we are not involved in the theater of 
direct operations. Therefore. my assessments have a lim- 
ited scope. My wish 1s that the solution will be fast and not 
costly from the standpoint of human losses. Thus. | believe 
that is the guideline that will be followed. However, a 
positive reaction from Iraq will undoubtedly be a deter- 
mining factor for this to happen without further damage 


[Reporter] [Question indistinct]” 


{Gonzalez| | think the possibility of communicating 
never fully disappears, but that 1s my personal opinion | 
have no information that wil! ensure that my statement 
can be proven. Thank you 


[Reporter] Can you say anything about the Spanish 
community and news media in Baghdad” 


[Gonzaicz] Perhaps the biggest concern—and we have 
openly stated this in the past days and in a more urgent 
manner yesterday—has been the presense of Spanish 
news media in Iraq. As the government, we tricd to make 
the news profesionals understand the situation they may 
be involved in. Yesterday when we heard the White 
House spokesman our alarm rose. We insisted once 
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again. From the stanpoint of the security of our coun- 
trymen, that 1s our biggest factor. Later, this may seem 
hike a paradox after so many months of speculation. If 
one has to analyze situations of risk, today's risk is not 
centered on our seamen but on your colleagues as 
protessionals. Thank you. 


Fernandez-Ordonez on WEU, EEC Meetings 


PA1701220591 Madrid TVE-1 Television Network 
in Spanish 1943 GMT 17 Jan 91 


[News conference by Foreign Minister Francisco 
Fernandez-Ordonez with unidentified reporters at 
Barajas Airport in Madnd—tive] 


[Text] [Fernandez-Ordonez] We do not know how long 
this will last, but we all hope and wish that it will end as 
soon as possible, and that the goal of liberating Kuwait is 
achieved with the minimum cost possible. That is what 
we can say. 


[Reporter] Mr. Minister, we are broadcasting live for 
Telediano. Could you give us a quick summary of what 
have been the main agreements adopted today ai the 
WEL [West European Union] and the EEC meetings’ 


[Fernandez-Ordonez] The WEU has basically given its 
support to ‘be forces that are implementing the UN 
Security Council resolution. The support has been abso- 
lute, which is an expression of the current European 
solidarity. Likewise, another message has been sent— 
although the past five months have unfortunately proved 
that this 1s useless—-stating that Saddam Husayn’s volun- 
tary withdrawal and Kuwait's liberation are expected. 
That 1s all. 


In addition, guidelines have been approved for coordi- 
nating all the WEU forces’ actions. You know that there 
are two types of missions, those involved in a direct 
military action and those engaged in support missions. 
Spain has been involved in support missions since the 
beginning. The prime munister explained that this 
morning. That is more or less what the WEU has done. 


Referring to the EEC, we have discussed the refugee 
problems in general and the problems that will prevail 
throughout the Middle East after the crisis. That has been 
basically the issue. We agreed to meet as long as necessary 
and, in principle, we have set a date—8 February. | 
suppose, however, that we will meet prior to that date. 


[Reporter] Spain is not participating in the conflict, but 
Spanish ships may become involved in that conflict. 


[Fernandez-Ordonez] | did not say that they are not 
participating in the conflict. I have said nothing like that. 
What?” 


[Reporter] If Turkey is attacked by Iraq, Spain may be 
duty bound.... 


[Fernandez-Ordonez. interrupting] The issue of Turkey 
has not been brought up at all. Turkey's parliament will 


SPAIN ss 


mect tomorrow, and it will decide what position to adopt 
concerning the implementation of Resolution 678. Tur- 
key's case...[changes thought]. It is evident that Iraq is not 
capable of retaliating mght now. Turkey would, in any case, 
request NATO's support, and NATO would hold consul- 
tations. In sum, NATO 1s not a supranational organization 
so cach country is free to adopt its own decisions. This 
issuc, therefore, has not been brought up at all. 


Cites ‘Shortcomings, Difficulties’ 
LD1701205691 Madrid Domestic Service in Spanish 
1900 GMT 17 Jan 91 


[Excerpts] Paris today was the venue for the European 
response to the outbreak of war in the Persian Gulf. The 
EC foreign ministers this afternoon issued an urgent call 
for Saddam Husayn to avoid further suffering by his 
people. [passage omitted] 


[Begin Fernandez-Ordonez recording] | think that the 
crisis has made evident two things, because it has dem- 
onstrated certain shortcomings in European political 
cooperation of which you are all completely aware, and 
certain difficulties of consensus. These two things are 
that we have to make progress on and improve the 
European political union and political cooperation 
which, in a way, has been damaged in some aspects—! 
am not going to go into the detail now—and second, that 
a European security and defense identity 1s more impor- 
tant than ever. This was underlined here today, | believe. 
by absolutely everyone. [end recording] 


* Mid-East Arms Trafficking Channels Discussed 


YIESO3SOA Madrid TIEMPO in Spanish 
24 Dec 90 pp 50-55 


[Report by Fernando Rueda: “Spanish Arms Manufac- 
turers Circumvented Blockade of Iraq’) 


[Text] Many of the aerial bombs that the president of 
Iraq, Saddam Husayn, could use in the coming weeks 
against the three Spanish vessels in the UN multina- 
tional force that has been deployed in the Persian Gulf to 
force him to withdraw from Kuwait, were sold to him by 
Spanish companies, according to numerous documents 
that TIEMPO has seen. The companies are International 
Technology and International Technical Equipment, 
S.A. (ITESA), which in spite of the English names are 
entirely Spanish and are located on 20 Emilio Vargas 
Street in Madrid. If we limit ourselves just to the 
evidence in the hands of this magazine, from 1984 to 
1988 these two firms constantly got around the express 
UN ban on arms sales to both Iran and Iraq, which were 


engaged in a bloody war. 


Ignoring the international ban, and with his mind at case 
because of the government's policy of allowing this 
illegal arms trafficking, Benito Javier Rodriguez Venero 
became a wealthy man. 
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Shipments 


According to estimates by individuals with links to arms 
trafficking, more than 30 billion pesetas worth of 
Spanish weaponry reached the troubled Persian Gulf 

area in the 1980's, half of it winding up in Iran. Most of 
eo Meaaitbanadis eammeke tak Halas tiene bes in 
his possession were sent to him by Basque businessman 
Rodriguez Venero, who used a complicated system to 
sidestep any controls that international and Spanish 
authorities tned to impose, a system that others can now 
follow to foil the UN blockade. 


It was all supposed to look legal. The government may 
not have placed restrictions on him, but it would not 
have allowed itself to become involved in an arms- 
trafficking network. Moreover, Rodriguez Venero not 
only had the support of major Spanish figures, but also of 
foreign governments that were on Iraq's side at the time. 


The procedure that he used to ge* his weapons through 
was as follows. In all of the Spanish offices that deal with 
arms exports he would declare that his bombs were going 
to Jordan. This 1s recorded in customs clearances, 
packing lists, export declarations, and certificates of final 
destination. The consignees of the destructive bombs 
were always the Armed Forces of Jordan. 


Once he had all of the permits, including from the 
Interministerial Board for the Regulation of Foreign 
Trade in Weapons and Explosives, he chartered mer- 
chant vessels of various flags to take the shipment to 
Jordan. From there the weapons completed their journey 
to Bagdad by road or rail. The information that 
TIEMPO has available indicates that Rodriguez Ven- 
ero s companies exported more than 1.7 billion pesetas 
worth of items to Iraq, although the actual figure is 


presumably higher. 


Bill of Lading 


The arms trafficker’s most recent transaction that this 
magazine knows of took place two years ago. The 
packing list for contract 986/AIR/32 specifies that Inter- 
national Technology, of which Benito Javier Rodriguez 
Venero 1s president and managing director, was going to 
send to the Armed Forces of Jordan 1,580 ALD-500-GP 
bombs, with their corresponding accessories and fittings, 
fuses, and booster tubes loaded with hexotol. The cus- 
toms permit, issued on 18 April 1988, confirms that the 
weapons were going to Amman. 


Engineers Commander Guillermo Guillen, who belongs to 
the Assistant Directorate General of Defense Industnes of 
the Industral Inspections Area, a branch of the Defense 
Ministry, also issued a certificate to the Spanish export 
firm. After specifying that the destination of the weapons 
was Jordan, he indicates in it that “these items have been 
inspected for quality control, and they conform to the 


corresponding production plans and specifications.” 


Nevertheless, the shipping documents issued by the 
captain of the Ersus, which transported the merchandise, 
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clearly indicate that the consignee of the cargo under 
contract 986/AIR/32 was the Central Bank of Iraq and 
that 1 was “in transit to Iraq.” Rodriguez Venero's firm 
received more than 175 million pesetas for this order. 


The documenis of ship's captains, known as bills of 
lading, lay bare the operations of this arms trafficker. In 
all cases next to the words “in transit to Iraq™ appear 
other notes pror to the ship's departure, such as the 
captain's OK (clean on board), freight prepaid, and 
indication that the cargo must be stored under deck. 


Rodriguez Venero and his partners had a thriving busi- 
ness more than six years ago, not now. Throughout al! 
that time, no one prevented him from selling arms 
illegally, just as no one stopped other Spanish companies 
that the mass media spoke out against from continuing 
to export to Iran. 


Journalistic investigations conducted three years ago 
showed that major Spanish firms were shipping arms and 
explosives to the Khomeini regime. It was confirmed tha! 
Santa Barbara, Explosivos Alavesas, Bazan, Esperanza 
Cia, and Gamesa had their own channels for getting 
weapons through to this warring country while sidestep- 
ping existing legal provisions through covert operations. 
Even though the issue wound up being debated in Parlia- 
ment, Minister Luis Carlos Croissier told the Industry 
Commission of the Congress that “exporting arms is 
absolutely necessary to keep the industry viable.” No 
informed observer believed that the Defense Intelligence 
Service (CESID), and through it, the government, knew 
nothing about these illegal transactions. 


Profits 


This magazine's investigations now show that arms traf- 
ficking has a clear-cut rationale and that selling to onc 
country is the same as selling to any other. The only thing 
that matters is profits. In the case of weapons sales to Iran 
the main companies implicated were government con- 
trolled, whereas in the case of Iraq, the firms were total!) 
private. Their activities were still not halted, though. 


According to our sources, the largest of the many con- 
tracts that Rodriguez Venero’s men have obtained so far 
went through in May 1985. Officially, the customs 
clearance document certified that International Tech- 
nology was going to export 2,000 unassembled LD-250 
kg acrial bombs without charges or caps [capoleta], and 
10,000 raw materials kits for manufacturing LD-250 kg 
acrial bombs without fuses, valued at almost 480 million 
pesetas to the Armed Forces of Jordan. This same 
information is corroborated by the General Directorate 
of Exports, which in one of its documents, as always. 
specifies that “this merchandise cannot be reexported.” 


Yet, as in the previous case, the shipping documents of 
the captain of the “Clipper Star” acknowledge that “the 
consignee is the Central Bank of Iraq, that the address to 
which the cargo is going is the State Organization for 
Industrial Technologies of Bagdad, and that the mer- 
chandise is in transit to Iraq.” The same method was 
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used om these and other cases to circumvent the control 
of Spanish authonties. The destination 1s always Jordan. 
a country that 1s completely dependent on Iraq, and the 
vessels are always foreign. In May 1987 there was 
another contract under which 3,200 Samp-250 bombs, 
with fuses, worth 333 million pesetas, were exported to 
Jordan. oe Sees ee ee ee ee 


specified Jordan, but the bill of lading of the “Svia 
Baltsc” confirmed that Iraq was the actual destination. 
Cood Relations 


In September 1987, International Technology also 
exported |,420 ALD-500-GP aerial bombs with accesso- 
nes, fuses, and booster tubes. The Spanish authorities 
issued all of the certificates needed to export the bombs, 
which wound up in Bagdad and were utilized by Saddam 
Husayn’s armed forces. 


Various official and unofficial sources have told 
TIEMPO that they are surprised by the freedom of 
movement that arms trafficker, Rodriguez Venero, has 
enjoyed. Although some mention that he is very well 
connected with certain government circles, others call 
attention to the fact that none of his companies has 
Industry Ministry capital. 


The weapons that he has sold to Iraq in violation of the 
international ban could now wind up being used against 
the three Spanish ships stationed in the Persian Gulf. 


(Box, p 54] 
Many Companies, But Just One Man Behind Them 


Benito Javier Rodriguez Venero is the man behind all of 
the arms sales to Iraq, even though the United Nations 
had approved a ban. 


He uses various trademarks in conducting his transac- 
tions, thus giving the initial impression that there are 
several masterminds. A thorough examination of the 
makeun of the Boards of Directors of the main compa- 
mics implicated shows, however, that Rodriguez Venero 
1s the one who transacts all of the business. 


He 1s the president and managing director of International 
Technology. After the company was created in April 1984, 
two other men were initially involved in it, but they later 
disappeared from its management. After Rodriguez 
Venero had consolidated his power, Jose Fernando Alva- 
rado Ruiz de Azua was named vice president, and Juan 
Antomo Arniucea Arteche was named secretary. Luis 
Urango Toledo, German Berruecta, Mariano Rodriguez 
Garcia, and the two others just mentioned constitute the 
Board of Directors. The presence of German Berructa is 
particularly noteworthy, he is a well-known weapons eng)- 
neer who was on the payroll of Explosivos Alavesas and, 
until he left the company, was in charge of designing the 
new mechanisms in aenal bombs. 


Prominent among the other companies that Rodriguez 
Venero uses for his overseas transactions is one that 
would seem to be British or American: International 
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Technical Equipment, S.A. (ITESA). He holds most of 
the stock in the company, along with Juzn Antonio 
Horacio Perez Enciso, who, just to keep everything in the 
family, is his wife's brother. 


Luis Escalada Ruiz is the executive in charge of ITESA 
shares, and the man who manages its affairs. In the 
weapons industry he 1s regarded as Rodngucz Vencro’s 
mght-hand man. 


ITESA documents indicate, oddly enough, that among 
its Corporate purposes is the “hiring and organization of 
stewardess, interpreter, publication, transportation, and 
advertising services.” 

ITESA belongs to the legally recognized Association of 
Spanish Y’capons Manufacturers (Afarmade), of which 
almost all of our country’s arms producers are members 
In contrast, International Technology does not appear in 
its records. 


* Withdrawal of Foreign Investment Viewed 


9IESO291A Madrid CAMBIO 16 in Spanish 
10 Dec 90 pp 66-70 


[Text] Nothing has been going well lately for Minister of 
Industry Claudio Aranzadi. The Persian Gulf crisis has 
triggered a series of project abandonments in Spain on 
the part of multinational companies that have demon 
strated their management. 


A few days ago the president of the Confederation of 
Independent Businessmen of Madnd (CEIM), Fernando 
Fernandez Tapias, claimed: “From an industrial stand- 
point, Spain is heading for disaster.” The UGT [General 
Union of Workers] secretary for trade union action, 
Apolinar Rodriguez, maintains: “The adjustment has 
sactified the industrial sector. And the Socialist Party 
“apparatus,” reinforced after its recent congress, is also 
pointing its finger at him, although not yet officially, as 
the one to blame for Spain's industnal dependence 


Spain is no longer fashionable for foreign investment, 
and Claudio Aranzadi may pay dearly for ut. The with- 
drawal or postponement of projects for the installation 
of new factones (with billions in investments brought to 
a halt during recent months) has revealed Spain's subor- 
dination to the designs of the multinationals. The salva- 
tion of entire sectors of the Spanish economy has been 
placed in the hands of large forcign companies which. 
moreover, have recently shown an outright disdain for 
Spain's role in their plans. 


Cases such as the one involving FIAT, the powerful 
company headed by Gianni Agnelli, have caused trouble 
for Claudio Aranzadi’s team. The sale of ENASA 
[National Truck Company, Inc}-Pegaso to FIAT, ai a 
price considered ndiculous by unions and the sector, has 
been rewarded by the Italian magnate with the decision 
to abandon every new facility in Spain. FIAT's new 
investments will now go to southern Italy 
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However, the Itahan automotive multinational had 
already given the Spanish administration reasons for 
displeasurc. Disregarding future projects with Telefon- 
ica, 1 recently signed an agreement for cooperation with 
the French Compagnie Generale d'Electricite to which it 
has sold Telettra, a subsidiary in which the Spanish 
Telefonica held shares of stock. 


A high-ranking official from the Ministry of Industry 
asserts: “The multinationals’ decisions aren't in our 
hands.” Nevertheless, they could leave a government in 
a mdiculous position. 


The adverse circumstances have been used to advantage 
by the PSOE's [Spanish Socialist Workers Party] so- 
called “warring” sector. In the latter's view, the technical 
ministers, without party membership cards and with a 
more liberal ideology, such as Aranzadi, are its favorite 
target for attack. The tensions date back far into the past. 
The Socialist Party's first electoral platforms had public 
enterprise as a fundamental weapon of industrial policy. 
Al present, nothing could be further from the intentions 
of Felipe Gonzalez and his cabinet. 


The “warriors” have suffered from more than onc 
affront at the hands of the “liberals™ industrial policy. 
The latter are following the dictates of Carlos Solchaga, 
Felipe Gonzalez’ first symbolic minister of industry. The 
“warring” sector has amassed its own industrial projects, 
which have been collapsing, one after another, because 
of the rronclad opposition of Carlos and his 
faithful ones in the Ministry of Industry and the INI 
[National Institute of Industry]. 


In the food and distribution industry, now virtually con- 
trolled by foreign capital, primarily French, the PSOE's 
sector farthest to the left had for years been plann'ng a 
mayor national group with the public enterprises Mercasa, 
Merco, and Tabacalera as leaders. The poor economic 
results of the one, and the cost of expansion for the other, 
proved that Solchaga and the government's more liberal 
wing were correct im curtailing such plans. 


In the professional electronics industry, Aranzad; him- 
self participated at the outset in the creation of a public 
Spanish project. When he was INI president, he pro- 
moted the formation of INISEL [National Electronics 
and Systems Enterprise, Inc.], now fragmented after 
consecutive sales and mergers 


The battles between Claudio Aranzadi and Narcis Serra, 
defense minister since the first PSOE cabinet, over who 
would make the decisions and be in command of the 
defense industnes, have been one of the main reasons for 
the failure to organize the military electronics industry 
properly. Companies as important to the sector as Mar- 
com have died, victims of disagreements between min- 
isters and abandonment by multinationals. 


Individuals with famous surnames have also been vic- 
tums. Luis Solana spent months “licking his wounds,” 
according to a frend from the party, since his drive as a 
creator of enterprises in Telefonica caused his downfall. 
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And one of the ironies of fate, the dignified, calm 
retirement that the administratoon had for him 
after his sojourn through the RTVE [Spanish Radio and 
Television Company] has been one of the recently 
thwarted multinational projects. His appointment last 
summer as president of the Italian Glass Company in 
Spain, a firm that has halted the construction of a plant 
in Ferrol, could not have been more untimely. 


Another decision that evoked more criticism in its tome 
and 1s currently nurturing disillusionment in the indus- 
tnal management of leading Socialists 1s the turnover of 
the country's basic chemical sector to the Kuwant Invest- 
ment Office (KIO), the Kuwaiti investment fund. Com 
bined in the Ercros group, owned by the KIO. are the 
former ERT [Rio Tinto Explosives Union Company 
Inc}, Cros, and the National Fertilizer Company, sold by 
the INI for the greater glory of enterprise concentration, 
the sector's only viable solution. The invasion of Kuwart 
has filled the companies controlled by the KIO im the 
country with uncertainty 


Claudio Aranzadi may also have to confront another 
minor disaster before the year's end: the INI's poor 
results. The ostentatious cleanup of the public group's 
finances, the main success of the Socialist indusinal 
management, will find itself dimmed by a resounding 
decline in profits, “just as those of similar companies 
elsewhere in Europe are falling.” they claim im the 
Ministry of Industry. 


In fact, bad times are widespread. The nearly 15 bilhon 
pesetas that Iberia will lose this year are not far removed 
from the losses of its European competitors. Apolinar 
Rodriguez, of the UGT, claims: “The fact 1s. however. 
that here only reconversion, and nothing cise. has been 
done. The only key policy has been to debilitate the 
public sector, without goals. So we don't have a singic 
strong industrial group in the country.” 


Business owners appear to agree Although the Spanrsh 
Confederation of Entrepreneurial Organizations (CBOE) 
has refrained from making overt, public criticism, one of 
the members of its board of directors, Fernando 
Fernandez Tapias, has already sounded the alarm. A few 
days ago he assured Europa Press: “Half of Spanish 
companies are for sale, and the other half want someone to 
buy them.” 


Claudio Aranzadi's team also has arguments in its favor 
The Employment Promotion Funds. which nearly 40,000 
surplus workers from the reconversion joined, are now 
supporting slightly over 100. To be sure, nearly 27,000 
have gone directly to swell the lists of Spanish retirees 
“And if not, why is there so much talk that Spanish 
business owners may be at risk” Here, the only projects 
that have succeeded, and with our help, have been those of 


the pymes [small- and medium-size businesses}. as one 
member of his current team remarks, attacking 
In the UGT they cxpress the view that, “The fact 1s that 


this government doesn't have just a Ministry of Economy 
the other ministers are directing under secretariats.” The 
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are trying to give Aranzadi a boot.” They made that claim, 
but the fact «, Solchaga had not yet received the party's 
“rebuff” for the revision of the assessed property valua- 
tons. 


a new factory in El Ferrol. 


Ford-Volkswagen: It has diverted the installation of a 
joint assembly plant that was to be built in Sevilla to 
Portugal 


Feldmucie: lt has withdrawn 30 percent of its share in 
the construction of a paper factory in Galicia. 


General Electric: It has postponed the installation of a 
plastic engineering plant in Cartagena. 


Siecor: It has abandoned and transferred to Germany iis 
investment for a fiber optics plant in Asturias. 


Renault-General Motors: It has given up the construc- 
tion of an all-terrain vehicle factory in Valladolid. 


FIAT: It has frozen the installation of a car factory in 
Spain, and has announced thai its subsequent invest- 
ments will go to southern Italy. It has also abandoned its 
projects with the Spanish enterprise, Amper, selling its 
subsidiary, Telettra, to the French Alcatel. 


[Box, pp 68-70} 


‘Some Multinationals Have Disappointed Us' 


[Interview With Minister for Industry Aranzadi, date 
and place not given] 


{CAMBIO 16] Do you feel that you are a target of a 
campaign against you” 


[Aranzadi] No, for God's sake. In this type of position 
one can't let homself by swayed by any kind of paranoia 
Besides, | don't believe in conspiratorial theories, | do 
belreve in debate. But the one who 1s of no consequence 
is anyone bringing up anonymous persons 


[CAMBIO 16] Don't you think that the PSOE “appara- 
tus,” to which you don't belong, has some 
acting against you” 


micrest in 


SPAIN 59 


[Aranzadi] It 1s obviously not the PSOE as such. 
Although I'm not a member of the party, I have always 
secaived fell cuppert beth fem the PSOE and tee 


parhamentary group. 


[CAMBIO 16] At any rate, the present situation is 
conducive to criticism. Why are so many multinational 
projects that were supposed to come to Spain failing’ 


[Aranzadi) Critacizing the industrial policy on the basis 


policy. Al a time when there is a declining evolution in 
the industrial situation throughout the world, it's only 
logical that this should affect their plans; and not just in 
Spain, but in Europe and the United States as weil. 
Besides, other multinationals, such as Duwpoint or 
Hughes, are maintaining their investment plans in 
Asturias and Andalucia. 


[CAMBIO 16] You describe the attraction of these 
forcign investments as marginal, but the fact is that you 


give the impression that the government has relied too 
much on such investments. 


[Arandazi] Foreign investment represents a compiement 
to savings, a complement with a view toward investment. 
Furthermore, foreign investment in high technology 1s an 
mitiative that not only creates employmert and induced 
effects in other enterprises, but also creates highly quali- 
fied human capital. This is very positive for Spain. 


[CAMBIO 16] Hasn't the creation of this network been 
left exclusively in the hands of these foreign companies? 


[Arandazi] No, the competitiveness of Spanish industry 
must not depend solely on foreign investment. Never- 
theless, there are certain types of investments, unattain- 
able by Spanish firms for technological reasons, that will 
have a positive effect over the medium-term on the 
competitiveness of the Spanish economy. We are also 
supporting national entrepreneurial initiatives. 


[CAMBIO 16] You give the impression that there have 
not been very good results. 


|Arandazi] The fact that we are in a market economy 
must be taken mto consideration. An administrative 
decision that obstructs share taking by a foreign investor 
makes no sense. Therefore, what is important is to 
promote the entrepreneurial capacity and to create a 
suitable environment that will enable Spanish initiatives 
to succeed. There us a wide range of sectors with truly 
competitive small and medium-size Spanish firms. How- 
ever, what the administration can never do 1s attempt to 


replace entrepreneurial initiative. 


[CAMBIO 16] Do you think that this ts what those with 
certain opimons are requesting” 


[Aranzadi] Certain evaluations tend to revive overly 
arbitrary and neo-autarchical concepts. This is not at all 
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positive. We are integrated into a Community frame- 
work, and those proposals are out of place. 


[CAMBIO 16] But doesn’t 1 concern the minister that 
entire sectors are in foreign hands? The chemical sector. 
for example, 1s totally controlied by the KIO, thanks to 
the help from the public sector. 


[A. »:.2ad.] A distinction must be made between some 


industry. In the case of the chemical industry, the KIO is 


tration of the sector's three major companies: ERT, 
Cros, and Enfersa. Even the trade unions agree that this 
was what was required. 


[CAMBIO 16] But it isn't exactly in the KIO's hands that 
they wanted this concentration to occur. 


{Aranzadi] | think that the fact that the KIO has no 
industrial policy 1s positive. It's a financial investor which, 
like any other, gears its strategy to Optimizing its invest- 
ment. What ts important 1s that the KJO has given assur- 


{CAMBIO 16] Other multinationals appear to have gone 
along with the government: For exampic, FIAT, to which 
ENASA is being sold, trusted that the Italian Glass 
Company would be installed in El Ferrol, and then ut 
wasn't installed. 


[Aranzadi] What FIAT has always maintained is that 
considers Spain a privileged location, with a view toward 
future investment decisions. But it has never assumed any 
commitment to back the investment of the SIV. I made 
that quite clear at the time There's no connection between 
the SIV decision and that of the INI regarding ENASA. 


[CAMBIO 16] But don’t you feel a little disillusioned” 
FIAT later played a mean trick on Telefonica, by selling 
its Teletira to Alcatel. 


{Aranzadi] No, nor has there ever been any obligation in 
the field of telecommunications. It's a perfectly legiti- 
mate decision on the part of FIAT, which has nothing to 
do with other negotiations for purchasing the majority of 
ENASA. 


{CAMBIO 16] Although there may be no formal obliga- 
tions, these companies do act in their country of origin 
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with the backing of their governments. Can't the Spanish 
Government play the same tricks as the Italian or French 
Governments” 


[Aranzadi] Obviously. sir, when t's time to discuss for 
example. a Cooperation process im the automation ficid in 
Spain, we don't have FIAT. That's clear. Nor do we have 
Alcatel. In Spain, what the government 1s attempting 1s to 
optimize 1s the results of the large multnationals’ dec- 
sions. We want Spain to be an arca im which these 
companies’ technological research and developments can 
become located to any increasing extent 


[CAMBIO 16] Has no multinational deceived the 
Spanish Government” 


[Aranzad:] No. 
[CAMBIO 16] Nor disappointed it” 
[Aranzadi] Yes, but I won't give any names. 


[CAMBIO 16] Many hopes had been placed in other 
sectors, such as the textile industry. Nevertheless. one of 
the best known designers, Manuc! Pina. has recently 
closed his shop. What has failed” 


[Aranzadi] The policies on industrial quality design and 
fashion are not only still valid, but wil! also have 
imcreasingly greater importance. The fact is, there are 
persons with artistic gifts, but who are less endowed with 
entreprencurial mitiatives. Hence. there are hypotheses 
for backing small and medium-size businesses. Some 
designers backed by the ministry now have thriving 
companies, others don't. But this 1s compictely logical 


[CAMBIO 16] Doesn't Spain have entreprencurs for 
reindustrializing the country” 


[Aranzadi] Reindustrialization isn't something on a par 
with the inter ventionism of industrial conversion. It's an 
independent act of business firms im a more financially 
sound and competitive context. The proof that there has 
been reindustrialization is that we have been the ones 
with the most growth during the past three or four years 
It 1s in small and medium-size companies that the most 
employment has been created 


[CAMBIO 16] One of your ministry's problems is coor- 
d’nation with others. Your lack of agreement with Min- 
ister Narcis Serra regarding the future of the defense 
enterprises 1s NOtOriOUS 


{Aranzadi} That too is another myth. The action that has 
been taken in that sector has been well coordinated by 
the two ministries 
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Arms Sales to Turkey Halted Because of War 


AU 1801080991 Paris AFP in English 2308 GMT 
1” Jan 91 


[Text] Bern, Jan 17 (AFP)}—Swurzerland 1s to stop deliv- 
ering arms to Turkey due to the Gulf war, while the 
countnes of the multinational force fighting Iraq will 
recerve only defensive weapons for use at home, the 
Swiss Government decided here late Thursday. 


Swiss law bars the export of arms to “terntones where 
armed conflicts have broken out or threaten to break out, 
or in whoch there 1s dangerous tension.” The government 
came to the conclusion that “dangerous tension” cur- 
rently rewgned in Turkey, which has a border with Iraq. 


Delivenes may continue to members of the multina- 
wonal force such as the United States. Britain and 
France, but only after assurances are received that the 
arms will not be used in the Gulf conflict 


* Prospects for Nation, EES Assessed 
VIENOITOA Lausanne L HEBDO in French 29 Now 9 
pp 19-2! 


[Article by Xavier Pellegrini: “Membership, Gut 
Fear” —first paragraph is L'HEBDO introduction] 


[Text] The Federal Council's report on European inte- 
gration will please everyone. It docs not forget the 
Furopean Economic Space [EES] but 1 alludes neverthe- 
less to membership 


Federal pr.se 1s not famed for its clarity. But when ut 
comes to European policy. the gibberish reaches pinna- 
cles. Read for yourself: “In conclusion, we must not lose 
sight of the fact that the option of membership in the 
Community, different from the EES approach in more 
than one respect and, at the same twe, part of a 
European logic close to that of the EES, could take stage 
center, should the EES treaty not be up t& our cxpecta- 
tions.” Thus speaks the Federal Council in its interim 
report on European integration, which 1s supposed to 
light the public's lamp of understanding and that of the 
members of Parliament. One finds in the report several 
statements of fact and of current interest: East European 
events call for a redefining of neutrality, the Community 
is the major player mm the new European structure, its 
voice 16 dominant in the Council of Europe and the 
CSCE [Conference for Security and Cooperation in 
Europe}. But when it comes to drawing conclusions, the 
writers’ pens begin to zigzag: Following a plan that 
Borges would not disown, cach affirmation is immedi- 
ately contradicted by another, and this goes on and on to 
the total exhaustion of the lost reader. Everyone, except 
those adept at unflinching tsolation, will find something 
in this labyrinth to confirm his or her forecasts or 
convictions. Partisans of the EES approach will find 
solace in the statement thai the government still con- 
siders it the best solution. But the fact will not escape 
those who favor Community membership thai 2 touch of 
dou has wormed its way between the lines of the se. en 


Wise Men as to the chance of achieving agreement on 
such #4 arrangement, and thal, as a resull, « may be 
necessary. although 1 must be thought out very carefully, 
to begin to think about... 


Meanwhile. in Brussels. our diplomats are playing their 
last cards. During the carly morning hours last Thursday. 
the EFTA [European Free Trade Association} countnes’ 
top negotiators closed ranks at the Centre Borchetic, the 
high place of Community negotiations. Tensed faces. 
some ill-shaven, betrayed the intensity of the negotia- 
tons within the Association, which went on for three 
days with night sessions. Three days devoted to reforging 
the unity of the Swiss, Austrian, and Nordic associates. 
Three days devoted to concocting a quasi-ultimatum to 
the Community, in the hope that the latter might decide 
to offer at least the start of a concession. 


The proposal of the Six has already been aired precemeal 
over the past several weeks. It 1s seemingly a concession: 
The EFTA agrees, under certain conditions, to adopt as 
its own the quasi-fotality of the “Community experi- 
ence™. that 9s, all the laws drawn up by the Twelve for the 
creation of the 1993 single unified market. But in 
exchange, «1 demands long penods of adaptation im 
politically sent tive domains, and “safeguard clauses” 
enabling them to withdraw unilaterally in the event of 2 
severe setback (for example. should Switzerland be 
“ynvaded™ by Community workers). The Six especially 
want to “codecide™, that is. participate really im the 
drawing up of the future Community laws that are to 
become applicable to them. In effect, the Six have come 
round again to their initial maximalist position, which 
has been rejected uncompromusingly, in every possible 
way, by the Community's every organization and body 


Positions as irreconcilable as these have nowhere to go 
but headlong to a rupture. Or im any case, to a rude and 
rapid clarification. Between now and the end of the year, 
or some tome in January at the latest, the Community 
will be making its conditions known. Unchanged as ever, 
without any real codecision, without solid commonly- 
based institutions. The most that can be capected is a 
promise of systematic consultation with the Six. A min- 
imum of dignity should induce the EFTA countries to 
break off the negotiations so as not to become satellites 
of Brussels. Their firm and fitting statement last week 
would seem to indicate that this 1s the line to which they 
will hew. 


Nothing, however, is less certain. Indeed, the most likely 
conjecture ts that the Nordic countries, panicked by the 
economic perils, will finally swallow the Community 
version EES without batting an eye. The seemingly 
resolute front displayed last week by the members of the 
EFTA recalls, strangely enough, that of a few weeks 
earher during a ministerial meeting in Geneva, which 
Jean-Pascal Delamuraz greeted with great satisfaction 
Two days later, he had to capress his delusion upon 
learning through the newspapers that the Swedish prime 
minister, Ingvar Carlson, was now proposing that his 





the “Swedish knife in the back,” which could not have 
come al a worse moment during the negotiation. The 
Community now knows that i 1s on velvet, that the only 
country from which it 1s likely to mee! opposition to its 
conditions now is Switzerland. And is even this a cer- 
repli ey ey ache wench rho 


tumity to avoid setting for ourselves a strategic objective. 
Today, we realize that we can no longer fly by the seat of 
our pants. We have to know where we are beaded ~ 


The Five Hypotheses 


The juncture that Switreriand is fast approaching 1s one 
of the following five possible scenarios, ranging from the 
least likely (1) to the most credible (5), considering the 
status of negotiations on the EES and the evolution of 
political sensitivity. 


|. Switzerland achieves its objectives in the negotiations 
on the EES. It obtains derogations of Community legis- 
lation in the politically sensit:. ¢ domains such as the Lex 
Friedrich, the limiting of foreign population, and the 28 
tons. And above all, the EF TA countries receive a real 
right of codecision, that is, the assurance that the future 
Community laws will not be systematically imposed on 
them by the Twelve. An such as this would 


enable the Swiss to enjoy the fruits of the unified market 
without actually becoming a satellite and without com- 
mitting itself definitively on the Community's policy 
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the two partics. Bul, so as not to upset the dynamic of 
rapprochement, the Community and the EFTA coun- 
tries Stay at the negotiating table with a far more amb- 
thous objective: Membership, ca bloc. of Switzerland. 


for the Federal Counc 

m 199) does not take 
place. the government has more time to prepare the 
public mind for the big pump. But this requires that the 
Community clearly set forth is intent to enlarge within 
the near future, which it has not done as yet. Brussels will 
not op’ for this approach unless “he possibilities of 
realizing option 4 have been exhausted 


4. The Federal Council does not achieve its objectives mm 
the negotiation. Drawn by the Nordic countnes, how- 
ever, it signs an EES agreement under conditions set hy 
the Community (no codecrsion), the effect of which 1s to 
make a satellite of Switzerland, whose sole mght « to 
apply the laws decided by the Twelve. Inasmuch as this 
is wnacceptable for the long term, the Federal Cownc:! 
concurrently manifests its mmtent to yon the Community 
forthwith, asa fi member, with all the nghts of 
a sovereign member 18 Option has the advantage of 
not disrupting the integrateon rationale created by the 
negotiation, and of quickly offering to the Swiss poopie 
access to the unified market. Politically, however. this 1s 
rather a lame propositron, hence very difficull to sell to 
the Swiss people within the two years to the vote on the 
EES. 


5. As im option | [as published], the Swiss decide to 
withdraw from the negotiation. masmuch as their 
becomung a satellite, even for a brief period, 1s unaccept. 
abic. To avoid isolation, however, the Federal Council 
decides to combine thes backward step with a long icap 
forward, toward Commu: (, membership. Politically. 
this solution avoids the EES vote and has the advantage 
of clarity, which already, as of now, renders it attractive 
to the politicians. Hence its high degree of probalulity, 
even if the risks are sudstantial: Brussels could put the 
wrong construction on one country’s gomg i alone 
outside of the EES, and this could complicate the ncgo- 
trations on Community membership 
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Nordic Countries React to Persian Gulf War 


LD1701145591 Stockholm International Service 
in Swedish 1230 GMT 17 Jan 9! 


[Excerpts] [Announcer] In Nordic reaction, Swedish 
Government reaction to the alled attack on Irag has 
been serious, yet positive. Prime Minister Ingvar 
Carlsson sand the war 5 a tragedy. wth a 
ummeasurable human suffering and the possibility of 
irreversible ecological and political consequences. But he 
said Iraq bore sole responsibility for the conflict. 
ignoring as «t had ali UN resolutions calling for is 
withdrawal from Kuwas. Carlsson refused to criticize 
the Unned Nations role in the conflict. He said the UN 
had for once acted in a unified and decisive manner. He 
sard that although Sweden was saddened over the deve!- 
opment, he supported UN Resolutvon 678 allowing the 
use of force Forengn Minister Sten Andersson said the 
Gulf war would not become a second Vietnam and he 
was sure the Amencans would use all force necessary to 
win conclusively. He sand U S. President Bush's vision of 
a new world order where the global community would 
t allow one country to mvade another wasa 

img to arm for, but he said that required a strong 
nagination whech in turn could depend on how events 
) the Sovect Union develop 


ihe reaction to the allied atiack from the leaders of 
Sweden's other parhamentary political partes has been 
ovaed. The Liberal and Conservative Parties have 
backed the govermment line that the attack was neces- 
sary. The leader of the ( enter Party sad there would be 
no real winners in a war that would just create further 
conflects mn the Meddle East. He sand t was imperative. 
though, that Secdam Hv save time f be removed from 
pow The leader of ‘he Left Ps formeriy the Com- 
™urust, sted the war was madness He said 1 would not 
create a new world order as some had hoped, but merely 
greater tension and instability, ath the United Nations 
finding it harder to act against the military demands of 
the United States) The environmentalist party, the 
sreems. have attacked the United Nations for sanc- 
toning large-scale war 


Swoden's Aung Cart Gustal sand he received news of the 
allied attack with great diwmay He says he s deeply 
sore that the alled leaders have Deen driven to that 
& von, and his thoughts arc wiih cose mmnocent people 
«ho will suffer mm thes war. The king says he hopes for a 
ewifl ond to the war winch « taking place a long way 
sway trom Sweden geoeren ically, but which he says 
s tects the whole world community. [passage omitted) 


The Danish Government also feels the war could not be 
avowded because of the total inflexibility of the Iraqi 
leader Over now to the Danish capital Copenhagen and 
owt correspondent (Christopher Folett) 


\\rolett)}) Danish leaders arc Maming Iraqi President 
Saddam Husayn for the Gull war and capressing hope 
that the conflict will be shorn. Pome Minister Poul 
Schulter and Foreygn Moenister ''e Flleman-Jensen sand 
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im 8 Statement that they regretied that the gulf conflict 
had proved mevitabie. The Danish foreign minister sand 
responsibility for the war lies complictcly with Iraq's 
dictator, who has sacrificed Iraqi lives and wellbeing and 
shown total arrogance and contempt for human \ alues in 
a brutal ac’ of aggression against a peaceful Arab 
neighbor The Danish prime minister said that he hoped 
that Saddam Husayn would now come to his senses and 
that the wa: would be a short one [passage omitted) 


[Announcer] And finally. let us gauge the reaction to the 
Gulf war om the small Nordic nation of Iceland. Kenevan 


Kuns reports: 


[Kuns} Prime Minister Steingrimur Hermannsson said 
we can only hope that the conflict will not last long and 
will cost as few human lives as possible he capressed his 
disappointment that (*men) had given up in their efforts 
to reach a peaceful solution. Hermannwson, «ho has 
more than once capressed his support for the Palestinian 
cause and flew to Tunis while on a trade mission to 
Egypt last spring to mect with ‘Arafat personally also 
fears that the Gulf conflict will make permanent peace in 
the Middle East even more difficull to achieve. kclandx 
Foreign Munster Jon Bladvin Hannibalsson 6 im Hie! 
sinki at the moment on his way to Vilnius on an offical 
mission to show solidarity with the Lithuanian indepen- 
dence cause. Hannibalsson maintains that «hen dipio- 
matic means prove of no use to deter aggressors. force 
the only answer. He 1s also worrned that the Soviets wall 
take advantage of the furor in the Gulf to regan conires 
m the Baltec states [passage omitted) 


Finland 


Koivisto Interviewed on Ba'tics, Gulf Situation 


LDI1701161291 Hetunts Domestic Service in Fienicck 
1202 GMT 16 Jar 91 


[News conference by President Mauno Konisto with 
press chief editors at the Counci! of State m Helens 
moderated by Tom Westergaard—tive} 


jEacerpts} [Westergaard) Mr President. esteemed chict 
editors, welcome to this occasion at which the preseden 
is available to editors for the scoond time within a shor 
period Mr President 


[Koivisto] Welcome ft seems that | have to go back to 
the statements I made last week, but to wart with | want 
to capress My appreciation to the media whah w 
extensively supported the thoughts | cxapressed Thus 1 
should have been a fairly clear message gorne Out to the 
world about how we view open questions 


As events thes past wockend took a dramatic and \rolent 
turn, there has been much discussion about the timing of 
my atemments and also about whether | was possibly too 
credulous mm presenting my thoughts The wtuatron in 
the Baltecs has for some time been going mm 2 wor, 

direction. That has been visible to everyone It has gon 
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pretatons of what | said and what I possibly 
«ould appreciate it in such a situation if people 
«hat I sand, to what I replied, and in what way. I sai 
to my knowledge—twice | said that | did 
mnformation that bloodshed was to be expected. 
asked, | also repled that | have roughly as much 
mation as | could use. As you all know, however, 
oformation available has been conflicting and vaned. 
as become clear that there has been uncertainty 
many places about what is taking place. As regards 
myself. | have not received any misleading information. 
| have received many kinds of information, some partly 
inflicting 


bpeeell 


5 =F 


(me gets the empression from the evenis in Vilnius on 
Sunday that when there was a green light from Moscow, 
attempts were made to apply this on the spot very 
surongly. | got the impression, if one can speak of one's 
own impressions, that it was as if there was an attempt to 


|W estergaard] Now over to the questions. Jarmo Virma- 
verta, UUSI SUOML 


|Vormavirta] Mr. President, you said that after a green 
ugh was recerved [word indistinct] it was strongly 
appled, as if im an attempt to create as big a scandal as 
possible Who recerved the green light and who wanted 
to create a scandal’ 


|Korvesto] Gorbachev sent a letter urging further consid- 
eratron The letter has probably been published and in 
the letter he threatened presidential rule. Apparently 
that was the starteng pornt by the political leadership. On 
the bases of what 1s known Soviet sources the local 
military authoritees reacted to local provocations. This 1s 
the prcture they give [passage omitted] 


| Westergaard) An Valakka, TURUN SANOMAT 


Valakka] Mr. President, what is the level of your 
information about the Baltic situation’ What is your 
forecast” 


|Korvesto] There are two questions here, are there not 
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[Valjakka] Yes. 
[Koivisto] What is the level of information and. 


[Valjakka, interrupting] ..and the forecast of develop- 
ments based on that. 


[Koivisto] I would like to say that quite a lot of infor- 
mation ts coming now. It is truce that many other things 
are happening in the world. It is quite a job to keep up 
with the picture as it emerges in print and from the 
electric media. [indistinct interjection] Just a moment. | 
believe that I can follow the situation reasonably we'll. 
not as well as you editors, but I very much hope that th 
situation will not develop into a worse direction. but into 
a better one so that working contacts can be established 
It was my idea to read excerpts of what | said last time 
but perhaps | will save you from that—for instance. 
when | said that there are many decision makers and that 
it would be very desirable for the Baltic countrics to seck 
direct links with Moscow. There are statements that i 1s 
not worth discussing, that the time for discussions 4 
over. That is a dreadfully dangerous policy. [passage 
omitted] 

[Westergaard) Next question, Erkki Tevkan, SATAK' 'V 
NAN KANSA. 


[Teikan] Mr. President, now a foreign munisicr, who wil! 
continue detente according to the Western view. has 
been appointed in the Soviet Union. Could you avers 


and whether Shevardnadze's foreign policy line con 
continue if the hard line prevails in domestic policy 


[Koivisto] The Soviet leadership has tried to make « 


toward impasse situations. As | mentioned bos 
= with regard to the umion treaty—which 


absolutely necessary vis-a-vis how power and respons. 
being 


bility are being shared between the center and tv 
republics—that question has no! progressed a! ali ir 
other words, the most central issuc for cconomic reform 
is still open and does not progress. Then there © thy 


nationalist unrest which is obviously very difficult to 
bring under control 


[Westergaard] Kauko Mzenpacac, ETELAE-SUOME' 
SANOMAT. 


[Maenpacac] Mr. President, should, or do these cv nts 
the Baltics change Finland's foreign policy in some ws 

or its attitude toward the Soviet Union and the Balt» 
states’ Second, how do they perhaps affect internationa 
developments, developments in disarmamen! and (x 
CSCE process, above all the follow-up conference & 9.5 
is due to be held in Helsinks next year’ 


[Korvisto] Nothing has happened to indicate thai... 
thing negative will happen im this respect. The talks ov 
strategxe weapons are under way. and we hope thal 
results will be achieved. The treaty on convention 





FBIS-WEU-91-013 
18 January 1991 


weapons has been signed, but the ratification process w 1.1 
take a long time. We must hope that no new complica- 
tions will occur in the ratification process. The CSCE 
process is going well. [passage omitted] 


[Westergaard] Janne Virkkunen, HELSINGIN 
SANOMAT. 


[Virkkunen] Mr. President, in many ways there have 
been references to information and to the fact that it has 
been of many kinds, partly conflicting. | would like to 
ask which Baltic leaders, who have visited Finland, often 
visited Finland, have you met personally in order to be 
able to assess through them the developments in the 
Baltics? 


[Koivisto] I have not really met anyone other than 
Ruutel. I have of course always received thorough 
reports on discussions held, and as | mentioned here, the 
prime minister’s discussion with Savisaar. We went 
through that discussion both in advance and afterwards. 
So I think I have recieved quite a good idea of the views 
under which he is acting and the Estonians are acting. 
Perhaps there is reason to note that in the Baltic coun- 
tries there are differences of degrees. Lithuania has 
clearly been observing the most radical line and the 
Estonians have been a little more cautious. 


[Westergaard] Tapani Lepola, SAVON SANOMAT. 


[Lepola] Mr. President, at the press conference last 
Thursday you mentioned that economic aid to the Baltic 
states could be interpreted as some kind of political 
gesture and support for them. Now that the EC, for 
instance, has stated that after the events in Lithuania it 
will consider the cancellation cf economic aid to the 
Soviet Union, or at least reconsider it. How ts it, as 
Finland has plans to give some economic aid or make 
environmental investments, is there a danger that 
abroad, and in the Baltics such projects will be inter- 
preted as some kind of show of support for the policy 
observed by the Soviet Union? 


[Korvisto] I do not think that there is such a danger in 
general. But the entire discussion started because the 
media noted that the Baltic countries have expressed 
interpretations that when we have given, or possibly 
give, aid it ts a sign of political support, not only of 
economic support. I advised people to remain aloof to 
such ideas, those who want us to participate in this 
according to our resources and potential. 


| Westergaard] Chief Editor Teuvo Maellinen, KALEVA. 


|Maellinen] Mr. President, in the Baltics there have been 
demands, sometimes in very sharp words, for indepen- 
dence. Was the fate of the Baltics in 1940 not in Stalin's 
hands quite comparable with Kuwait's fate in Saddam's 
hands in 1989? Therefore aren't the demands of the Balts 
for state sovereignty as equally just as the international 
community's Kuwait demand? 


[Koivisto] | have noticed that this argument has been 
presented by the Baltic States too and | wonder whether 
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they have any idea at all of what is in keeping wi. . their 
ows. unterests. They are seeking support in the West and 
inen they offer this argument to the West in the present 
situation. What support, what understanding, can 
linking such a matter achieve? Of course there is also the 
viewpoint that if an acute situation arises, as it did when 
Iraq swallowed up Kuwait in one or two days, do we then 
say that first all old injustices must be put right before we 
can take a stand on something new? As regards the Baltic 
situation, most CSCE countries have recognized either a 
de facto or even a formal! annexation to the Soviet 
Union. In this respect there is of course much literature 
about all the discussions held by the allies among them- 
selves on this question during World War IL. 


[Westergaard] Jaakko Laakso, TTIEDONANTAJA. 


[Laakso] Mr. President. the analysis and the measures 
you proposed last week, the recommendations based on 
Finland's own experiences, to the Baltic states. do you 
think that this analysis and recommendations are still 
topical, or are they even more topical than last week after 
the latest events in the Baltics? 


[Koivisto] They are at least as topical as last week. 
[passage omitted] 


[Westergaard] Chief Editor Virmavirta, UUSI SUOML 


[Virmavirta] Mr. President, what do you think about the 
discussion of the Baltic question at some outside forum, 
for instance within the CSCE? 


[Korvisto] This is an interesting viewpoint. | referred to 
it twice last Thursday and the Finnish Government in its 
statement referred to the CSCE. A discussron of officials 
in Vienna, as reported in the papers today, 1s under way 
[word indistinct] matters would come up, and the papers 
report that when I meet Ingvar Carlsson tomorrow here 
in Helsinki, this matter will come up. This is a very 
interesting question. As we have discussed, within the 
CSCE regulations, the signatory states have agreed that 
they can intervene in each other's affairs. The list 1s quite 
long. Now I understand thai some neutral countnes have 
been sponsoring an initiative to discuss this. | would be 
very satisfied if the Soviet Union took a positive stand 
toward this plan. In my view it would be an excellent 
forum. One would then ask what the (’attitude) of the 
Baltic states would be to this process, because this 
process means a discussion of the Sovict | »ion's 
internal affairs, that is these matters within CSCE would 
be discussed as the Sovict Union's internal affairs 


[passage omitted] 


[Westergaard] Chief Editor Saul: Pyyluoma, 
Uutiskeskus [News center, Association of Regional 
Papers] 


[Pyyluoma] Mr. President. do you consider ut desirable 
or possible for the Baltic states to establish a represen- 
tation in Helsinki similar to the information offices im 
Copenhagen and Stockholm” 
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[Koivisto] I have a very hazy idea of these matters, but | 
understand that the Baltic states are not planning to 
establish any more such joint offices. I have a very vague 
recollection of it but I do not know what discussions 
have been held. 


[Westergaard] Editor-in-Chief Erkki Laatikainen, 
KESKISUOMALAINEN. 


{Laatikainen] Mr. President, is it a mere coincidence 
that the solutions of the Persian Gulf and Baltic events 
seem to culminate at the same time, or could it be 
thought that the two superpowers, the United States and 
the Soviet Union, have agreed between them, to some 
rough degree, that the United States will deal with the 
Persian Gulf and the Soviet Union with Baltic affairs” 


[Koivisto] I consider it quite impossible that there would 
be any such agreement. There is much talk about it, but 
it is, in my view, an unfounded and erroncous specula- 
tion. Apparently it is so that the development in the 
Baltic, according to its inner logic, is culminating 
roughly at the same pace as the Persian Gulf crisis, and, 
of course, it makes the situation especially dangerous. 
[passage omitted] 


[Westergaard] Editor-in-Chief Erkki Teikari, 
SATAKUNNAN KANSA. 


[Teikari] Mr. President, now that the events in Vilnius 
show in any case that a big catastrophe may occur in the 
Baltics, should the Finnish authorities, in your view, 
prepare to admit large numbers of refugees” 


[Koivisto] No. Last Thursday | said that there is great 
interest in the Baltic states, the Estonians in Estonia, and 
sO On, in not changing the population ratio in the 
country, so that there would not be an exodus from the 
country. And I do not see any other factor, | do noi know 
any which would lead to this. 


[Westergaard] Editor-in-Chief Vnoe Rautio, KANSAN 
UUTISET. 


[Rautio] Mr. President, there have been a couple of 
references to the CSCE. | would still like to ask whether, 
now that the situation in Europe and the world has 
worsened dramatically, the CSCE has lost a considerabic 
part of the importance that it still seemed to have a few 
months ago when the situation was much more favor- 
able? [passage omitted] 


[Koivisto] The latest decisions made with regard to 
CSCE are leading the CSCE to a kind of institutional- 
ization, to regular meetings, and this process is to some 
extent at the breaking-in stage. I think there is good 
reason to presume that the CSCE is developing into a 
very useful forum for all kinds of issues. [passage 
omitted] 


[Westergaard] Editor-in-Chief Teuvo Maellinen, 
KALEVA. 
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[Macllinen] Mr. President, last week you said that it 1s im 
Finland's national interest that the Sovict Union not 
disintegrate. But, on the other hand, is i not in the 
interest of the international community that the Baltic 
should gain its independence? If this does not happen. 
then there will be the emergence of something like the 
Palestinian problem in Europe. 


[Korvisto] According to the latest information that ! 
have, the situation 1s still the same. The Lithuaman 
leadership refuses to negotiate with the Soviet leadership 
on any basis other than two independent countrics 
negotiating: in other words, they demand that the Sovict 
Union must first recognize Lithuania's independence 
and only then can negotiations take place. The Soviet 
Union is ready for negotiations which may lead to 
independence. This is where the issue has got stuck. 


[Westergaard] Editor-in-Chief Hetkki Tuomi-Nikula, 
LAPIN KANSA 


[Tuomi-Nikula] Mr. President, do you believe that the 
Soviet Union will remain as it is at present, and if 
remains so, will this be in Finland's interest” 


[Koivisto] [passage omitied] There 1s also a question 
here of how much decision-making power, especial!) 
economic, should be transferred to the republics. A law 
was drafted on the nght of the republics to secede, or the 
procedure to be followed in that case. As mentioned 
earlier, it is obviously a difficult process, but there is a 
law, hurriedly drafted, but which I believe, can be 
changed when necessary. Organized forms will be 
needed in any case, in the implementation of any alter- 
natives. [passage omitted] 


|Westergaard] Editor-in-Chief Teuvo Macilinen, 
KALEVA. 


[Macllinen] Mr. President, it is part of the Finnish. 
Soviet tradition that there are good personal relations at 
state leadership level. Have you recently been in per- 
sonal touch with President Gorbachev” 


[Koivisto] I met him :n Paris in November, in different 
contexts, and I also had private discussions with him 
And, as you ask, | want to say that his great concern over 
the Baltic development was clear. 


{Macilinen] But you have not met him since then’ 


[Koivisto] Not since then. [passage omitted] 


[Westergaard] Does editor-in-chief Teikar have a fur- 
ther question here” 


[Teikari] Mr. President, does the highest leadership of 
the state of Finland have any relations with the Russian 
Federation, and if so, what are they like” 


[Koivisto] As far as | know, there are no personal 
contacts. The RSFSR [Russian Sovict Federated 
Socialist Republic] foreign minister has visited Finland, 
and the Finnish ambassador has met Yeltsin recently 
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The RSFSR has had plans for building up a considerable 
external representation, but there is nothing im sight yet. 


[Westergaard] Teuvo Macllinen had a question: 1s it 
connected with the Baltic situation further” 


{Macilinen}] Yes, about the Baltic. A kind of basic 
question. As we know, politics 1s the art of the possible. 
What, in your view, would be desirable and what pos- 
sible in the Baltic independence question” 


[Korvisto] Negotiations with Moscow. There are open 
urgent questions which should be negotiated. If they aim 
at developing the nght of self-determination at the first 
stage, then of course this is the way, if they aim at 
achieving independence and international recognition, 
this 1s they way. [passage omitted] 


[Westergaard] Editor-in-Chiel Terkan, SATAKUNNAN 
K ANSA. 


Teikari] Mr. President. the foreign minister said yes- 
terday that Finland would not support a possible war in 
the Gulf, but, on the other hand, he said that Finland has 
authorized the United States to start military action. 
Does Finland support a possible war’ 


| Korvisto] [passage omitted] | think 11 1s not wrong to say 
that when joining the UN, we accepted all the use of 
force which may be necessary. If nothing else helps, then 
mulutary force, too, must be used. We have bound our- 
selves to it. Here the UN has been available to achieve a 
peaceful solution; the UN has reserved time and possi- 
bilitses for it, but there was no desire to use them. Now 
the decision 1s in other hands. The UN has no powers to 
decide on who can go to war and who cannot, and where 
and when. [passage omitted] 


Sweden 


PLO Representative Denies Call for Violence 


LD1701143791 Stockholm Domestic Service 
in Swedish 1130 GMT 17 Jan 91 


[Text] The PLO representative in Stockholm, Eugene 
Makhluf, says now that the PLO has not issued any call 
for acts of violence in the Western World. All reports 
about violence come from Israel in order to slander the 
Palestinians in the eyes of the rest of the world. On the 
contrary, the PLO rejects all terrorism. A conflict such as 
this one must be solved through diplomacy and nothing 
cise, says Makhluf, 


[Unidentified reporter] U was a very serious but col- 
lected Eugene Makhiuf who came to this office in Stock- 
holm almost an hour ago. He had been sitting at the 
telephone half the night and the whole morning in 
contact with the PLO headquarters in Tunis. Now he 
"ame, surrounded by a massive security force, and the 
sight he met at the little office was an army of waiting 
journalists. he said that this morning's reports claiming 
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that the PLO had urged its supporters to worldwide 
opposition to the United States did not come from the 
PLO but Israel. 


[Begin Makhluf recording, in English] lt did not come 
out of the PLO, « came out of the Isracli Embassy. We 
do not take actions anywhere in the world as PLO. [end 
recording} 


[Reporter] We, the PLO, will not resort to any violence 
in the rest of the world. We have rejected terrorism and 
we will continue to reject it. he says that the PLO 
supports Saddam Husayn because he 1s on the side of the 
Palestinians, but that the PLO will support any country 
which shows understanding for the cause of the Pales- 
timans, if Saddam Husayn still is a strong and suitable 
leader for the Arab world, he defends evasively. This 
depends on how the Arab world now sees him. War 
leaves no one strong in the long term, regardless of what 
military forces one has. This war will weaken everyone. 
He reckons, though, that the Palestinian question will 
now be taken up seriously in the United Nations. It must 
be obvious for the whole world that this must take place. 


Summoned to Foreign Ministry 


LD1701144291 Stockholm Domestic Service 
in Swedish 1230 GMT 17 Jan 91 


[Text] In one other Gulf-related story, the head of the 
Palestine Liberation Organization's office in Stockholm 
was called to the Swedish Foreign Ministry today to 
explain reports that the PLO had called for a worldwide 
terror campaign against the United States. The PLO 
representative said, however, such a call had never been 
made but was an Isracli invention. Both Iraq's charge 
d'affaires and the U.S. Ambassador in Stockholm have 
visited the Foreign Ministry to explain their views on the 
conflict in the Gulf, 


Norway 


* Stoltenberg Views on World Changes, Challenges 
91P20073A Oslo AFTENPOSTEN in Norwegian 31 Dec 
Wps 


[Article containing narrative interview with Foreign 
Minister Thorvald Stoltenberg, by Jan E. Hansen; Oslo; 
date not given: “A Small Globe in the Hand”™] 


[Excerpts] [passage omitted] 
{Hansen} What hopes do you yourself have ai year’s end” 


[Stoltenberg] | have many hopes. related to many dif- 
ferent problems. 


Stoltenberg answers calmiy. He has professional back- 
ground in both law and diplomacy. If he expresses 
himself in a cautious manner, it does not mean that he 
has some big pessimism to hide. But if he speaks with a 
bright, sunny look on his face, neither does it mean that 
he 1s naive 
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[Stoltenberg] Things have occurred in the past year 
which doubtiess give reason to hope. We have had 50 
years of war, the danger of war. and the cold war in our 
part of the world. Only five years ago we were still 
practicing so-called millimeter diplomacy. There were 
small gains which we could possibly reach in an official 
communique. We spoke of peace and freedom. We tned 
to talk negotiations. All the same we were arming our- 
selves to a higher and higher degree. Someone had ideas 
of cooperation across ostensibly irreconcilable borders. 
Such ideas will always be held up to ridicule. But 
sudden'y they were met with opposition. At that point 
you know, in any case, that you are being taken seriously. 
And if these ideas also make a breakthrough, they are 
quickly considered a matier of course. Today, NATO top 
military leaders say they have no enemies in the world. If 
you had said something like that to me five years ago, I 
would have referred you to the nearest psychiatrist. 


{Hansen} But don't new conflicts accompany this 
progress? Freedom is no simple concept to learn, is it? 


[Stoltenberg] No, the concept of freedom has definitely 
not become a matter of course yet, we Must not imagine 
that. A natural need for independence also holds a threat 
of nationalism. This 1s a regional problem, and here I am 
thinking about Europe and our closest surroundings. We 
have for a long time been saying to the Soviet Union and 
the countries behind the Iron Curtain that they must 
open their borders to free traffic. This is a reasonable 
human rights demand. Sut as early as 1986, when this 
demand was put forth by a frend of mine, the Soviet 
authorities asked him: Yes. how many million will you 
assume responsibility for’ Today open borders have 
become current policy, and with that we also see that this 
foreign policy issue could actually become our problem. 


{Hansen} What do we do about that? 


[Stoltenberg] | see the need for a Marshall Plan-type aid 
to East Europe, a plan which ts not aimed at the idea of 
throwing good money after bad, but on the contrary, 
aims toward bringing balance into the East European 
economy, by negotiating with individual receiver 
nations on the use of the money, among other things. 
The future will be the worse for it if something along 
these lines does not occur now. If freedom is to be 
combined with peace, the economic crisis in the Soviet 
Union and Central Europe must be remedied. 


[Hansen] But who is the George Marshal! of our time? 


[Stoltenberg] | am searching for him. [passage omitted] 
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It's not certain that the Marshall-type aid of our time will 
be initiated by an American officer, maybe just as well by 
a German politician? 


[Stoltenberg] The European peace process must be 
tackled regionally. Poverty we must resolve globally. 
Combined with the availability of weapons, poverty 
could be a threat the dimensions of which we only dimly 
perceive. All in all, | worry more about the problems we 
do noi see, than those we almost always focus upon. But, 
a third challenge in our time wili be whether the Amer- 
cans Can adjust to a world with several power centers, 
and whether Europe in return 1s able to take on a larger 
global responsibility. Suddenly Europe is no longer some 
squashed museum [between the superpowers], and the 
United States is no longer alone in its international 
dominance. And this change has come about so quickly. 
This brings enormous expectations, which basically have 
never existed before, if only we are able to tackle them 
jointly. The superpowers have now realized that they 
cannot solve their problems alone. It is an integration 
process which must continue in the years to come. There 
will not be a war between Germany and France because 
they both see that integrated with each other neither can 
win a war. Never has world peace had such good chances 
as in our time. But the despair in the poor world may 
become a new threat to our own peace. The Iron Curtain 
is gone, but there 1s still an affluence curtain which can 
be dangerous. [passage omitted] 


[Hansen] Mr. Minister, there is still a dictatorship called 
China, moreover, a despot called Saddam Husayn. Is it 
sufficient that the sun is reflected on the other side of the 
street? [passage omitted] 


[Stoltenberg] | hope that oppressive regimes will not 
always exist [passage omitted]. But there has hardly ever 
been a iime when as few existed as at present. As for 
Saddam Husayn, there is also an inspirational side to 
him at this time, namely. that for all intents and pur- 
poses a united world has reacted to get Iraq to withdraw 
from Kuwait. I do not think we have ever seen the likes 
of this. And this also has to do with the relationship 
between the superpowers, the relationship between East 
and West. As far as China is concerned, I do not have 
anything against letting the world know that Norwegian 
foreign policy is formulated here in Norway. 


[Hansen] But wouldn't film footage of you and Chai Ling 
also have expressed a sort of solidarity which the Chinese 
student movement deserves? 


[Stoltenberg] lt was clear that the Chinese authorities 
viewed our breakfast as such a declaration of solidarity 
even if it was not filmed. I can not see that anyone has 
misunderstood the signal. [passage omitted] 
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President Addresses Nation on Gulf War 


NC1701140191 Nicosia Domestic Service in Greek 
1145 GMT 17 Jan 9! 


[Message by President Yeoryios Vasiliou on 17 January 
in Nicosia—recorded] 


[Text] Dear compatriots, it 1s with mixed feelings of 
anxiety and hope that all of mankind and all Cypnot 
people are following the military operations that began a 
few hours ago to liberate Kuwait and restore its legal 
government. It is well-known that from the day of the 
invasion on 2 August until now tremendous efforts have 
been made by figures throughout the world to achieve a 
peaceful settlement of the dispute. Mankind has been 
following all these efforts with acute anxiety. These 
efforts climaxed recently with the Geneva meeting fol- 
lowed by UN Secretary General Perez de Cueliar’s visit 
to Baghdad. Unfortunately, all these efforts failed 
because they were faced with the invader's intransigence. 
It 1s very clear that the only thing that interested Saddam 
Husayn was to gain time so that the occupation of 
Kuwait could be consolidated. Unfortunately, this 1s a 
tactic that the Cypnot people know very well and have 
bitter memories about. Therefore, it was natural that, 
once all efforts for a peaceful solution had failed, the 
only way out remaining was the use of arms. 


Our thought now turns to the soldiers of the allied forces 
who are fighting for the implementation of the UN 
resolutions and decisions for the liberation of Kuwait. 
We express our full support to them. We would like to 
hope that military hostilities will end as soon as possible 
and with the least loss of life possible. 


As you all know very well, here in Cyprus there 1s 
absolutely no reason for concern. All our forces are on 
alert, we are following the situation, and I repeat that 
there 1s no reason for concern. Consequently, life and 
work must continue normally. However, it 1s natural that 
as a result of these military operations many innocent 
people will lose their lives. The loss of human lives is 
always a tragic event. At the same time, we would like to 
hope and expect that this sacrifice will not be in vain 
because, as President George Bush said in his message to 
the world a few hours ago, we have in front of us the 
opportunity to forge for us and the coming generations a 
new worldwide order, a world where the behavior of 
nations will be determined by the principles of law and 
not by the law of the jungle, a worldwide order where a 
trustworthy Organization of United Nations could play a 
peaceful role so that the pledge and vision of the inter- 
national organization's founders might be realized. 


Dear compatriots, these principles are the ones we have 
always believed in, the ones the Cypriot people have 
always pinned their hopes upon for a solution for 
Cyprus. We would like to express the conviction and 
expectation that with the implementation of these prin- 
ciples, the turn of the Cyprus issue will come at last, and 
Cyprus will cease being a victim of invasion and occu- 
pation and our island will be peacefully reun:ted 
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Minister on Security Measures; Arabs Deported 
NC1801095491 Nicosia Domestic Service in Greek 
0800 GMT 18 Jan 91 


[Text] Intersor Minister Khristodhoulos Veniamin said 
he does not believe Cyprus 1s one of Saddam Husayn 
targets, and therefore there is no reason for concern. 
Commenting on Iraq's attack against Israel this morning, 
Veniamin said that in view of the current situation in the 
area, he does not believe that the Brtish bas*« are 
important enought to Iraq now to use missiles against 
them. Veniamin said that security measures are still in 
effect. He said there 1s so much vigilance, people should 
not worry. 


Assistant Chief of Police Stuulianos Karayias told the 
Cyprus Broadcasting Corporation that 17 people of Arab 
origin who were living in Cyprus have been deported for 
security reasons. Karayias 1s in charge of the police staff 
dealing with the domestic situation. He added that 27 
more Arabs who have been arrested will be deported 
within the next few days 


More on Deportations 


NC1801131391 Nicosia CYPRUS MAIL in Enelish 
18 Jan 91 p 3 


[Text] The Alen Department deported |7 Synans sus- 
pected of being on the island for terrorist activities 
yesterday afternoon whilst another 19 will follow in the 
next few days. 


This follows a campaign which started by the Cyprus 
police three days ago, and was highlighted yesterday to 
prevent terrorist attacks on Western targets on the 
island. On Wednesday, eight Arabs. four Iraqis, two 
Synans, and two Palestinians were arrested in Limassol. 
“We are trying to find tickets to send them back to their 
own countnes, but in the meantime they will remain in 
jail with another 13 Synans pending expulsion.” a 
spokesman for Limassol police said. 


In the past week almost 800 Arabs, 500 of them living in 
Nicosia, were searched by the police 


Spokesman Says ‘Everything Is Quiet’ 
NC1701140891 Nicosia Domestic Service in Greek 
1130 GMT 17 Jan 9! 


[Text] The Council of Ministers was briefed before its 
regular meeting by President Yeoryios Vasilou and 
Foreign Minister Yeoryios lakovou, in his capacity as 
chairman of the special ministerial committee, on the 
situation as it has developed after the explosion of war in 
the Gulf area 


In a statement after the meeting. government spokesman 
Akis Fandis said that the conclusion to be drawn 1s that 
there is absolutely no reason for concern and that every- 
thing 1s quiet. Fandis added that appraisais of all minis- 
ters with ministries involved in the matter are positive, 
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and there is absolutely no reason for concern. Every- 
thing, he stressed, is operating normallly. The security 
services and the National Guard are in an increased state 
of readiness, and there are sufficient fuel, foodstuffs, and 
medical supplies. 


Aid to Jordan; ALIA Moving Planes to Larnaca 
NC1801131091 Nicosia Domestic Service in Greek 
1430 GMT 18 Jan 91 


[Text] The Republic of Cyprus will grant humanitarian 
aid to Jordan. The aid will consist of foodstuffs and 


FBIS-WEL-91-013 
18 January 1991 


medicine. Foreign Minister Yeoryios lakovow said the 
decision was made to show solidarity with Jordan and 
the people who have taken refuge there. 


The government has approved an application by the 
Royal Jordanian Airline, ALIA, to use Larnaca as its 
planes’ main base for security reasons. ALIA will transfer 
its fleet to Larnaca airport and will be flying passengers 
from Jordan to Larnaca and from Larnaca to other 
places abroad. The decision was made at today's meeting 
of the special ministerial committee which is following 
developments in the Gulf. 
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Government Orders Iraqi Embassy Staff Reduced 


NC18011308591 Athens Domestic Service in Greek 
1230 GMT 18 Jan 91 


[Text] The Greek Government has asked Iraq to reduce 
the number of Iraqi Embassy staff members in Athens 
from 30 to seven. Megalooikonomou, Foreign Ministry 
alternate secretary general, today summoned Iraqi 
Ambassador m Athens (Abd al-Khazraji) [name as 
heard] and gave him a written note demanding the 
reduction of his embassy staff. 


According to a statement by government spokesman Viron 
Polidhoras, this action falls within the framework of 
correlation between the embassy staff of various countries 
Before the Iraqi invasion of Kuwait, the Greek Embassy in 
Baghdad had 10 staff members, now there is only onc 
person to guard the building. The remaining Greek 
Embassy members in Baghdad have come to Athens for 
consultations. Polidhoras added that similar action has 
also been taken by other EEC member countres in which 
a much smaller number of staff was serving as compared 
with the corresponding embassies in Iraq. 


Iraqi, Kuwaiti Ambassadors Comment on Gulf War 


NC1701212391 Athens ET-1 Television Network 
in Greek 1900 GMT 17 Jan 91 


[Report by Fotss Kafarakis] 


[Text] At noon today, The Iraqi Ambassador in Athens 
appeared optimistic about his country’s final victory. 


[Begin Iraq: envoy recording in English] I tell you that 
this war will not be short as the U.S. Administration 
desire. It will be long.... [end recording] 


Outlining essentially the same positions that have been 
heard from Baghdad in the past five months, (‘Abd al- 
Khazrayi) |pame as heard] has predicted that the war will 
be long and destructive and that it wili end in fiasco for the 
United States and President George Bush personally. He 
emphatically said: This story will be a new Vietnam for 
America Tie Amencan attack ts completely unprovoked 
and 1s a war that was never sought by Iraq. 


The Iraq: ambassador strongly questioned the dispatches 
by U.S. TV networks from the Persian Gulf. He said that 
they report exaggerations and lies while he presented his 
own facts. According to these facts, more than 14 aircraft 
of the allied forces had been downed up until that time 
Asked about Iraqi losses, he said he was unaware of them, 
but maintained that the dead in his country are very few 
and that they are mainly civilians and not military. 


Kuwaiti Ambassador ‘Ali al-Zaid appeared as, if not 
more, optimistic than ‘Abd al-Khazraji. However, his 
views on the length of war were radically opposite from 
those of his Iraqi counterpart 
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{Unidentified interpreter in Greek] The time of libera- 
thon has come and the end of oppression is near. Long 
live Kuwait. [end interpreter] 


As expected, the Kuwaiti diplomat also expressed a 
radically opposite view on the progress of clashes. He 
said that 100 Iraqi tanks have already surrendered to 
allied troops adding that many Iraqi soldiers have been 
taken prisoner or have surrendered. He said: Their 
morale 1s very low. 


Our last question was: Is the Kuwait question linked 
with the Cyprus issuc” "Ah al-Zaid answered in a diplo- 
matic manner that the case of his country will be the 
beginning of creating a new situation in the international 
sphere and the Middle East in particular. 


Court Ruling Invalidates Deputies’ Election 


NC1701213191 Athens ELEVTHEROTIPIA in Greek 
17 Jan 91 p 48 


[Excerpt] The Special Supreme Court decided yesterday to 
invalidate the election of Panhellenic Socialist Movement 
deputies Athanasios Tsouras and Emmanouil Loukakis, 
and New Democracy deputy Kinakos Virvidhakis 


The Special Supreme Court held that with the public 
positions that they held, they all had “the theoretical 
possibility of taking advantage in order to gain votes.” 


Yeoryios Katsifaras replaces Tsouras, whose election 
was invalidated by a | 0-! vote. Khristos Markoyiannakis 
and Yeoryios Smbokos replace Virvidhakis and 
Loukakis, respectively. [passage omitted] 


Albanian Refugees Continue To Cross Border 


NC 1601175291 Athens ATHENS NEWS in English 
16 Jan 91 p 2 


[Excerpts] A visit by Prime Minister Konstandinos Mit- 
sotakis to Tirana failed to stem the flow of thousands of 
Albanian refugees into Greece and 500 more crossed the 
border yesterday, authorities said. 


About 2,500 refugees, mostly ethnic Greeks, entered 
Greece during Mitsotakis’ visit on Sunday and ' onday. 
defying the prime minister's appeal to stay put aid await 
democratic reforms announced by Albania’s Communist 
leader Ramiz Alia 


Albania will hold its first multi-party clections in 40 
years on February 10 


The total of refugees who have left the hardline Commu- 
nist state since mid-December is about 3,000, creating 
serious problems for Greek authorities. 


The refugees are packed in schools, churches, govern- 
ment buildings and tents across the northern Gireece and 
some have been put in cheap hotels around Athens 
[passage omitted] 
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The government yesterday announced its decision to 
offer visas to ethnic Greeks living in Albania to facilitate 
them to visit Greece. 


Government spokesman Viron Polidhoras, who made 
the above announcement, said that the government 
committee which convened yesterday also cxamined 
results of Premier Konstandinos Mitsotakis’ visit to 
Albania over the weekend. [passage omitted] 


* Anticipated 1991 Receipts From EC Detailed 
YIESO257C Athens TO VIMA TIS KIRIAKIS in Greek 
2 Dec 90 p D6 


[Article by Dhion. Stamboglis: “How Much Money Will 
Come From Brussels in 1991" ] 


[Text] Just as every year and in every state budget. so too 
this year Greece's receipts from the EEC are expected to 
be—and in the end will be—higher than in the previous 
year 


For 1991 the state budget anticipates receipts from the 
EEC of 821.9 billion drachmas, compared to 591.3 
billion drachmas in 1999, while we will pay in 190.0 
billion drachmas, compared to 1 32.8 billion drachmas in 
1990—an increase of 57.2 billion drachmas or 43.1 


percent. 


The increase in payments to the EEC is due to increased 
customs receipts and agricultural payments, because of 
an increase in our imports from third countries. 


Consequently, in 1991 net receipts from the EEC 
(receipts minus payments) are expected to be 631.9 
billion drachmas (821.9 minus 190.0), compared to 
458.5 billion drachmas in 1990 and 353.5 billion 
drachmas in 1989. 


Over half of Greece's receipts from the EEC are agricul- 
ture-related. Specifically, the budget anticipates that 
total receipts “for agriculture” will exceed 540.5 billion 
drachmas. Agricultural Fund (FEOGKA) Guarantees 
receipts will amour. to 460 billion drachmas, compared 
to 370 billion drachmas in 1990, while FEOGKA- 
Onentations receipts will be 86.5 billion drachmas 


It is noteworthy that the state budget explicitly lists the 
monies that will be expended for the Regional Devclop- 
ment Plans and those which have been incorporated inio 
the Community Support Framework. Thus, the govern- 
ment is committing itself to moving ahead with those 
projects, which “will change the face of the country” 
according to the economic ministers. 


At the same time the government is committing itself to 
not spending the Regional Development Plan funds for 
other purposes, and in particular not for current con- 
sumption. 
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In general, the state budget/EEC sector puts particular 
emphasis on the funding of projects “through the 
EEC”—besides the Regional Development Plans. this 
includes the Regional Enterprise Programs. the Inte- 
grated Mediterrancan Programs, the Star and Valoren 


programs, and the Special Development Programs like 
those in Fokidha, Thraki. Khios, and the border arcas 


However, further analysis of the state budget's data for 
EEC receipts and payments reveals that the figures for 
total receipts from the EEC (821.9 billion drachmas) and 
net receipts (631.9 billion drachmas) are in a certain 
sense false because 28 5 billion drachmas is for receipts 
from the community funds for the Integrated Mediter 
ranean Programs, which were supposed to have been 
comp!eted 


But otherwise....thank goodness for the EEC. 


* Licensing of Private Power Companies 
GIESOIS7B Athens | KATHIMERINI] in Greek 
27 Nov PW pl 


[Unattnibuted article: “End to DY El [Public Power Cor 
poration] Monopoly, Private Enterprise Given Right To 
Operate Power Stations”) 


[Text] The monopoly of DhE! on electric power produc 
tion 18 Coming to an end with an amendment to the tax 
bill submitted yesterday by the government. This 
amendment allows private individuals and companies to 
build electricity-generating plants as long as they sell the 
energy produced in them solely to DhEL. Thus, DHE! wil! 
retain its monopoly on the distribution of power and the 
privilege of setting prices 


The price DhEI pays for the privately produced power 
will be determined by agreement between it and the 
producers. In any case it will always be lower than the 
price DhEI pays for imported clectrnicity. The amend- 
ment provides for these agreements to be confirmed by 
an act of the Cabinet. 


Reports indicate that the government has already 
decided to have private business people construct three 
electrical power plants. These are the 600-megawatt uni! 
at Aliveri, which 1s to burn coal, and the two natural gas 
units at Lavnio 


The accompanying report describes the amendment as 
an attempt to make good DhEI's inability to produce 
sufficient power for growing needs. This inability—th: 
result of the failure to invest in new units in recen: 
years—had led DhE! to a real impasse. Proof of this 1s 
the decision by DhEI management to put the reopening 
of the Keratsini power plant (now in “cold storage’) on 
the agenda for the managing council meeting the day 
after tomorrow. If the managing counci! decides agains! 
this plan. DhEI will be compelled to cut off power 
periodically to the large urban centers in order to protect 
the network against the danger of blackouts 
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Yazar: Foreign Forces Need Not Await Attack 


141701203291 Ankara TRT Televison Network 
in Turkish 20007 MT 17 Jan 91 


| Text] Mehmet Yazar, state minister and government 
spokesman, announced the decision adopted by the 
Council of Minrters tonight as follows: It has been 
decided to give the Chief of the General &. T's Office the 
necessary instructions to effect the decision adopted at 
the Turkish Grand National Assembly. The Chief of the 
General Staff's Office will determine and set the time 
and necessity for such action 


In reply to reporters’ questions on whether the directive 
1S tantamount to saying do whatever 1s necessary and 
make preparations, Yazar sand: Of course, means 
undertake the necessary preparations and implement the 
decision whenever it 1s necessary 


A journalist asked Yazar whether that authority would 
be used. In response, the state minister noted: There 
should be no surprise about it. It 1s important to follow 
and assess the course of events and incidents in a timely 
and accurate manner 


Replying to another question about whether the govern- 
ment decided on the scope and timing for exercising the 
authority, Yazar remarked: The General Staff 1s engaged 
in continuous work and preparations on the matter. As 
the highest staff group of our army, 11 1s actually contin- 
wously engaged in assessing information 


In response to a reporter's remark that in a statement to 
(NWN the president had declared that Incirlik Ai Base 
may be used. Yazar stated: If necessary, 1 will be used 
For the terme being. there 1s no assessment as to when that 
might be. The principle is whenever necessary, as stated 
in the decision adopted at the Assembly 


In reply to another question, Yazar said: If what you 
mean 1s the foreign forces on the bases, then the decision 
made about that issue 1s clear. In such a case, there 1s no 
obligation to wart for an attack 


General Staff Instructed on Use of Force 


7.41701213791 Ankara Domestic Service in Turkish 
2100 GMT 17 Jan 91 


[Excerpt] The government has decided to mstruct the 
Office of the Chief of the General Staff to exercise, when 
necessary, the authority given by the Turkish Grand 
National Assembly [on the use of Turkish Armed forces 
or foreign troop deployment in Turkey]. The teming and 
reasons for exercising (hy, authority will be determined 
by the Office of th: Chief of the General Staff 


The Council of Ministers met under Prime Munister 
Yildirom Akbulut for about 90 minutes this evening. The 
prime minister replied to reporters’ questions as he left 
the meeting. Asked whether there will be any activity at 
the Incorlik air base, Akbulut said yhat the use of this base 
will be permitted when necessary 
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Discussing the Council of Ministers decision on the 
suc, State Minister and Government Spokesman 
Mehmet Yazar sand: Our main aim ts to act within the 
framework of Turkey's own security and interests and to 
refrain from being involved in a hot clash unicss we are 
attacked. [passage omitted] 


Patriot Missile Battery Reported Operational 


TA1701184291 Ankara TRT Television Networ 
in Turkish 1800 GMT 17 Jan 91 


[Text] The Netherlands Air Force Command has 
announced that one of the two Patriot missile batteries 
which were sent to Turkey to contribute to the country's 
defense 1s operational as of today 


No Large Iraci Deployment at Border Reported 
741801100391 Ankara ANATOLIA in Enelich 
09588 GMT 18 Jan 91 


[Text] Van (ANATOLIA}—Iraq: refugees, who fied to 
Turkey from the Gulf war near the Cukurca township of 
Hakkar in southeastern Turkey bordering Iraq. were 
sent to a refugee camp in Hakkar 


ANATOLIA has learned from Hakkar: Governorate that 
13 Iraqis, including 8 children and 2 women, who 
crossed the border between Turkey and Irag and fled to 
Narlikoy attached to the township of Cukurca were 
questioned by the security forces before having been 


accepted as refugees 


Meanwhile, authorities in the border arca said they were 
not aware of any big troop deployment by Iraq at the 
Turkish border 


Communications Workers Strike at Pirinclik Base 


141601144491 Ankara ANATOLIA in Turkish 
1425 GMT 16 Jan 9! 


[Text] Diyarbakir (ANATOLIA}—The Harb-ls Union 
{Turkish War Industry and Allied Workers Unions Fed- 
eration] member workers employed at the Pirinchk 
Turkish-U.S. jount defense installations went on sinke 
this morning 


Zeki Elaituntas. the Harb-Is Union's regional leader. in a 
statement to an ANATOLIA AGENCY correspondent, 
said that 16 workers employed by the Federal Electricity 
company in ground communications in the Pirinchk 
base went on strike this morning 


Elaltintas said that the strike mmvolves 40 workers 
employed in bases around Turkey and that |6 of them 
are employed at the Pirinclik base. He added that the 
decision to stage a strike was made carlier, when collec. 
tive wage talks ended in disagreement 


It 1s reported that no gas masks of protective sulis—in 
the event of a possible attack—have been distributed to 
the 300 Turkish workers employed at the Pirinchk base 
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Elaltuntas said that a petition had been submitted to the 
U.S. commander of the base on the issue but that the 
commander's response had been: For the time being, 
there 1s no need. 


Turkish-Soviet Border Trade Exceeds $3 Million 


741601160591 Ankara ANATOLIA in English 
1431 GMT 16 Jan 91 


[Text] Artvin (ANATOLIA}—Turkey's growing exports 
to the Soviet Union through the Sarp border gate which 
lunks the two countries in the Black Sea region reached 3 
milhon dollars in 1990, 1 was reported on Wednesday 


The main products the Soviets buy from Turkey *re 
processed leather, furniture, paint, synthetic yarn, tyres, 
office equipment, food stuffs and ready-made clothing 
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Turkey's imports from the Soviet Union in 1990 came to 
300,000 dollars, largely accounted for by coal, fertilizer, 
cement, iron, glass and stationery 


In 1990 22,000 vehicles crossed through Sarp into 
Turkey and 21,000 vehicles crossed into the Soviet 
Union from Turkey. 


The number of people who crossed into Turkey through 
Sarp increased considerably. Over 143,000 Soviets 
crossed into Turkey while 141,000 Turks visited the 
Soviet Union in 1990. 


Members of Illegal Organization Caught in Adana 


TA1601192191 Ankara TRT Television Network 
in Turkish 1800 GMT 16 Jan 91 


[Text] In Adana, 22 members of an illegal organization 
have been caught. Adana Security Directorate officials 
have said that the suspects were trying to revive the 
organization 
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